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of Food Destroys Self- a Relief announced Oct. 20, Tells Railroad and Utili- nois is unconstitutional. The law (S. 307) Si . I to Rise tion of 27 projects, whieh have resulted Refused to Roads But 
t of U loved oa estimates show that 312,000 persons | : z bigger | Was enacted by the 1931 General Assembly, Stull Further, Declares in the establishment of homes for 600,- Higher Rates Suegvesied 
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ing Cities Suggested as Stem | to an estimate in & seport by WC oraree | Low Rates and at the Same. munity where the aoe is pein Sven ava Contde ws Sk ‘ t _— ane ne portion ee & sales — Farm Products Are Exempted; 
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is the sole remedy for unemployment. the mp oyment ounts | determine that, no matter what artificial | ontinues to etar ee "oon ee eee . grew during taxation. It comes entirely from the sale . ; text of the report is printed 
ends ic construc- i i , inter Rkain | x e ct. 9, ¢ ; > lands 3 ene on Page 3.) 
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; lic or priv agencies rather urin ont . i e Economy Of Service | nternationa ra e cate that another heavy increase w p ; o 20ut $87,000, are received are limited to a period ending March 31 
qualified public or private agencie | ; “Th lic i eck : | : 7 ease will be | from States to which the reclamation law ° 
than to newly-formed organizations, and | saa e ic ae es ome determining | felt this week. applies 1933, and are made, according to the Com- 
. ‘ : most economic and efficient transpor- Se eee : ve | - “ 5 : ; ‘sy t “fay 
calls for the formation of plans to care Pa R ll T ] J D : p ° ° Hoarding Widespread | Financing of Project mission's report, “for the preservat 
Pee ; tation service by whatever facilities ar "OV 5 on | e 5 3 preservation of 
for the homeless and itinerant needy. y 0 ota S rop iont abemted ter that eice te Some Improvement in Brit Developments in the French gold sit- It is true that had there been no Fed- an adequate system of transportation in 
Agreements Among Cities cuore ast adjustment of transportaion’ facilities | ish Commerce Noted, 020" 10 recent weeks have indicated, it - ete projects the receipts of consideration of existing circumstances.” 
Agreements between authorities of iaseinisiais ‘08 . should be made with the least possible eco- | = csewe ‘ was explained orally, that hoarding of e general Treasury, during the past 29 li axe 
neighboring cities are suggested as a step ease O . Per Cent Is | nomic waste. * Railroads should be! However, W ith Gains in gage oc aes is unusually widespread | [Continued on Page 2». eetaine 2.] : : — Se 
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by the various agencies which will be as- ic we x _ | replaced by motor or other forms of trans- | = tably New York, by French banking houses S; ] y T: , | l , 6 Sar ; 7 : 
sisting the needy, are characterized as _ Industrial G rOUPS., | portation. | Declining exchange value of the British unquestionably are due to this situation, | a es AX i918 ation ston es livestock. Citrus fruits, as well 
fundamental necessities. Savs Bureau of Statistics | “Each of the several transportation, POwnd continues to exert its influence on"! The oes ; c as certain fresh vegetables, would be in- 
Considering the Farm Board's proposi- # , agencies should be utilize >» ex several nations, the Department of Com- |. Phe French gold reserve climbed to 60,- > N > creased 1 cent per + 
: g tl r Y propo TOG TEESE d to the extent 500,000,000 franes ; 60, t o 1c per 100 pounds under the 
tion, the committee pointed out that the! p10, . and in the place where it is most eco-,™erce announced Oct. 20 900,000,000 francs tast week, Paris advices AMINE Session O Commission's plan. 

‘ President’s Organization has no facilities mployment in 15 major industrial nomically productive. This can only come! The exchange situation still affects Ca- said. This holding means, it was explained 0 The Commission’ 
to purchase and distribute raw materials | 8TOUpS showed a gain of 0.8 per cent from| through experimentation, study and vi- nadian business and, combined with Man- orally that France ver has gold coverage » . os a 
but added that national and local relief | August to September, according to a state- |" : ; churian difficulties, creates uncertainty in oe 59 per cent of all demand liabili- JONETESS srre icte conditioned upon the submission and ap- 
agencies are at liberty to procure supplies a state) Mr. Brdinerd spoke at the openi s- Japan, the Department pointed out. Jap- “ eserves required by statute arc! c proval of arrange s y var 
an Ger ateee. “Te on oe one a os. = by the Bureau! sion of the forty third smmual eomennien anese banks in Mukden. Manchuria, ae only about 35 per cent of total an . riers for the poco ee oe 
announcement follows: Labor Stics of-the Department of| of the association, which will continue Teopened Oct. 15, the Department said, liabilities, it was pointed out. . me ” 2s ee ae 

“Objectionable features connected with “Partly because of the Labor through the next three days. (His address Ut business has been limited and the Recent heavy goid withdrawals by Many of So-called Nuisance | TUné ftom the suggested increases, pri 
public bread lines and soup kitchens and | day September pay-r n og Day holi- is printed on page 7 in full text.) Mukden dollar has been quoted at in- |FTance came about nine months after de- I eh aie ; marily to enable them to meet their fixed 
public distribution of food and clothing| per cent. pay-roll totals declined 2.8 Coordination Urged wre cman — a ee tn for bank notes evies of War Days Are interest payments as they mature. 
enerally are pointed out by the Commit- | i ae ares ritish foreign trade, although below | 84 died down and gold shipments from oo ® TI ) surde , ‘ : 
oa on edmuinistration of Relief, unit of | Declines Offset one sing nt's annual ad- the 1930 level. increased in Sepvember, the | Y@"0us money centers to Paris had begun Like ly lo Be Rey ived, Bec main burden of the suggenen sae 
the President's Organization on Unemploy- | nite industrial groups reported sufficient Tennessee Railroad and en ae eee — revived confi- it caeedien wh a reason for Says Senator Reed Sl genes am upen Luk Coenen 
ment Relief, in a resolution submitted to Ses to offset declining employment tin also asser " ence in rgentine and some improve- B CS n of withdrawals, it wag ~~ | including anthractie and bituminous coa 
Walter @. Gifford, Director of the Presi- in the remaining 10, including tie aban ak ast eetnes 0 teeten — in the coffee trade in Brazil were paneope is the tendency of the people to iron ore, copper, zinc, lumber, sand a 
dent's Organization, suggesting more con- | facturing industries. The latter had a cae head é : a described in the weekly statement of the | 0ard notes, a belief strengthened by re- Senator Reed (Rep.), of Pennsylvania., graye a: E 

A : ; : . : ; ag s, 1 State and national, so that| past week’ m orts that lé ape , a : gravel, which would receive an advance of 
structive methods for handling the relief 0.6 per cent decline in employment and ere: vere ee. past week's developments, which follows | POrts that last week note circulation in- member Seng ° ‘ > car: dc ctauskicinin 
problem in cities . one of 5.3 per cent in pay Polls in Sep- the commerce of the country may move at/ in full text: creased to the record figure of 81,800,000,000 : = - oo va —ie roe. ,and crude petroleum and 
melt Ad , ath . Cittiemeet | tember, it was stated : § P- | the nee rates that are reasonable and| Aisores Mitent Continues francs, Se Finance, stated orally at the White House — eon and steel products, sulphur and 
Se vertising’ Criticize | The ¢ So er oe ee at the same time give a proper return . ' Ss Oct. 20 that he expected a partial sales; Phosphate rock, which would be advanced 
gains were especially marked in an- " she | “Tr ] . : Balanced Budget Seen . pr or ———— 
“we urge an endeavor to preserve the | thracite and bituminous y é on the property used and useful in the}, ne unsettling influence of the decline | 8g . tax program to be enacted at the coming $6 per car 
| 2 an S coal mining, retail public service.” in exche r¢ l renc “ . ; . en i : sas 
em ; : d ‘ ice. xchenge value of the pound st g Although French trade has been ; e- session of neress I , - 
independence and self-respect of the un- | trade and canning and preserving, while ' “As regards the prat f - ye.| continues to have an aaver ; Seek what affected in recent m ath ‘aa v lled is ate tt ea on ‘e wd “i ae 
employed through avoidance of public! the dyeing and cleaning -business also ac- As gards the operation of motor ve-/'* Ss to hav é se ‘effect on | VoS) § months and tax called nuisance taxes which originated in A list of commodities which can not be 
bread lines, soup kitchens, and public dis- | counted for an increase in empl an hicles, pipe lines for gas and transmission | trade and industry in most countries, but collections are lower tian last year, the| the World War days are likely to be re-| advanced under any circumstances those 
Patan ar ane and esethina’ sage the é se in employment. jines for electricity.” Mr. Hannah con- pace resistance to this factor has | budget is expected to be balanced without| Vived, the Senator said. which would receive flat per car advancés. 
committee. ‘Where such projects are con- Largest Upturns tinued, “these subjects can be differen-| D&€D manifested in several countries. |New taxation or loans, a prediction made Senator Reed, who recently announced, and those which would be increa: a ae 
ducted by commercial or other organiza-| Despite a general drop in manufactur- tiated from the interstate commerce in-| British foreign trade in September, while | recently in an official communique, it was, he would support a bill for a sales tax) cent per 00 pounds, was included in 

. tions primarily or indirectly as a means of | ing plants, employment increased in 24 volved in rail transportation because of somewhat higher in value than in the | Said. The Department's announcement on to mect the deficit in the Federal Treas-! the Commission's report. 

| self-advertising they are particularly ob-/ Out of 54 manufacturing industries re- the fact that a large percentage of the} Previous month, was much lower than in|the weekly statement of the Bank of Ury, declared that a return of excise’ All other commodities not listed would 
jectionable and should be condemned by| porting to the Bureau. The largest up- rail transportation is national in char- | Sep ember of last year France follows in full text: taxes was inevitable. He declared, how- be increased 2 cents per 100 pounds, but 
public opinion. ”|turns were in confectionery. fertilizers, 2°%°' involving the crossing of many State} Belgian business is suffering from the The Bank of France statement for Oct. ever that ‘any sales tax adopted at this; with the proviso that in no event shall 

“Relief to families should wherever pos- rubber boots and shoes, wenenenta elothing. | tem whereas as to electricity it is ex- effects of British exchange developments 9 shows several important changes as Session would probably be limited in na- any increase levied on any carload be 
sible be suited to their individual needs, Sik goods and stoves, it was said ~“® tremely rare that the generation shall take and is apprehensive of increased competi- compared with the previous week, accord- ture and would exclude foodstuffs in excess of 10 per cent of the carload 
and given in their own homes. Uemployed Thirty-one additional manufacturing in- place in one State and that the elec- ao from British goods, especially in tex- | Ing to a radiogram received from Act- “If nuisance taxes are revived,” he said. charges which would be assessed in the 
men with special problems should receive Gustries, not yet included in the Bureau's tricity shall be transmitted over more than tile lines. The outlook is unencouraging | Ing Commercial Attache D. J. Reagan, “I would like to see them assessed on the| absence of the increase. : 
personal attention. Where feeding sta- indexes, reported larger employment to- one State boundary, and as to natural in the Netherlands, with further foreign | Paris. manufacturers rather than the retailers Rates on Small Shi 
tions or other types of mass care become tals but smaller earnings in September, gas and bus transportation the boundaries|‘"@de declines anticipated. German ex- “The gold reserve rose to a new record The taxes should be raised at the source.” = os 
necessary, the facilitites should be such as Compared with August. of more States may be involved, but the | Ports increased during September and ex- | Of 60,500,000,000 francs, an increase of — Senator Reed said that any such tax|, All less-than-carload freight would be 
to ensure as much privacy as possible.’ Per capita earnings in the manufactur- ™atter of regulation in the very nature eee imports by a record amount. Swiss | 726,000,000 francs, practically all of which would probably not be Caled & sones tax Sone Se Dee eee 

“The Committee finds that ‘an effective ing industry declined 4.8 per cent from of things is to a great extent regional in| DUSiness, which resisted the depression |came from the United States; a further because of the opposition which that term aoe aie plan. Switching charges 
program of relief is dependent upon the August to September. character and does not present a problem | !C@sonably well to the middle of the year, | heavy increase is* expected in next week's has aroused. He said many of his own wT d be advanced a flat 10 per cent. 
closest coordination of all public and pri- of national importance as does rail trans-| )S since suffered considerably, requiring | statement, according to French informa- friends were criticising him for his ad- rhe increases suggested by the Com- 
vate agencies in a given logality’ With Employment Last Month portation.” drastic corrective measures. Czechoslovak | tion. Sight deposits abroad increased by vocacy of the tax. He said his answer | ™ssion would, according to the plan, be 
this fact in view. another sanitation points The statement follows in full text: Endorses Bar Suggestion indust ry and trade has weathered the de- | 1,898,000,000 francs to 15,727,000,000 francs, Was that in the present financial situation paren. upon the rates now in ef- 
out that ‘a unified employment svstem and The Bureau of Labor Statistics of the wr. Hannah quoted with approval a part pression fairly well, with exports main- | while short-term credits abroad rose by of the Government a broad taxation base | {e¢t, whether established by order of the 
a social service exchange, qualified per- Department of Labor reports the changes of the report of 8 Seer ctaetee the henete | ee ae emberis have been shrinking; | S06000009 france to 38,472000.000 francs, |!s needed. Even though income taxes on Fir ay ad D te tee ae 
sonnel in charge of administration of re- |! employment and pay roll totals in jean Bar Association at its re her- jin spite of considerable tension on the | apparently indicating the temporary ear-| the wealthy were raised, such a change | C!rlers, including rates held under sus- 
lief and an approved accounting system September, 1931, as compared with Au-!cion in siete eae Suidteliaa aanuead money waren. the exchange value of the | marking in London of credits so far re- in taxation would not produce sufficient | Pere — also upon rates prescribed 
will guarantee the best results to those | 8USt. based on returns made by 47.521 es- possible soli fe ah ane several crown has Seen maintained. | paid by Great Britain for the possible de-| revenue to meet the emergency require- | by Outstanding orders of the Commilaaas 

g 7 possible solutions of the question of regu- | k not yet i ffect, w 

in need and to the community as a whole, | ‘ablishments in 15 major industrial groups, jation of interstate utility service, as! « Portuguese Conditions fense of sterling exchange. Note circu- ments, he said. become eftective. when ont 00 oe 

and will greatly enhance the confidence | having in September 4,707,018 employes, follows: : OF . ; Portuguese conditions failed to improve | lation showed an increase to the record Senator Reed said he had no intention Action of the C 3 
whose combined earnings in one week 1 recta cahtan ont ss a, &S anticipated during the third quarter; | figure of 81,800,000,000 francs, refiecting to press for the ubolition of the Federal 3 I e ommission follows four 
. . , 9 were $104,303.613 . Crea a series of compacts between prices cont aia . ‘ oh Be ne es , : months of hearings throughout the coun- 

{Continued on Page 5, Column 2.) 303,613. Various Mtates affected by interstate op- s inue low for the country’s agri- | Principally a heavy increase in the amount Farm Board at the next session since the | thy arguments at Washing F . 

eS ea The combined total of these 15 indus- erations so as to permit such States by cultural products, but the textile situation | Of commercial bills discounted. The ratio Board has announced it has gone out Of | most rapid Aaniainn , nington, and 18 the 

R f 1 B S 1 trial groups shows an increase of 0.8 per means of a joint commission to regu- has recently geined slightly and cement | Of gold cover to sight obligations was little market operations and will not need an- Mederal body ia aed a made by the 

etund to ex oug it cent in employment from August to Sep- late the interstate commerce involved. plants ave reported to be operating at | Changed at 54.79 per cenit. other appropriation for that purpose. “AS|tude. it was sake o — same masnie- 
P tember and a decrease of 2.8 per cent 2. Have Congress create regional, er capacity. Conditions remain very difficult | “New budgetary plants for 1932 involve long as they maintain that position, I am | mission Sanmnnaie an at the Come 
Of Old Direct Taxes in earnings. This decrease in earnings! missions subordinate to either the Federal in Hungary with the exchange situation | the restoration of the calendar year as the {fairly satisfied, but I think the Farm | against the pro ced Fe nanny in protest 
from August to September is partly due Power Commiss ; : ae hampering ‘mports, even of necessary raw | French fiscal period by having the next Board has done more harm in 1931 for | , ‘ eal aie be i. od per cent hori- 
if of mission or to the Interstate | materials ; aq |Zontal increase were received from all 

 eeiaaitiaaindaiaimtion to the wide observance of the Lab6Or Day Commerce Commission, to be made up a mrs. | budget covcr only the period from April the farmers than it ever did good in 1930,” | parts of the Nation, and practically 8 
es : bib be holiday, which falling in the pay period either o ssi : . i In order to maintain exchange|1 to Dec. 1, 1932. An official communique , he said la ees ; practically every 

Legislation on Levies of the ,. a : pay pe her of Commissioners from the Com- strength, the basis 5 1 commodity moving in interstate commere 

60° Will B P ; i reported by many companies, materially missions of the several States in such | was Sears oo “ the Grok drechme lstates that’ the budget is to be balanced! Senator Reed sald he did not discuss! was represented during the course of the 
90's i e Proposec jalecanieacintaiiidaneaben y > es | Was’ chang oO ie pound sterling to ; taxation or the Federal Farm Board with! hearings and arguments et a 
‘ I [Continued on Page 7,Column 2.} {Continued on Page 7, Column 1.) pA F geone eae better prices for| [Continued on Page 2, Column 5.) President Hoover. apat Gemstones po eee pi oo 

e « The Supreme Court of the United States eee nd currants, the leading export | its administration of the proceeding 

would determine whether $200,000,000 al- crops, have brought about some improve- a delegation of sev ee 
: , d : : a delegation of seven State Commissioner 
loned to have been legally collected by Pul li W . d i . . 1 F ment, although production is below last PI l . ° qe s f é nissioners 

" ; ( orin?s Oo rcheotovica was from the four major sections of tt 
direct taxes in 1866, 1867 and 1868 should /DLUC arne O uara reedom | ee urnlade ig c gs tla : ry ae 
be refunded to the States, after proved a (Continued on Page 2, Column 1.) Y 8 J ae - TE sion the carriers’ united pe 
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A ; a horizontal advance of 15 
has been proposed in Congress should be- * I 7eCH ver hadi and in tums Higher T: B SAG vo am pe ’ OPK OF SCLEMULSES cons. tne in 
/ . soe , the Commission said: “It is our con 
come law, Representative Collier ‘Dem.) Se ax on uses clusion that a 15 ; ; > 1 
Shear hee oon . ’ a aaa aoe rn ° per cent increase in all 

of Vicksburg, Miss.. a member of the tT , rates ¢ , i 
House Committee on Ways and Means, New h . ° . ‘ ‘ , A nd rrucks Is Asked I ' ? . . ee ee would increase 
sad in a written statement Oct. 20, |vew Media of Information and Expression Now Rank With ‘Unless Congress Acts to Protect Them All Remains of | that its’ uitimate’ effect oe a 

Resolutions which contemplate the re- ’ ° A ay oe | . — re , ’ ; : bit 
fund of these taxes have on proposed The Press, Representative Beck Declares Mississippi Governor Makes | American Aborigine Will Be Lost, Warns Curator {Continued on "Page 2, Column 6.) 
= — meuled a a At Monticelle Ceremoni Suggestion to Legislature | Judd of National Museum en oe 
o ississippi, an epresentatives Wood | 4 ! ” er c es 7 - She > ‘ | i § T ° 

(R2p.), of Lafayette, Ind., Chairman of | laste cai apie ee as a Notes Are Dis Jat th » 1 

yette, : airman | JACKSON, Miss., Oct. 2 ; ’ pé ened 

the House Committee on Appropriations, pen ore ee N, Miss., Oct. 20. 5 
and Vestal (Rep.). of ein tok aa (‘BARLOTTESVILLE, VA., Oct. 20.—! from his grave he still inspires men every- on re the tax rates on pas- YCIENCE needs the help of Congress to As we interpret it in this country, Mr To Chin; Z 1 Ji F 
cording to Mr. Collier, who sponsors this| +“ Representative Beck (Rep.), of Phila- where with the great ideals of liberty. He cuiieneaaeiinnie te freight trucks has been|\) combat a nation-wide menace which Judd explained, archeology has to do with a a anc apan 

proposal for refunds. delphia, Pa., former Solicitor General ef gave to mankind new title deeds to lib- the Mississin Be! the special session of | threatens the progress of archeological re- prehistory Where written history be- = an 

The Stephens resolution, he said, has| the Urlited States, in an address at the erty, written in terms so comprehensive Theodore Bilb Legislature by Governor! search throughout the United States. ac- gins, there archeology ends. Archeology is : 
passed the Senate. His statement follows Thomas Jefferson home at Monticello Oct. that “time can not wither nor custom ‘They are o lik | cording to an appeal from curators of the seeks to supply the text for those chapters Both Nations Reminded of 

in full text: 20, declared that while defending the lib- me their infinite verity. theuah doing _ —_ pees. = National Museum in oral statements that preceded historical beginnings. It is Their Treaty Obligations 
rT ress “W : i . fhen we speak of the “liberty an of usiness,” the} Oct. 20 the backward.extension of recorded his- we) § s 
Extent of Refunds erty of the press “we must not ignore ae | Mes pees iberty of the | Governor declared in a rep ’ : . ; : 5 
If the resolution sponsored by Repre- new media of thought"—the radio and age me mean the liberty of thought, | Legislature, “using the pemaee te An era of vandalism is stealing from | '"S Notes to China and Japan reminding 
’ sentative Collier of Mississippi becomes | ™OUOm Pictures. the inalienable right of every man, not! and maintained by the pzople, whil science invaluable knowledge which right- “But plundered ruins are like history | them of their obligation under the Kel- 

a law, the Unite t . . |! He spoke on “Jefferson and the Liberty merely to think, but, within reasonable | rajjroads ihe con os € the! tully belongs to history, they said. Once books with all the illustrations torn out,” logg Pact to prevent war were dispatched 

f ; d States Supreme Court po ) L limits. to exor j h railroads maintain their own roadbeds ’ : a p 
will determine whether $200,000,000 alleged | Of the Press” at the dedication of a room Giim ‘h on ess his thought in any me-| At the same time the Governor took is- | St: th! knowledge can never be re- he pointed out. Oct. 20. according to an snnounoaeaas 

to have been illegally collected by direct | at Monticello “to the liberty of the press.” "To steaia’ Ue freed I sue with the State Tax Commission in its gained. Only Congressional legislation “The United States is the only country by the Department of State on that date. 
taxes in 1866, 1867 and 1868 in violation} The necessity of refighting the battle for supreme. struggle of ‘mankind ae me proposed assessment of the public serv- ne Sere arctreclogy. - He aoenene in the world which has no law of emi: | se cision of t ave aoe a bi 
of the Constitution shall be refunded. the freedom of thought by each genera-| dawn of history and the s — the|ice corporations of the State both rail.| The following information was made nent domain. In every country, scientific | the decision of the five leading members 

If the Supreme Court should declare| tion is illustrated, he said, by the recent | this occasion lies in the oot — = reads and power companies. “I know | #V@ilable: discoveries are réported immediately ait. Council—Great Britain, France, 
the tax unconstitutional Mississippi would|decision of the Supreme Court of the) battle is an oe a ne Sy that _ the railroads are hard hit,” he During the last year thousands of the goverument, which reserves oon | Pee, pereney an Spain—te send such 

yessine a refund of more than $8,700,000,, United States in the case of Near v. fought by every generation ; ey ated but, in the recent past they have|archeologic specimens, upon which is trained scientists the right and privilege The De a en ee h h 

See ween $11,000,000, Arkansas| Minnesota (283 U. S.), which invalidated The great ideals of liberty. for which | bos) their billions of surplus, and up- | placed en inestimable scientific and mone- first inspection and investigation tein ee cee Gace a ne 

ver 500,000, and Tennessee over) 4S contrary to the freedom of the press, a2 our fathers foug . a ha Maaimaieta Loe their present assessment they are not tary value, have been stolen or destroyed But scientists in the United States are a aed : By Oe 

$7,000,000 : ought, can be. as Washing-' cufferine any ‘ ; : S are | their note, the United States also would 
It is in aa aie Minnesota statute providing for abate- ton said, “undermined Liberty is gen- “ <r any greater hardships, caused | by selfish plunderers and curio seekers lucky to have access to an important site| refrain from making its notes public, but 

matter. Nine ee eeeent or partisan | ment by injunction of a “malicious, scan- erally achieved by great convulsive up- ene ne Peawens GPPTSeean than other ‘This vandalism is the greatest menace #!0ng with hundreds of curio seekers and said that the notes are similar to those 

14 northern States have wp ter na oe dane beige res yo emery It heavals, while its impairment is gen- sen eae bes ye po yy St: the ‘home |to face science in this country since the Plunderers. In many cases the vandals gispatched by the Council members 

: : tates né \ sislative and|is a dangerous doctrine, Representative erally sybterranean and insidious. N areas farmers of the State.” first organization of scientific research,” get there first, and when scientists arrive ; announcer , ae 

executive acti ask . nig eked ipa 7 a eee d anez é insidious No se avornnar <igpeaer ty re : rganizacvlo f scientific research, , “ss . An announcement by the Depar 
enn elgg = set the return of| Beck said, that minority views must be thief ir dine night moves so silently as| + Governor Bilbo asked that the Legisla-| said Neil M. Judd, curator of archeology. they are confronted by broken relics in | of State follows in full text: partment 
re xes, Among the northern States suppressed as inimical to public welfare. oppression. ; ture go on record as requesting the Tax “The present generation will be the last upturned earth which has been covered y rece P sin’ ahs - 
are found California. Delaware. Illi : Gammisink tia walsa bho ae I he last ; On receipt of an official statement from 
4 tndiana, Minnesota, M “h Be inois,| An authorized summary of his address. Within the life of ail of us here as-| the power cor raise the assessments on) ever to practice archeological research in inch by inch with a fine-toothed comb.|the French Minister for Foreign Affair, 
cece ene ‘_ nate, Seeatnne. New | follows: sembled, two new media of expression), : companies He also recom- this country unless steps are taken within Surely there is vital need for Congres- | Aristide Briand, through the. French me 
vania, Rhode Island ‘Siete eat Ge The home of Jefferson is more eloquent have come into existence. The one is the | ties Soa of a Mississippi Utili- the next year to stop wholesale ravishing sional action to prohibit such vandalism.’ | passy, that Great Britain, France, Italy 

4 @ The border States are West Virginia colo any spoken word. Here lived and radio and the other, the cinema. Through! as a relief eentues, the Governar ts of important archeologic sites These vandals are prompted by curi-| Spain and Germany had _ sent identie 

iets sad Mua ee died one of the great liberal ieaders of the magic of the radio, that “invisible gested the establist : Ph at on. = &- Unless this plundering and destruction osity or by hope of monetary reward, Mr. | notes to Japan and China calling to their 

: ' P southern | mankind. courier of the air,” it is possible for the! Gnarity to assist —— ees owe ae is ended, every important archeologic site | judd stated. Thousands of dollars change | attention their obligations under the Pact 
[Continued on P | From this hilltop he profoundly influ- slab cdeapiiinaitiictaad | : ope ROE es . 18] In the United States will be ruined, com- | hands each year through sale to tourists|ot Paris, the American Government has 
age 6, Column 1.) | enced the men of his own gener : > —— pletely lost to science, within tl i j 
generation and| [Continued on Page 5, Column 1.) | (Continued on Page 2, Column 1.) Jcentury.” : , Bs Geet! pte aoe a | also sent identic notes to these two coun- 
2, . y. ‘ontinued on Page 2, Golumn 3.) 
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British Railroads : 
Have One Fatality 


Drop in Sterling 
Continues Effect 
On World Trade 


Some Improvement in Brit-' 
ish Commerce Noted, 
However, With Gains in 
Brazil and Argentina 


| 
| 


Single Passenger Death in 


1930 Was Due to a 
Train Collision 


Few accidents involving loss of life oc- 
curred on British railroads in 1930, as 
compared with the year before, according 
to Consul N. P. Davis, London. 

Only one passenger was killed, due to a 
train collision. With the exception of 


| this was the lowest number in the past 
: | decade. | 

[Continued from Page 1.) { In “movement” accidents, described offi- | 
year. Seasonal stimulation of business 1 ‘cjally as accidents caused by the move- 
Canada has been below normal, with trade | ment of trains and railroad vehicles ex- 
and imported products materially affected | clusive of train accidents, 65 persons were 
by the exchange situation. killed and 3,664 injured, confrasted with 

“The situation in Japan has suffered! 73 ,ijJeq and 3,703 injured in 1929. 
from uncertainty resulting from the Man- In nonmovement accidents—accidents 
churian troubles and the depreciation 1N | on railroad premises not due to train ac- 
the pound sterling; although raw silk ex-| ciqents or to the movement of trains and 
ports have increased as compared with| railroad vehicles—10 persons were killed | 
last year, there has been a decline in value. land 1,233 injured. In 1929 the figures 
Business in staple lines in China has been! were 4 killed and 1.312 injured. 
strengthened by the improvement in Sil- In respect of passengers, the great bulk 
ver exchange, but the general uncertainty | of accidents in this category were due to 
continue- to hamper trading. re _|misadventure, or were caused by want 

British Indian exports gained slightly| of caution or misconduct on the part of 
last week with prices somewhat firmer; passengers concerned. 
export values were slightly higher for|" ‘he report states that the liability to 
September than for August, while imports | cacyaity in the case of passengers during 
continued to decline. Although exchange | 1939 in train accidents is shown by. the 
is again normal in the Netherland East|foyowing figures: Killed, 1 in 1,684.7 
Indies, transactions are small. =| millions (including commuters) carried. 

The complicated exchange situation in) Th jureq, 1 in 3.05 millions (including com- 
British Malaya has had a deterrent effect muters) carried.—Iesued bi = 

; = : £ Q —Iss y the Depart 
on general trade. Rice prices in Siam ment of Commerce ‘ 
after advancing slightly have again re- ; mee ‘ 
ceded; the crop outlook, however, is satis- 
factory. Steadier demand for Philippine 
export commodities has improved the tone 
of the market slightly. Australian ex- 
ports have been favored by the recent ex- 
change developments, with a stimulating 
repercussion on wholesale and retail trade 
and a resultant slight decline in unem- 
ployment. 

“Confidence has revived somewhat 
Argentina, although there has been no 
pronounced improvement in trade. Ex- 
ports of coffee from Santos, Brazil, in-| Taxable P 
creased somewhat last week and prices 
revived slightly; there is also some hope 
of an improved exchange situation.” 

Conditions in Canada 

The announcement on conditions 
Canada follov’s in full text: 

“Canadian business in imported prod- ‘ 
ucts is still materially affected by the ex- (Continued from Page 1.] 
change situation, according to a cable! years, would have been increased by | 
from the Commerce Department's Ottawa | Nearly $152,000,000. The construction of | 
office. these Government projects does not mean | 

“Some stimulation is reported in sea-| that there has been a definite loss to the 
sonal lines but trade can not be considered | Treasury, but only what might be termed 
normal. According to an official order|& somewhat indefinite suspension of pay- | 
issued during the week, imports from for- | ment into the Treasury during which time | 
eign countries with depreciated currencies | the money is used in the construction of 
will be valued for customs purposes at|irrigation projects in the States from 
rates to be proclaimed from time to time, Whence it came. 
by the Governor-in-Council and unless| The western States, in view of the many 
paid for at such rates will be subject to adverse conditions confronting them, feel 
dumping duty. It has been decided also| that they have a legitimate right to the 
that currency certificates of a British or | use Of this money and this right was con- 
Canadian bank will be required on im-|Ceded when Congress passed the Recla- | 
ports frorr.. Great Britain. A fixed value|™Mation Act, which received the whole- | 
for duty p.~poses on ferro-manganese has| hearted support of Senators and Repre- | 
been proclaimed of $55 per ton at the sentatives of the southern States. 
point of production, applicable also to The accretions to the fund from land | 
consignmer* shipments. sales, oil royalties and other miscellane- 

“Turnover in foodstuffs is reported im-|9US revenues have been $151,700,000. 
proved over the week, largely because of Congress has loaned in all $25,000,000, of 
the Thanksgiving holiday on Oct. 12. One| Which sum $10,000,000 has been returned, 
large shoe ’actory in Quebec Province has| Which makes a total of $166,700,000. Ex- | 
closed down and most others are working | Penditures to July, 1931, have been $263,- 
half time. Manufacturers of rubber foot- | £90,000, the difference of $96,700,000 being 
wear are cutting prices drastically. Sales; made up of repayments by the project | 
of transportation equipment are very light farmers on the construction and opera-'| 
but increased interest is displayed in ma-| tion accounts and miscellaneous collec- | 
chine tools and general machinery sup-| tions. 
plies. Air service has been inaugurated | Taxable Property Created 
between Moncton, New Brunswick, and| Twenty-seven projects have been con- 
Charlottetown, Prince Edward Island. The | Structed in whole or in part and in addi- 
Montreal-New York service reports lower| tion there are a large number of private 
passenger traffic but heavier mail in Sep- | Projects dependent for their water supply 
tember. on reservoirs constructed by the United 

“Ontario wholesale dealers in automo- States. Until the present depression the 
bile acessories are busy in Winter lines,| #"nual value of crops produced on these 
A fair demand continues in evidence in| tWO classes of projects have been nearly 
the province for electrical household ap- | €qual to the cost of constructing the canal 
pliances and radios. Sporting goods busi- | Systems and storage reservoirs. 
ness, on the whole, is somewhat above The work of the Bureau of Reclamation 
the general retail level; inventories in ath- | has resulted in the establishment of homes 
letic equipment are comparatively lower.| f0r 600,000 people on the farms and in 

“Factory stocks of agricultural imple- the towns that have been established as 
ments are high, but distributors’ stocks | tvading centers for the adjacent farming 
are not considered excessive. In lum-|COmmunities. Taxable property valued at 
ber, the retail carry-over is also low, but | 4bout $1,000,000,000 has been created and 
manufacturers are carying quantities from | the crops produced on these projects have | 
10 to 50 per cent higher than last year.|@M average value of two and one-half 

Two Steel Mills Closed times the average of the entire country, 

“Two Ontario steel mills have been = yet it is only 1 per cent of the total 
closed for indefinite periods. Hardware wae ot On Sree. 
prices have been aaieinnaar " Pacific coast cities furnish the pripcipal | 


a nee marke r livestock ry | 
A more optimistic tone t for livestock and dairy préducts. | 


is noted in| Vegetables and tr re shi stly | 
wholesale and retail trade in the prairie | tg eal or io martett and eee 


oe with volume generally fair and| ments to eastern markets comprising 
van rans * 20 Socesies. See wunend principally fruits and vegetables, arrive 
Ri ng glee ll Shane ae ' The during the Winter and early Spring 
ee oe gg Me —. <ienone i 1€/months before eastern farms come into | 
il seattigity tor’ uralentexe wipment is | production, as in the case of lettuce and | 
. ae production of minerals in Mani- pie aec ag “rein projects in Aroma fad 
on! Scat ar he | And now a word as to how the benefits 
the new copper zinc cremation in coming from these western projects are | 
Rorthern part of the province ‘ €| distributed to all sections of the country. 

“British Columbia lumber cattie i A careful study of the distribution of the 
erating at about 40 per cent of eens wealth ‘that is created each year shows | 
but a higher proportion of the cut is| that the money received for crops passes | 
being exported than last year. The Pe very quickly through the hands of the| 
crease is reported to be duc "lereety | original producer. Local labor receives its | 
British and Australian demand. Mill and — tee as enemas exchange their 

seasonally slow i ala , oe oe 
turnover is good in ce — eller F fully told we find that the farmer's 
i fais for leather and the cheaper grades |scntione’ of ie oneness Overall 
year. In the retail field generally, | * isti ‘* 
buying continues cautious, in mae pe ell Statistics have been compiled showing | 
inventories. 

“The coast paper mills are operati 
at about 85 per cent of capacity nd wa 
eeerebly above the operating ratio in the 

“Winnipeg wheat prices continued to 
gain during the week and No. 1 Northern 
cash closed on Oct. 15 at 57% cents, which 
compared with 551s cents on Oct. 8 and 
mo one on Oct. 1.” lr 

e full text of the stateme . 
Mukden banking situation oc =e 

_ Two Mukden banks reopened by the 
Japanese Oct. 15 are reported to be con- 
Cucting a limited amount of business: the 
Mukden dollar was quoted at an 11 per 
cent discount in terms of Shanghai dol- 
lars on Oct. 17 and at a 15 per cent dis- 
count on Oct. 18, according to a radio- 
gram received in the Commerce Depart- 
ment from Assistant Trade Commissioner 
C. E. Christopherson at Mukden. The two 
Mukden banks are the Bank of the Three 
Eastern Provinces and the “Frontier Bank. 

_ The report states that a special redemp- 
tion office has been opened in Mukden 
for the purpose of redeeming Mukden dol- | 
lar notes in silver. Payments, however, | 
are limited to $250 per person per day. | 

Harbin dollars were on Oct. 14 quoted 
at 64 Shanghai dollars per 100 Harbin 
dollars. 

Exchange transactions are at a mini- 
mum, due to the temporary cessation in | 
trade, according to Chinese advices. 


Cost of Reclamation 


In Country Totals | 
About 263 Millions: 


in 


roperty Valued at 
Billion Has Been Created 
By Projects, Assistant Di- 
rector Asserts 


in| 
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Mississippi Governor Asks 
Higher Tax Rate on Buses 


; [Continued from Page 1.] 
charity patients. He asked that salaries 
be cut and that a State purchasing agency 
be set up as economy measures. 

Another recommendation of Governor 
Bilbo was for the purchase of some 10,000 
acres of land to be converted into a State 
farm, to be operated by inmates of the 
Mississippi penitentiary. 


4 


| 


rr re A 


| 1925, when one passenger wa’ also killed, | 


conclusion; lack of Government attention 


\science in that when its natural records 


| cording té Dr. Walter Hough, head cura- 


| Their first discovery was two copies of 


| subject is the so-called Antiquities Act of 


| chases Y 
|chanics and laborers in the humid sec- 


| cultural 
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Plundering Said | 


To Hamper Work 
_ OF Archeologists 


‘Unless Congress Intervenes 
All Prehistoric Remains | 
Will Be Lost, Says Curator | 
Judd of National Museum | 


— 
(Continued from Page 1.) ’ 
of relics taken from mounds and ancient | 


| villages by men who make a living in this 


manner. Every ancient village site or 
burial ground in this country is looked 
upon as fair prey for the first person who 
happens along. There is but one logical 


is primarily responsible. | 
Prohibition of Sale Urged. 1 

“The problem can be solved in one | 
way,” said H. B. Collins, curator of; 
ethnology, “and that is for Congress to | 
pass legislation making it illegal to sell | 
these relics. Of course, the law would; 
have to be strictly enforced, but if the} 
monetary lure were removed, plunderers | 
would take far less interest in being the 
first ones at a prolific site.” 


Archeology is unlike other branches of 


| 


are once destroyed, they are gone forever. | 
Botanys zoology, biology, astronomy, geol- | 
ogy, and other sciences are constantly | 
having records left by nature. | 

New evidence, which in future cen-, 
turies will be revealing of then ancient | 
times, is constantly being developed by 
natural agents. No so with archeology, 
however. Once lost, archeologic records | 
are irretrievable. Nothing is being’ de- | 
veloped for future generatiohs; all rec- 
ords have been deposited. When these 
are exhausted, archeologists will have no 
natural laboratories in whieh to work. 

Dr. Ales Hrdlicka, Museum anthropol- 
ogist, told of valuable skulls of ancient 
man, stolen by curio seekers and made 
into tobacco bowls and Hallowee’n lan- | 
terns. 


Fear to Reveal Location. 


“When we tell of discoveries,” he said, 
“we are afraid to give the exact location 
of our finds, for we dread the_ losses 
which we know will result when plunder- 
ers seek out the sites. On Oct. 15 I re- 
ceived a letter from the custodian of the 
site which I explored last Summer on 
Kodiak Island, in Alaska. The custodian 
reported thefts of material which might 
have revealed knowledge which now may 
never be known.” 


There is a humorous side to the situa- 
tion, tragic as it is to archeologists, ac- 


tor of anthropology. He related the tale 
of two archeologists who discovered what 
promised to be a most prolific site. It was 
almost inaccessible. These explorers spent 
hours making a hazardous ascent on the 
face of a sheer cliff. 

Every step was a risk to their lives. Fi- 
nally, exhausted and trembling, they 
reached the cave in the side of the cliff. 
They were elated. Pushing stones from 
the main opening, they went in, expecting 
to see a mine of archeologic wonders. 


the “Youth’s Companion” magazine. 
“But the tragedy far overshadows the 
humor,” Dr. Hough said. “If something 
might be done to curb pot-hunting and 
stealing, it would be a great forward step | 
in the cause of science.” 
Antiquities Act of Little Aid 


Our only national! law pertaining to this | 


June 8, 1906. This relates exclusively to 
the public domain (lands administered, 
respectively, by the Secretaries of Agricul- | 
ture, the Interior and War). What a Sec- 
retary of War, for example, might know 
of archeological matters is a moot ques- 
tion. 

The rules designed to carry out the 
provisions of the Antiquities Act may be 
changed at any time by secretaries of the 
three departments, without reference to 
the Smithsonian Institution, since 1846 
the Government's recognized authority on | 
anthropological material. 


No provision has ever been made for 
enforcing the Act or its dependent regu-| 
lations. As a result, illegal excavations 
still continue on Federal lands, frequently 
by local agents of the departments sup- 
posedly responsible for preservation of | 
American antiquities. 

The consensus of the curators is that 
something must be done to check this 
plundering. As scientists familiar with the 
situation, they believe that congressional 
legislation, and, just as important, en- 
forcement of such legislation, is neces- 
sary if science of the future is to have 
natural laboratories for archeological re- 
search in the United States. 





the distribution of purchases on Federal 
projects and in one year there was shipped 
in to Boise, Idaho, 674 carloads of com- 
modities and with the exception of 62) 
carloads from Colorado the balance came 
from central and eastern States, and 147 
originated in States south of the Mason | 
and Dixon Line. These figures apply te 
but one of the 27 projects. These pur- 
have given employment to me- 


tions who in turn have purchased the 
farm products that come from the agri-| 
areas tributary to the manu- 
facturing centers. 





| land. 
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PERCHA DIVERSION DAM ON RIO GRANDE 


Avrnorizen Sta 
PuBLISHED WITH 


The irrigation diversion and distribution system, which draws upon the more than 2,500,000 one-foot acres 
of water of the Rio Grande stored in the reservoir made by the Elephant Butte storage dam to supply water 
to 155,000 acres of land in the Rio Grande Reclamation Project in Texas and New Mexico, consists of 625 miles 
of main canal and laterals, with permanent diversion works located at six points along the river; the necessary 


structures include six crossings of 


canals over or under the river. 


The drainage system is composed of more 


than 400 miles of deep drain ditches with structures including two crossings under the river. One of the diver- 


sion dams, the Percha Dam, is shown. 
The diversion capacity of the dam is 4,346 cubic yards. 


Minnesota Farmers 
Ask Moratorium on | 
Loans From State 


Organizations: Send Petition 
To Gov. Olson, Request-| 
ing Calling of Special 
Legislatiye Session | 


Sr. Paut, Mrinn., Oct. 20. | 

A two-year moratorium on Minnesota 
Rural Credit Department loans has been | 
asked in a petition received by Governor 
Floyd B. Olson. | 
The petition was sent in by farmers’ 
organizations of Polk County and was ac- 
companied by indorsements from farm- 
ers’ organizations of four other north- | 
western Minnesota counties, Roseau, | 
Red Lake, Marshall and Pennington. | 
It asks Governor Olson to call a spe- | 
cial session of the Legislature to declare | 
the two-year moratorium, and to also 
impose taxes on lands owned by the Ru- 
ral Credit Department. Another request 
is that Governor Olson call a conference 
of Rural Credit Department heads for 
the purpose of halting all mortgage fore- 
closure proceedings now under way pend- 
ing the proposed legislative action. | 
Gov. Olson expects more such petitions, 
he said. | 
Under the law, and court decisions, the 
Rural Credit Department need not pay 
taxes on lands it secures through fore-| 
closures. | 
The Rural Credit Department now has | 
591 mortgages foreclosed, but on which 
the year of redemption has not expired, | 
according to figures as of Sept. 30, 1931, | 
C. F. Gaarenstrom, chairman, explained. | 
These mortgages are on 98,945.52 acres of 


The Department, he said, has issued 
$59,250,000 of bonds, and as of Sept. 30 
had outstanding loans of $43,859,925.70 and 
$13,527,686.23 invested in real estate. 

The number of farms it has taken back 
from farmers under foreclosures is 2,078, 
of 386,455.07 acres, of which 196, repre- 
senting 27,076 acres, have been sold. 


British Imports of Cotton | 
Decline About One-fifth | 


During the first six months of 1931 there | 
was a decrease in British imports of raw 
cotton of 1,276,000,000 pounds, equal to a 
fall of 20 per cent, as compared with the 
same period last year, according to a re-| 
port from Consul General Albert Hal- | 
stead, London. The first half of 1931 im- 
ports registered a drop of nearly 40 per 
cent. as compared with the same period 
of 1929. | 

Supplies during this period from the 


| United States declined by 26 per cent as 


compared with 1930, and nearly 60 per 
cent as compared with 1929. Imports from 
Egypt dropped during the period under | 
review by 18 per cent in 1931 as com-| 
pared with 1930, and by nearly 37 per cent 
as compared with 1929.—Issued by the! 
Department of Commerce 


Work on State Highways 
Is Above Normal Level 


see As 
PRESIDENT’S DAY 
At the Executive Offices 


Oct. 20, 1931 


9:10 a. m—The President returned 
from Yorktown, Va., where he delivered 
an address at the sesquicentennial cele- 
bration of the surrender of Lord Corn- 
wallis. 


9:45 a. m—Rome C. Stephenson of 


South Bend, Ind., called to discuss the | 


new National Credit Corporation. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:30 p. m.—F. D. G. Osborne, coun- 
selor of the British Embassy, called to 
present Lord and Lady Cornwallis, Sir 
Philip Colville, Sir George Menteth 
Boughey and Lady Boughey of Eng- 
land. 


2:30 p. m.—A delegation of members of 


Congress from Philadelphia called to 
discuss the construction of the proposed 
naval hospital at Philadelphia. 

2:45 p. m—A delegation in Congress 
from North Dakota called to discuss the 
question of possible aid in the Presi- 
dent’s national credit plans to Federal 
land banks. 

3 p. m.—Daniel Willard, president of 
the Baltimore & Ohio Railroad Com- 
pany, called. Subject of conference not 
announced. 

Remainder of Day.—Engaged with 
secretarial staff and in answering corre- 
spondence. 


Bank of France Continues 
To Add to Gold Reserves | 


} 


[Continued from Page 1.] | 


| without recourse to new taxation or loans 


and without a new recourse to the amorti- 
zation office.” 

Canada’s ban on gold shipments follows 
the unofficial embargo placed on exporta- 
tion after Great Britain abandoned gold | 


payments and the pound began to depre- | 
ciate in value, it was pointed out. For 
some weeks, the Canadian government 
has frowned on shipments to foreign | 
countries and additional action to keep 
the country’s gold at home was believed 
necessary. Additional information sup- 
plied orally follows: 

The Union of South Africa last week 
took a position similar to that held by 
Canada previous to the announcement of 
the ban on exportation, advices received 
in the Department disclose. All ship- 
ments were being scrutinized closely to 
limit transfer of gold to purely commer- 
cial transactions, it was explained. This 
position was taken as the government of 
the Union announced officially that it will 
remain on the gold standard, dispatches 
said, although the rich gold-producing 
regions of northern and southern Rho- 
desia, along with Nyassaland, had sus- | 
pended gold payments a few days earlier. 

The increase in France’s gold holdings 
and note circulation is reflected in sta- 


; tistics published abroad recently showing 


the French financial position in early Oc- 
tober, 1939 and 1931, it was explained. 


| Holdings totaled 59,813,614,324 francs on | 


Oct. 2, 1931, and notes in circulation rep- 


|; resented 81,513,132,090 francs, with a re- 


[Continued from Page 1.1] 


| year a heavy falling off in contracts,” Mr. | 


Markham said. “However, the month 


| maintains its high standard of employ- 
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| Wisconsin 
| Wyoming 


ment, and prorated to all of the 48 States, 
shows the number employed to be more 
than in September last year. 

“These contracts,” reports Mr. Mark-| 
ham, “however, do not indicate the full 
plans made by a number of the States for 
Fall and Winter work. As illustrative of 
this situation, attention is called to the} 
fact that the State of Michigan is letting 
contracts for a number of small bridges 
and other road work, planning to use 
30,000 men this Winter and anticipating 
the funds for next year for this purpose. 
This same plan is also in operation in Wis- 
consin, Minnesota and Ohio.” 

The 33 reporting States let contracts in 
September for 2,604 miles of roads at $29,- 
870,872. The reports by States follow, the 
contract prices including bridges: 

Miles contracted, A; contract price, B; men 
employed in Ropreraber, Cc 


B 
$174,000 


Cc 
1,689 
600 
8.183 
3,296 
968 | 
8,09) 
2.100 
13,300 
4,802 | 
3,949 | 
10,098 
11,282 | 
2,287 | 
6,628 | 
9 


Alabama 
Arkansas 
California 
Colorado 
Delaware 
Georgia 

Idaho 

Illinois 

Iowa 

Kansas 

Kentucky 

Maine 

Maryland 
Massachusetts 
Michigan 
Missouri 
Nebraska 

Nevada 4 

New Hampshire 
New Mexico . 
New York sass 
North Carolina 
North Dakota 
Oregon oe 
Pennsylvania 
Rhode Island 
South Carolin 
Texas : 
Vermont 
Washington 
West Virginia 


562,527 
74.428 


1,242,000 


40 | 


20.800 
17.765 


293,000 


361,578 


37.186 
ee 3,052,050 
1,061,012 
823.603 
6.953.547 
146,436 


29,870,872 


4,339 
6,725 
12,045 
2,363 
Total cecceees 215,045 


serve -equal to 55.84 per cent of the de- 
mand liabilities. A year previous, the 
statement for Oct. 3, 1930, showed, the 
proportion of gold to demand liabilities 
was slightly less, being 53.40 on a basis of 
holdings amounting to 49,100,819,073 francs 
and note circulation aggregating 74,515,- 
934,990 francs. 


Hearing on Barge Rates 
For Cotton Is Scheduled 


An investigation into the all-water rate 
which the Federal Barge Lines has pro- 
posed for application on full barge load 
quantities of cotton from Arkansas and 
Tennessee ports to New Orleans has been 
ordered by the Acting Secretary of War 
and to that end he has directed that a 
hearing be held at the Peabody Hotel, 
Memphis, Tenn., at 10 a. m., Oct. 22, the 
Department .of War announced Oct. 20.) 
(The announcement will be printed in full 
tert in the issue of Oct. 22.) 


Mr. Adams Authorizes 


Acceptance of ‘Akron’: 


Charles Francis Adams, the Secretary of 
the Navy, has approved preliminary ac-| 
ceptance of the airship “Akron,” and has| 
authorized construction of her sister ship, 
the “ZRS-5,” it was announced orally at 
the Department of the Navy Oct. 20. 

The Secretary, by radio, has notified the 


| inspector of naval aircraft at Akron, Ohio, 
| Lieut. T. W. G. Settle, that when urgent 


work items on the “Akron” are completed 
he is authorized to accept the airship when 
it starts from its hangar for the Naval 
Air Station at Lakehurst, N. &. 


Swedish Poultry Trade 

| The Swedish poultry industry is ana- 
lyzed in a report just received by the 
Foodstuffs Division of the Commerce De- 
partment. The productivity, the opera- 
tion, the size and other facts about the 
|industry are described. (Department of 
| Commerce.) 


A 


; 


The dam, built of rubble concrete, is 17 feet high and 350 feet long. 


) The data are contained in reports of the National 
Reclamation Service, and the photograph is from its files. 


ise 


Conditional Ra 


Offered by I. C. C. 


‘Plea for Blanket Increase Is 
| Refused to Roads 

Higher Rates Suggested 
On Particular Items 


| 

| [Continued from Page 1.1 

| postponed, would be to harm rather than 
help the railroads. 

“It is similarly our conclusion,” said the 
Commission, “that such an increase would 
| raise the rates upon many kinds of traffic 
above a just and reasonable level. This 
latter conclusion applies particularly to 
agriculture, including livestock.” 

The Commission reiterated its 
mendation that the “recapture provisions” 
|of the present law be repealed, both for 
|the reason that they are “unworkable” 
|} and also because they cause an unneces- 
sary expense to the railroads, which, if 
eliminated, would go far toward cutting 
down their cxpenges. 

Recommendation also was made that 
| Congress and the Legislatures of the va- 
rious States take steps to regulate com- 
petitive forms of transportation, such as 
motor vehicles, pipe lines and waterways. 

Commissioner Tate dissented from the 
majority report in that he disapproved 
j any increase in rates whatsoever. 


New Generator Designed 
For Radio Measurements 


The construction of an audio-frequency 
generator, for use in making radio-fre- 
queracy measurements is described in the 
October number of the Bureau of Stand- 
ards Journal of Research. The variable 
audio-frequency output is the beat note 
between two sources of radio frequency; 
the one a piezo oscillator, and the other 
a variable oscillator. 

The output is continuously variable 
from 50 to 1,500 cycles per second. The 
entire unit is assembled very compactly 
and the essential parts are mounted in a 
temperature-gontrolled compartment. The 
calibration curve is practically linear for 
a change of 50 cycles per second and re- 
peated calibrations indicate that it is con- 
stant to less than 0.1 cycle per second 


jover the entire range.—Issued by the De- 
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President Asks 


Tribute Be Paid to 
Thomas A. Edison 


‘Suggests That All Indivi- 
duals Extinguish Lights 
For One Minute in Mem- 
ory of the Late Inventor 


| 
| 


President Hoover issued a statement 
| Oct. 20 suggesting that all individuals ex- 
tinguish their lights for 1 minute on 
| Wednesday evening, Oct. 20, as a mark of 
|respect to the memory of the late Thomas 
|A. Edison. The President's suggestion 
| was in response to what he said was the 
universal desire on the part of the public 
to pay personal respect to Mr. Edison’s 
| memory. 

The statement follows in full text: 

“The grief of every American in the 
passing of one of the great benefactors 
of humanity has manifested itself in the 
suggestion from hundreds of citizens that. 


» 
¥ 


the Nation should join in a solemn tribute ; 


to the memory of Thomas Alva Edison. 

“In response to this universal desire te 
pay personal respect to Mr. Edisonjs 
{memory, I suggest that all indiviaua¥s 
|should extinguish their lights for 1 min- 
ute on Wednesday evening, Oct. 21, at 7 
o'clock Pacific Time, 8 o'clock Mountain 
Time, 9 o'clock Central Time and 19 
o'clock Eastern Time. It is my under- 
standing that the broadcasting companies 
will undertake a brief program in respect 
to Mr. Edison’s memory at this moment. 

“The suggestion had been made that 
the electrical current at generating plants 
should be turned off at these hours, but 
on inquiry I find, (and this is confirmed 
by Thomas Edison Jr.), that this would 
constitute a great peril to life through- 
out the country because of the many 
services dependent upon electrical power 
in protection from fire, the operation of 
water supply, sanitation, elevators, op- 
erations in hospitals and the vast num- 
ber of activities which, if halted even for 
an instant, would result in death some- 
where in the country. It is not, there- 
fore, advisable. This demonstration of 
the dependence of the country upon elec- 
| trical current for its life and health is 
in itself a monument to Mr. Edison's 
genius.” 

It was stated orally at the White 
House on behalf of President Hoover that 
| On account of pressure of business he will 
; be unable to attend the funeral of Mr. 
|Edison at West Orange, N. J., on Wed- 
nesday, Oct. 21. The important task of 
preparing for the meeting of, Premier 
Laval of France, which begins Thursd#, 
Oct. 22, makes this impossible, it was 
stated. Mrs. Hcover will attend, it was 
Stated. ¥ 


} 


Ralph Capone Seeks 
Review of Tax Ruling 


The Supreme Court of the United States 
has been asked to review the Federal tax 
case entitled Ralph J. Capone v. United 
States, No. 470, petition for writ of cer- 
tiorari to the Circuit Court of Appeals for 
the Seventh Circuit having been filed 
Oct. 20. 

The decision of the circuit court wag 
handed down July 24 and affirmed a con= 
viction upon five counts of three indict- 
ments, the petition says. Defendant was 
sentenced to three years imprisonment and 
a fine of $10,000 and costs on the first and 
third indictments and to one year in jail 
and $10,000 fine and costs on count 1 of 

| the second indictment, it explains. 


Seven alleged errors in the decision of ~ 


the circuit court are specified. 


Reserve Bank of Dallas 
Raises Rediscount Rate 


Announcement was made by the Fed- 
eral Reserve Board Oct. 20 that the Fed- 
eral Reserve Bank of Dallas ‘had raise 
its rediscount rate from 3 to 4 per ceri 
effective Oct. 21. The increase by Dall@s 
placed that bank back on the same level 
as the Federal Reserve Bank of Richmond, 
which established a 4 per cent rate effec- 
tive Oct. 20. Following is the Board's an- 
nouncement in full text: 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Dallas 
has established a rediscount rate of 4 per 
cent on all classes of paper of all ma- 
turities, effective Oct. 21, 1931. 


The Anited States Daily 


Title Registered U. S. Patent Office 
Established March 4, 1926 


b 


Published every day in the year except Sundays and Government holidays 
y The United States Daily Publishing Corporation, Washington, D. C. 


Davin LAWRENCE 
President 


NEWS DEPARTMENT 
C. G. Marshall, Manager 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


JAMES L. Bray 
Secretary- 


EDUCATIONAL DEPARTMENT 
Treasurer Robert D. Chase, Director 
PUBLISHING DEPARTMENT 
John E. Rice, Director 


Executive Offices: The United States Daily Building, Washington, D. C. 


Twenty-second and M Streets, N. 
European: 


Ww. Telephone: Decatur 6000 


12 rue Vivienne, Paris 


ADVERTISING OFFICES 


New YorK 
Financial: A. F. Zerbee > 
Sun Building, 280 Broadway 
Worth 2-3949 
National: M. R. Thompson 
19 West 44theStreet 
Vanderbilt 3-2540 
San FRANCISCO 
General: Walter S. Reilly 
Russ Building 
Douglas 4994 


CHICAGO 

Financial: A. 8. Andereck 

602 London Guarantee Building 

State 7766 

National, A. F. Lorenzen 

910 Peoples Gas Building 

Wabash 5200 

Los ANGELES 

General: Gordon Simpson 

Union Oil Building 
Tucker 1051 


CIRCULATION OFFICES 


New YorK 
Oscar A. Brown, Field Manager 
Sun Building, 280 Broadway 
Worth 2-3949 


Delivered, postage prepaid, any 


Tue 


San FRANcIsco 
317-19 Chronicle Building 
Kearny 4305 


place in the world, $10 a year. 


sole purpose of The United States Daily is to present a complete and 


comprehensive record of the daily activities of the Government of the United 
States in all its branches, Legislative, Executive and Judicial, and of each of 


the governments of the forty-eight Sta 


tes. Believing that such a daily news- 


paper, without editorial opinion or comment of its own, would fill a distinct. 


place in the life of the American people 


, the following founded this publication 


as its sole owners: 


OwEN D. YOUNG 
CHARLES EvANS HUGHES 
Epwarp W. Box 

Miss BELLE SHERWIN 
BERNARD M. BARUCH 

E. A. DEEDS 

CLARENCE H, MAcKAy 
Van S. MERLE-SMITH 
Frank L. PoLkK 

Davin LAWRENCE 

JOHN Hays HAMMOND 
Joun W. Davis 

W. M. RITTER 

JOSEPH S. FRELINGHUYSEN 
Mrs. J. BorDEN HARRIMAN 
Mrs. LERoy SPRINGS 
FP. TRUBEE DAVISON 

H. P. WILSON 

Victor WHITLOCK 

G. MARSHALL 
WILLARD SAULSBURY 
Georce F. PorTER 
JoHN W. WEEKS 
ONIVERSITY OF CHICAGO 


Mrs. MEDILL 


FREDERIC W. 


JESSE H. Jon 


Murry Gucc 


SAMUEL INsU 


al 
“ 


B.-F. Yoaku 


| 


JULIUS ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 

PuiLip H. GapSsDEN 


JAMES W. GERARD 


Rosert C, SCHAFFNER 
Mary Roserts RINEHART 
RosBert LANSING 

WALTER P. CooKE 

Miss ANNE MorGaNn 


WILLIAM B. WILSON 


JAMES D. PHELAN 

Mrs. ELEANOR PATTERSON 
ROBERT H. PATCHIN 

Jay JEROME WILLIAMS 
ALAN C. RINEHART 

JOHN E. RICE 


4'HE NATIONAL INSTITUTE 
OF PUBLIC ADMINISTRATION 


McCormick OrrTo H. KAHN 

Samvue. S. FExs 

WALTER C. TEAGLE 

Smuon GUGGENHEIM 

Mrs. CHARLES H. SABIN 
BRECKINRIDGE LONG 
GEorRGE F. RanpD 
Seymour H. Knox 

E. T. MEREDITH 

C, Bascom SLemp 

WAYNE JOHNSON 

Norman H. Davis 

Ira C CoPLey 

Dr STANLEY M. RINEHART 
COLONEL E. M, House 
Water J. Fany 

JOHN BARRETT 

Rosert S. BROOKINGS 
James L. Bray 

Hucu Grant Straus 

Mrs. N. bE R. WHITEHOUSE 
T. M. Roptun 

ELMER SCHLESINGER 
THEBROOKINGSINSTITUTION 


ALLEN 


ES 


ENHEIM 


ul 


M 














AvTHorizED STATEMENTS ONLY ARE PRESENTED HEREIN. BEING 
PUBLISHED WITHOUT COMMENT BY THE UNiTep States DaILy 


—_—_ ™ . on 











WEDNESDAY, OCTOBER 21, 1931 — Ghe Gnuited States @aily — YEARLY INDEX PAGE 1897 











TODAY’S 
PAGE 


3 
















































































































































































































a * 2 a — ; 
' 
¥ « 
Rail S Are G t d C diti l A th ity t R I r ti l R t 
e 
—_. + — eee - — —— - ea — cone _ +> 
. ' 
| ascribed by these committees to the in- | C ° ° d firmed by the Supreme Court. It is stated | 
2 y > e . : S | 
adequacy of the average rate of return OmMmMIUsston O1 er in Corpus Juris, Vol. 10, page 418, and we 
: | ink a 7. Oads Will cn an cemen 
| Since the passage of the Transportation | think accurately: / 
| Act, 1920; to the decline in the margin | O R il R Th ic is 
’ , ‘ * e public is entitled to demand that’ no 
e of safety for interest on railroad bonds, | Ti al Wav ates more shall be exacted from it than the | ee 
er ent ene V due chiefly to the disproportionate in- o ae renee are Rene ae worth, and | 0 Poo t e itiona evenues 
P ) @ Nie Ve crease in operating expenses as compared ve SEA ton anattat Sea Tale feiee aa | 
with fixed charges; and to the decline| pp so. investment when the two ri + | 
V t S; I > " r ghts cannot 
imme oak Ags in confidence in the future of the am en oe se i, tg My stand together. In consequence, the value | 
4 " oa roads, because of the rapidly increasing n oads etition or of the service to the public is an important 
r / : 2 7 - . Ss ry yy rae 
Alternative Plan Offered by Which Charges competition | Bhat Fidentia the tates charged theretor | Karm Products Exempted From Revision Up- 
x i ° ° ; Withdrawal of Capital | 3 : An application of the principle is found |» r 
Would Be Scaled Upw ard Until April, é ; f a " in Covington &c. Turnpike Co. v. Sand- ward: Most of Burden Would Be Placed 
rh ; |From Lines Feared Order As Issued in| 108d, 164 U. S. 578, 597, where the court] : 
E : oe , 7 ; \ 2 is . Sot n a | rT 2 e 
1933 as High as 10 Per Cent | Not only does this fall in credit now| |, The order issued by the Commission in) said: | Upon the Bulk Commodities 
< | close normal channels of railroad financ- | as Ows in Tull text: — It is alleged here that the rates prescribed | 
. c 4 | 
a | ing for refunding operations and the rais- | Order: At a general session of the| are unreasonable and unjust to the company | cnnpesenpcninsinsepenieianiictaiateRnaeenneN 
ve ain 3 oo ‘ ; ing of new capital, but in the opinon of | Imterstate Commerce Commission, held} and its stockholders. But that involves 
A PLAN providing for specific increases in the freight rates on certain commodi- (nae corarhitteen Me Ahreatane the ey- | at its office in Washington, D. C., on Oct.) 8m inaguiry as to what is reasonable and | and anthracite), copper, lead, zinc, iron, pression is created by the fact that rail- 
ties was offered by the Interstate Commerce Commission Oct. 21 in lieu of the | jonent withdrawal of capital from Pihe | 16, 1931. gt ng ot taepatann Geen exane and steel, sand, gravel and crushed stone, |' road earnings are stated ii the aggre- 
proposal of the railroads for a 15 per cent horizontal increase in all freight rates, vallroad dncuatin? The avokhan in the! EX Parte 103: In the matter of in-! a diminution of the number of those who , Cement, sulphur, clay products, logs, lum- gate, including all railroads both good 
which was denied. (Ex parte No. 103.) The full text of the Commission's report, market prices of railroad securities im-|¢reases in freight rates and charges. need to use a turnpike road, and. con- ber, petroleum and its products, newsprint and bad, ‘hose which were improvidently 
; ‘ : 1 5 roe . career : ; . reenti icati y, sequently, a diminution in the tolls col- r paper. packi 3 ri Ss s vi i i 
which includes the substitution plan, follows: perils the beneficiaries of trust funds, | The above-entiiled application having lated. Cink fa; BOG me iteel, & cacmiciens and other pap ir packinghouse eich cen . constructed with inadequate public need 
idilaets Mo. 108: Tn the Meter —— - and also the reserves of conservative fi-| been duly heard and submitted by the) yeason why the corporation, operating the | isheries, naval stores, sugar, furniture, and those which constitute the essential 
I a es in Frei nt Rates and Charges: provement in the economy and efficiency nancial institutions in a manner tend- parties, and full investigation of the mat-! road, should be allowed to maintain rates extiles, canned goods, fertilizers, chemi- arteries of commerce. ; 
ed ae : te teat Dated Det of railroad operation since 1920. No evi-|ing to intensify the present economic | t¢rs and things involved having been had, that would be unjust to those who must | cals, glassware, and other industries. Col- In ‘the case of private industries, no 
16. 1931 ue saa ; “| dence was offered by the carriers bearing | crisis. ; and the Commission having, en the date| ° 4° use the property. ectively, protestants represent the great | similar information is broadcast and at- 

Application of the rail carriers in the Unitea | 0M the reasonableness of the wages which} The committees regard the mainte-| hereof, made and filed a report contain- Intent of Congress sulk of the carriers’ freight traffic. : tention is apt to be concentrated on the 
States for waiver of rules governing publica- | they pay, and we refused to receive evi-| nance of railroad credit as second in im-| ig its findings of fact and conclusions | °” Smee In several instances States are repre- outstanding companies which are mak- 
tion of schedules so as to permit filing upon | dence offered by others in regard to this! portance only to the maintenance of | thereon, which said report is hereby re- Construed by Courts sented officially in protest, in the West. ing the largest earnings without reference 
s etnerel increase in freight charges of 13 per | Matter, on the ground that we have nojpeace and order through government, | ferred to and made a part hereof: We do not undersiand that Congress, | 2@St. a tees oe ee ae fa nie — which have failed. 

@ gent. denied. Suggestions made, in consider- jurisdiction over wages or part in the pro-| and as essential to a ‘return of normal|, It is ordered, That the application in .Jon if it be assumed that it could law- Ti. Sinden mcg yp Sang tag ln part they | ty coat viene daria te a « 
ation of existing circumstances sat 15 Se cedure prescribed by the Federal law for | economic conditions, railroad service be- the Ly tht ig age proceeding be, and the fully have done so, attempted in section] oye in no wise unfriendly to the railroads. which cock aaaied ak record, Aaa 
oe of transportation, for specific increases their determination. | ing an indispensable public facilty affect- eS the Oar =a ‘ge B. McGinty, | 15% to override or discard this basic prin-| The protests are not animated by the| that the average earnings of the railroad 

® in rates upon designated commodities during | The carriers are not seeking the full|ing the entire economic life of the Na-| ,°¥ foe Commission, George &. 2 “’ ciple of the law, or that there is any-| orqinary and natural antagonism to any industry have been better than those of 
a limited period, consiioned upon the uy. fair return on value to which they assert | tion. They contend, finally, that the Secretary, thing in the decisions of the Supreme rate increase, but very largely by a sincere somé of these private industries nd t 
F * ee seater poniine of the seves | wnat they are entitled by law. They are granting of a rate increase is the only ;Court which indicates that such a result conviction that harm rather than good much less favorable than those of ama 
> “3 . i . racrticga > > i y ea * ‘ . 7 Y Tic 7 . sat = 7 zs ™ 
nue accruing from the suggested increases so | Willing to share with other industries the | practicable method of meeting the eX-/that opinion which are stressed are the has been accomplished. In Wisconsin R.| would result therefrom, both to the coun- Reference has also been made to the 
as primarily to enable them to meet their! burden of the general depression. They| isting and immediate emergency, and} following R. Comm. v. C., B. & Q. R. R. Co., supra, | ;> snerally and to the carriers rE - aca . 
fixed interest payments as they mature ask to be relieved of a part of their pres- | that no other method has been suggested: The ks affirmatively to build 586, the court said PR wert ony eee Loans oe ; _ | dwindling ton-mile revenue of the rail- 
ee rae ask im , é i. art ¢ heir pr ‘S~ - re : Ee in se me. een § Bes i ; he seeks a irmatively ¢ tI a 086, 1€ cour salc This opposing evidence, broadly speak- roads, and this is ascribed t<¢ public reg- 
ent burden on the grounds that public | They assert that just as, even in a de-| upa i ailways prepared to handle Section 15a confers no power on he ling, follows two distinct although related ulation From 1890, when the fi ew 

By an application filed June 17, 1931,| regulation prohibits them from sharing to| Pression taxes must be increased, if that| Promptly all interstate traffic of the | Commission to deal with the intrasf€te =s. A mi vidence was introduced | ¢ 94] cents per ton-r Cee ee 

: ij : : a count It aims to give the owners of the rates. What is done under that section is | limes. A mass of evidence was C.941 cents per ton-mile, the tendency was 
carriers by railroad and by water through-| the same extent as private industries in| be necessary to support the credit Of) raijways an opportunity to earn enough to | to be done by the Commission “in the ex- | to show that the carriers are not alone steadily downward until 1899 when 0.724 
out the country, subject to our jurisdic- | the profits of prosperity, that their pres-|the Government, so railroad rates must| maintain their properties and equipment | ercise of its powers to prescribe just and |jn their financial distress but have the was reached. Then it was slightly upward 
tion, asserting that an emergency exists, | ent low earnings imperil their credit and | be raised if this basic industry be in peril.| in such a state of efficiency that they = reasonable rates,” 1. e., powers derived from | company of practically all industries, many | to 1904, when the fi ore wan 0.780 : in 
seek authority (Note No. 1) to make a/hence the stability of an industry on| Commercial Organizations’ Evidence.— great atl it pg ‘pind aout Lables ae pa to the Interstate Com- | (+ which are in worse condition. The cause the tendency cena downward until & 

: 5 hi a } —* - " : : = u Se, ‘ & as c , 7%, ’ . : 

general increase of 15 per cent in their) which all others are dependent, and that |A few commercial organizations definitely) of the country more completely than ever In the Dayton-Goose Creek Case, the|of suffering are not only the great shrink-| jow point of 0.719 cents was reached in 

all-rail and rail-water interstate and in-/the increase desired will restore confi-|favor the increase sought. Those who do| under the fostering guardianship and con- | cio) at issue was the validity of the] age in volume of business done, but g Vi0O- | 1916. Thereafter, the figure rose sharpl 
ternational freight rates and charges. | dence, stimulate buying, and lead the way |not oppose have for the most part main- oS een ene aa ne cseuatae clause, and the court was not| lent fall in the prices received for prdélucts, during the war " Rortodl Saal the "tea 
. . | rity j 7 - a roper vis ] 8, é ’ . s y si m1 - 
— - re J 19, we directed the | to. 8 reteem Of prosperity. gg Be smn a ee si the op-| Sxim& Adequate rates for interstate com- | called upon to define or consider all the} 4 fall which has not been experienced by) diately ensuing years, with our approval, 
ourcers ro arity Ue application in cer- iat — Poon — = — fall | position it will be well to consider the| tcculaty einnuunes 0 Shae sak wath factors which affect the determination of dba lage! A ae eee ater ae oe ine to meet the greatiy increased expense of 
’ ! ceivable basis of valuation they are fall- | 2° , as | aoe aon eken ‘ Bs 7 reasonable rates It did say that an indi-| celV r Yr Services. . operation, attaining a maximum of 1.294 

* . , ‘er S . - ast 4 > e s 5 riere w 7 € upon the properties of the carriers en- s € . . _— e : : e r $ ql : 
— "ae = B visa end on if the ing so far short in their earnings as to rg eae preoe ag ot tO} gaged. (Page 478.) vidual shipper, because of his interest in| price level, in the case of agriculture, has conta in 1001. 
aoee — i ey were — ee make it unnecessary to determine in this | 1 a ba 7 ms t : app ae is Rates which as a body enable all the the maintenance of “all the railroads been of extraordinary er oe so that O ti E 
authority sought were granted, to ini roc2 ‘ | , unaer section 0 ne Interstate Come] railroads necessary to do the business of | ow, : : -.|important branches of that industry are peratin xpenses 
increases of all existing freight rates of the proceeding the actual aggregate value of) | ice Aet for authority to depart from| a rate territory or section, to enjoy not Necessary to do the business of a rate tet as f cedented collapse and F & _— 

¢ aves their properties devoted to carrier use J pé : : -ome | ritory,” 1 { ¢ ral} in a state of unprecedente ps . 
measures proposed in their application, or i) jour ordinary rules governing tariff pub-| more than a fair net operating income ritory,” could not complain of a genera - The situation is similar and Also Declined 
: P : th ‘| For similar reasons they deem it unnec- 1 ar) San : I 5 on the aggregate value of their properties | level of rates higher than would have been prostration. e situa S § L a - 
if not, what specific exceptions they) essary to inquire whether the 5.75 per | lication, coupled with a request that We| therein economically and efficiently op- | reasonable considering the service ren- | almost as acute in certain other industries, In 1922, the 10 per cent reduction oc- 
proposed to make. This inquiry was thus cent, heretofore fixed by us, is a fair re- |MOW reach ~— conclusoin, after investi-| erated, are reasonabie from the standpoint daven re Ph ps /and depression in greater or less degree | curred, but its full effect was not felt until 

: ; : athena gation, that the 1 riffs| of the individual shipper in at section . a hae 923, whe 
prefaced ; turn under present conditions. cox ak, ike on ge gel (Page 480.) PP We agree with the carriers that prior | extends to all. | ees meee gig ag a 
The Commission having in mind the fact The capriers offered no evidence with ’ ; os a It is clearly unsound to say that the net to séction 15a the revenue needs which ° Red . MO : 

‘ ' raffic . , Funadmentally, however rier | ; : nee a @ | . endencies to educe s 926 
that the carriers are equipped with treme respects’ to the rates on any particular n ally, however, the carriers rely | operating profit accruing from a whole race we were bound to consider were those of z : : }cents in 1929, of a Grop of a little less 
departments whose duty it is, among other : aby ak ital af te cere , upon the provisions of section 15a(2)! structure is not relevant evidence in de Ph cavcinek. Sith cea tis T sportation Expenses than 4 per cent since 1923. However, in 
things, to keep fully informed in regard to | commodity or kind of traffic. Other than | reading as follows: termining whether the sum of the rates is individual carriers, although as a pra rans} superecs the same period freight operating ex- 
industrial and competitive conditions in the | general assertions in testimony by three (2) In the exercise of its power to pre-| fait. The investment is made on the faith | tical matter we have long considered all Because of this situation the burden of pense per revenue ton-mile fell from 
districts served by their lines and the abil- | presidents, one from each territory, that! ...po ai nh ge Pre! of a profit, the profit accrues from the bal- | competing lines and not merely that line canaries xxpense in the distribu- , , : 
ity of the traffic to bear existing or higher ena ae er SA si ee scribe just and reasonable rates the Com-! ance lefi after deducting expenses from the | ~ I : ; 7 : ; cheapest | transportation expense ll 0.869 to 0.729 cents, or a drop of about 
freight charges, and assuming that no in- |On much traffic the increased rates would | mission shall initiate, modify, establish or product of the rates, and the assumption which can handle the business cheapest | tion of products has vastly increased in | 11 per cent. 

@ creases in freight ates, peg oe samaaes produce revenue substantially in propor- adjust such rates so that carriers as aj is that » operation is economieal and the | In determining the reasonableness of | relative importance and weight, with -the Net railway operating income from 
i Gidiaiian tee concomabiy weer or ahiek tion to the percentage sought, they offered whole (or as a whole in each of such| expendit are reasonably re ae a rates. Receivers and Shippers Asso. Vv. C.,| result that the industries find it neces- freight per net ton-mile increased from 

, Sane o evidence as he effect which tite (2 ne 5 . aues . fit is fe the sum of the rates 1 J 7 T' © Se. mn 4 “ur ; expense ‘ : ‘ aa. 
for any ofher cause hold forth no substan- | 20 CV dence as tot) effect which the in-| pate groups or territories as the Commis- sy ve the orant is excessive, the sum of |N.O. & T. P. Ry. Co., 18 I. Cc. C. 440. _,| sary to minimize and curtail this expense |} 91g mills in 1923 to 2.765 mills in 1929, 
y tial promise that revenue will thereby be crease wou'd have on the movement of all sion may from time to time designate) the rates is so. One obvious way to make Thereafter the standard was changed | jn every feasible way, regardless of sym- 9 gain of a little more than 44 per cent 
oa oe i soreness, caueee grees a eee | ae ee will, under honest, efficient and econom the sum of the rates reasonable so far as |by Congress so that now we are bound pathy ror the railroads and reluctance | whereas net railway operating income 
s of prime importance, under present con- Tp , -esente : recpc iliar ’ . ’ ‘ ‘én fe - ie -erne s to reduce its sy >¢ > yeeyv > -eds of ii . cate 1 > $ a 
ditions, that industries and shippers shou!d an ee =e - ical management and reasonable expendi-| the, camich i eee ge 483.) a . ee a wend so harm them Snanciady. aoe from passengers per passenger-train car- 
not find it necessary to participate in pro- | Witi ilé Nitvrce  e PES CG ‘| tures for maintenance of way, structures nx jong pertinent quotations from other he CALEIErS 1A LAC SESrces 8TOUPS, | jine thus indicated, voluminous and de-/| mile decreased from 4.697 cents in 1923 to 
ceedings before the Commission with re- | attempts of shippers to cal Iltheir traffic , : s ee it : : mong } ee , and such needs were brought into the} tajjeqd evidence was presented to show |, ieficit of 0.586 ce 9 I 
Pier sistant vetes. 10 any these be. which ae ‘ wat and equipment, earn an aggregate annual | ge ns of the Supreme Court is the fol- | ¢ eae a a deficit of 0.586 cents in 1929. It is 
the carriers’ do not in fact intend to in- | O-cers to the stand. It was admitted that | net railway operating income equal, aS Jacine from Wisconsin R. R. Comm, vy. {%eground and emphasized In every rea-| the unusual opportunities for reducing | plain that it has been the passenger rather 
Y : I ac t n- + = ina TAREE “ . auwe ere al, as , , rom Jiscons > ‘ , . a i | atin ae Rave _ mew we . ot ee "es stn Sad » exis . ae — 
crease even though the authority sought be |!t had been found necessary to reduce’ nearly as may be, to a fair return upon o Bk Q R. R. Co., 257 U. S. 563, 585 sonable an dpracticable way we must rec-'| transportation expenses which now exist, | than the freight business which has been 
granted. numerous rates voluniarily to meet com- «) sregate value of the railway prop ia . = ‘from this very condensed onable and practicable way we must rec- | ¢he exient to which industries have!, qrain on net railway earnings 
On June 24 the carriers replied that Ger waa ae on on ee oe erty of such carriers held for and used! recital t! act made @ new departure. al ore of ae nee po yar availed themselves of pee : ae _ Revenue per ton-mile is not a precise 
they were prepared to increase all freight - eae oe ot A eee i y mies | in the service of transportation; provided,| Theretofore the, con re ee Seer | to main ain an ac equ system trans-| ties, and the extent to whic 1 tnis te ‘index of the general freight rate level, 
| rates and charges, without exception, in| t increase a 4 co oie a ol that the Commission shall have reason-| ‘hroush, the invereGrimarily for the pur- |Portation was reaffirmed by Congress in| ency would be accelerated if freight rates because of the varying lenght of average 
4 ar : cisions have offered. was also admitte : a : on sion exercise was ; ; th- i i b -| shot > “reas y re J ¢ . siti 
the measure proposed. At the hearings it | (SIOnS nave om seuaiatiines and industrial |®>!e latitude to modify or adjust any| pose of preventing Injustice by unreason- ae in 1925, U. S should be gh ge ” owe — = hatil and composition of traffic. Assum- 
was made clear that the increases sought, sauditinae 1% Gall tx daunis  e particular rate which it may find to be, able or discriminatory Fate = sees Pee jode, T. @, 1 on 55. shall disc -— this — nin sen. ing it to be nearly correct, it does not 
if approved, were to apply to (a) all pac per cent increase were granted. thereafter | WJust or unreasonable, and to prescribe| Sf"the law that inured to the benefit of the | Enumerates Factors = ~ is vuoi oe that it wee by no | {low that the drop in this figure since 
in effect on the date of our final order to make numerous downward adjustments different rates for different sections of the! carriers were the requirement that the rates ne . id . will suffice here say vidence,| [Continued on Page 8, Column 1.] 
herein, ‘b) all rates contained in prior a it eae oe SCaue * | country. should be reasonable in the sense of fur- ‘Entitled to Consideration | means confined to mere opinion evidence, | ‘ , ‘ 
tariffs or supplements effective subsequent ee tee pd ——s traffic nishing an adequetd compenssstom tS sion But section 15a has not, in our opinion,| for in many instances opinions were aa a 
. 11 4 s c yi . ° artic r service render onan “ % 7 + . ontati =r 
to the date of such order, and (c) all) * For this radon it co anand ta a 15 Prescribed Charges Parte rhe new measure imposed an |Made revenue needs the “paramount and | tified by the presentation of concrete and | 
| rates prescribed by us prior to the date ee : ; affirmative duty on the Interstate Com- | controlling” factor in the determination! specific facts and pertinent statistics. | 
of such order to become effective subse- P&T pera ey in rates would te _— Must Be Reasonable merce Commission to fix rates and to take |of a reasonable general level of rates.| In addition to evidence along these | z 
a proportionate increase in revenue, but no * ie ‘ther important steps to maintain an ade- her wash srefore wer , ines : y was given by economists | 
! quent thereto. estimate of the difference was given. It ,,-°ction 1 (5), which antedates section ner mwas service for the people of the | Factors which therefore were relevant and | lines, testimony moll tog freight rates rain 
a was testified that the ard identa ‘bet eved 15a but was reenacted in the 1920 legisla- United States. This is expressly declared in | entitled to consideration, notwithstanding | to show that an increase in freig § 
wei Hearings Extended that a om tantial ca i amas tion, requires, among other things, all section 15a to be one of the purposes of | the revenue needs of individual carriers,| under present ata coe he + 
: that a substantia reas revei ho S» bil a a oan? . 7 , ; nd that it wou e 
} cee endian ta su ; d charges made for any service rendered in| the Pill |are still relevant and entitled to consid- | nomically unsound, a } h t t 
Over Three Months j en ene eee oe the transportation of property to be just Discussion of Duty eration, notwithstanding the revenue needs | much more likely to —_ —_ 7 W en ou wan 1 
Hearings on the application began July ne oe ees mn “har and reasonable, and it prohibits and ‘ec of the carriers in the aggregate or by|the general situation. It Was also shown 
ae , ~~ | sequent evidence showe : sels asonable, ¢ prohibits and de-| yy es . Pn Si See pe > 
15 and extended into early September. ere ee ee ae Pn clares unlawful “every unjust and unrea- Under Acts of Congress tof the STOUPS:, Among those other factors are that in certain former porte af omnes 
They were held at Washington, D. C., aan "ag ie ae ne dha toni hick the |Somable charge for such service or any The carriers also stress a report of the the following: financial depression the railroac 8, prio ‘ 
Portland, Me., Atlanta, Ga., Dallas, Tex., pesca ale age Me a if ane were to be Lar. thereof.” House Committee when the Transporta- 1. The value of the service to the ship-| eflective Federal regulation of their rates, 
Kansas City, Mo., Portland, Oreg., San | sought. No increase in passenger fares is, Briefly stated, it is the position of the tién Act, 1920, came out from the Conter- per.—The relation of the general level of|did not increase rates. ae contrary 
Francisco, Calif, Salt Lake City, Utah,| <0 eit’ because of the feared effect on C@tiers that section 15a changes our duty ence Committee. In this report it was freight rates to the general level of com-/the tendency was downward. . 
and Chicago, Ill. There were taken 11,- ooatae” eee Se ee ee prescribe just and reasonable rates by Stated that the House Bill “continued the modity prices is a factor which can not| Statistics were presented covering rail- 

e 719 pages of testimony, 1,048 exhibits were , "affic and revenue. introducing in the law a new standard for existing law authorizing the ae ee be disregarded, particularly in a time of | road qperations in the past. inciuding 

* received, and 656 witnesses heard. AN guidance. — Commerce Commission to prescribe Just) peneral financial prostration. State in| financial results, to some of which we shé 

»' Applications for a similar general in- Et ide ie i resented It is asserted that under the former 20d reasonable rates,” but that the Sen-| another way, it means consideration of jadvert hereinafter. The fact was em- 
crease in intrastate rates and charges| Ry Security Holders law a carrier in a competitive group had te amendment “added to the just and) what the traffic can reasonably be made|phasized that it has been decline in 
were pending or proposed before State | | curity Holders’ Evidence thief no legal protection unless the strongest 'easonable rate a requirement that the to bear. As the Supreme Court recently|net passenger earnings rather than in 
commissions, and we accordingly invited Seourtty ees Beene ' The : met carrier a, the aveus was in & te a rates must be adequate to enable the car- | caiq in Ann. Arbor R. Co. v. United States, | net freight earnings which has been the 
their cooperation. Most of them accepted, Suppor to the GOFTIOES application was anAnamatilign iba a Aantal ea of its Yiers as a whole to earn a fair return on | 981 yy, g, 658, 669, In speaking of certain | predominant factor in bringing the rail- 
selecting from their number eight represen | Fore / ev ee ee property. "The enton being ‘eam oa the aggregate value of their property.”! words in the Hoch-Smith resolution: roads to their or position, wee 
tatives (Note No. 3) two from the Eastern | Tepresenting hoiders OF railroad s¢ BOS. | Pee ae Serer eee : It was further stated that the “Hovufse re-|  f they mean no more than that the de- | was also offered fo show that the credit 
Group, two from the Southern Group, Their evidence we shall also summarize ae a — had to meet them or go ceded from its disagreement to these pro-| pressed condition of the industry is to be | situation of the carriers may not in all 
two* from the Western Group, and two) Priefly. It was presented to prove that out of the business. visions.” given such consideration as may be reason- |recnects be as desperate as is indicated 

s , ms railroad credit has collapsed, the present The stronger line might not be disposed 5s ear rer int rad t differ able considering the nature and cost of the : i “ sti » of the committees rep- 
from the Mountain-Pacific Group. it : eavatitent ; ae y of the to assert in the courts its constitutional Up to a certain point we do no transportation service and the need for |by the testimony of the ¢ ‘ } 

These commissioners sat with us at the | Situation constituting an emergency of the a ae : &"\with the carriers’ interpretation of the| maintaining an adequate transportation | resenting security owners. 
hearings and during oral argument, and | 8Tavest character; that we are under a Vights. Even if it was so disposed and law. We agree\that our duty with respect | service, they work no change in the exist- a 
participated in our deliberations preced- legal duty to maintain eailvend om it by poe rgpstaha ~ eget ya a oe oe to fixing just and reasonable rates was 5g ieee “dae ieheaemmnaei Discussion of Credit 
; cj all means in our power; and that an could secure rates would only be saa v "OSS f 192( § res aw subs les ; : ° 

on. ; hanged by Congress in the Act of 1920, : 

Se , the carriers is directed | immediate increase in freight rates and that which would bring its own earnings ones the Same of a modified stand- to the enactment of section 15(a). / Situation of Carriers 
aac iat auank part to hee caueniia or|Charges is the only practicable method above the line of confiscation of its own ard for our guidance. We agree that 2. The volume of business carried ©N| In this discussion we shall deal first 
financial needs. It deals with the car-|f meeting the emergency, regardless of property. Such a measure of relief would there was then introduced into the law|Y the carriers and its relation to what with the railroad credit situation, divid- very our 
riers in the aggregate or according to the | the future steps required for a permanent | fall below, perhaps much below, the meas-| 4 jew element of protection for the car- | ™@Y be deemed normal.—As we said in| ing it into two periods, one from 1920 to | 
three recognized territories, eastern, | Solution of the problem of stabilizing rail-|ure of the constitutional rights of the jiers in the public interest, a protection | Reduced Rates, 1922, supra, 680: 1929, inclusive, and the other from 1930 
hn a 4 Saal | road credit. Evidence was offered to show weaker lines ¢ ane | , The operation of economic forces which the present time 
southern and western. We shall sum-|f0ad credit. Evic was ere show a ; particularly of the credit essential to the| nave prevented, or which may hereafter |'0 the pres ’ : u 
marize this evidence briefiy. that there has been a serious decline in Prior to 1920, the argument is that we preservation of an adequate national sys-| prevent, carries from earning a fair return The first of these periods, considering 

In 1930, the net railway operating in- the market value of railroad bonds, and had dealt with revenue considerations as tem of transportation. We believe that under the adjustment prevailing does not |the carriers in the aggregate, was chor- 
co! of Class I carriers amounted to| Particularly of the overlying and rffund- a factor in just and reasonable rates, but jt js our duty under the congressional $ me eee Aas ee ee eee acterized in general by convinual improve- to ew or 
$868.878,792, or 3.54 per cent of the value | img mortgage bonds which, with ‘a few had not solved the problem of the treat- mandate to exercise our powers in every | words “as neatly as may be.’ Congress rece | ment in carrier credit. It was a period 
of the property, ascertained by adding to | ¢Xceptions, are the only medium by which ment of groups of railroads in such a Way reasonable and practicable way to the | ognized that conditions during certain pe- |0i rapid expansion in railroad plant and 
ao Eedeacate valoe found by us in In-| Carriers can now hope to raise money for as to maintain their earnings, their credit promotion of that end. We agree, as we | ae prevent such realization under facilities. Investment in road and equip- O more dependence on time- 

‘ 5 ern refu ¥ OF , i c itures. ¢ ir ¢ acy ¢ , . ; » ae y adjustm ) es , 5 ,0u0, ; 
creased Rates, 1920, 58 I. C. C. 220, the | refunding or for new capital expenditures. oe their Seoenes as component parts did in 1920, thatsin such a general rate | Section 15a, reasonably construed. con- | ment oy: 7 es ee tables for travelers to New 
net cost of additions and betterments In the case of the 59 Class I roads having of a national system of transportation. proceeding as this, involving primarily| templates the determination of a return | Funded debt, including equi} York! The P syivania’ 

BR gs operatine revenues of $10.000.000 or over ' nue consider - ‘.| Which the carriers, collectively or in rate | gations, totaling $6,918,180,691 par value ork, e Fennsylvanias new 
made subsequent to that date I ° ,000,00 vel =e revenue considerations, we can not under oe Carrier : : g g ‘ | : 

Using as a basis the relation of rev- and having overlying bonds outstanding Right to Fair Return take to consider the justness and reason- under rates adjusted from io to cane bet: issued, some Of course in a. faster and more convenient 
enues and expenses for the first six|in the hands of the public, such bonds! Fytonded to the Group ableness of individual rates | with that object in view. The phrase “from | With reorganizations and a great part to schedules provide a train every 
months of 1931 to those of 1930. the net| Suffered an average decline under the | **" : I But there is more than this to be said,| time to time” does not mean that we | refund other securities. Stock totaling haur on the hour throughout 
railway operating income for 1931, it is| high point of 1930 of 17.6 points to June Section 15a was designed to remedy that jf our full duty is to be made clear. In ae adiuee and readjust rates to meet | $1,887,881,601, par value or its equivalent, : ; 
estimated, will amount to $553,000,000, or | 1. 1931, and of 28.5 points to Aug. 24. The| failure. “In substance,” according to. the Reduced Rates 1922, 68 I. C. C. 676. 730,) pr ness fluctuations ’ was issued, including stock dividends, the business day. 

% 2.25 per cent upon value as above ascer- | average income yield to maturity was 4.83) carriers, “the constitutional right of a we said, in considering section 15a, “Our Discusses Return Realized which did not, however, account for any | Four luxurious flyers lead this 

4 @°” tained. per cent at the 1930 high, 6.94 per cent/ single carrier was extended to the group function under the law is not that of From Freight S -e Alone large fraction of the total, and stock is- fl # 10 tralne far : 

Compared wtih 1930, in the first six/on June 1, 1931, and 7.66 per cent on Aug. | aS a whole and the Commission was given mere computers and can not thus be It reign’ Source Atone sued in conneciion with reorganizations. rer a trains daily to Phila- 
months of 1931 freight revenues decreased 24 They are, in general, bonds which a mandate to render the right produc- atrophied.” ete ee ee = eae te Corporate surplus increased from $3,142,- delphia and New York. The fa- 

18 per cent, passenger revenues 23.3 per! Were, prior to the depression, bought by lve Effect on Reve > late Sruous results waich would follow an 416,871 to $5,529,010,053, a total of $2,- mous Congressional—best train 

cent, mail 5.4 per cent, express, 24.2 per | COMservative investors at low interest rates.) Because of the provisions of section 15a, ™ tmevenues |@ empt to adjust rates so that a stable 396 593,182, or about 76 per cent. The om thts wae dhe oe 

cent, and miscellaneous 18.8 per cent.) This decline has taken place at a time it is contended that rates, otherwise| Qf Carriers Considered rate of return would be realized, notwith- | amount of stock-yielding dividends  in- re eee oe 

Operating expenses decreased 17.2 per | When money rates were extraordinarily reasonable, perforce become unreasonabiy Assuming that the paramount purpose Standing general business conditions and | creased from $5,075,039,642 to $7,506,264,- makes the trip in only 4 hours 

cent, and to effect this decrease it was | easy and there was a large and increas-| low if the general schedule of rates, Of| of that section is the provision of ade- nee we Ss — in eeenenanne 973: the average rate on dividend-yielding 15 minutes. The President, The 

necessary to limit maintenance. ing demand for safe bonds, and it has| Which they are a part, produces revenues | quate revenue for the carriers, it is the ac- |. i a satan he unreasonabieness | stock, from 6.52 to 7.47 per cent; and the Representative, The Senator are 
ia. Can ansan -| been greater than in the case any a ; he aggregate fa atte > : awe saniite ; a g é : é : average Ss , 

Using as a basis freight revenues for | e han in the case of any com-| Which in the aggregate fail to attain the tua; revenue result of a proposed in- — ampracticability of any such policy. | average dividend on all stock, from 3.74 ai esti 
1931, so estimated, the 15 per cent in-| Parable class of securities. Bonds which | ¥esults contemplated by the section. Quot-| crease in rates amhiak wa scuke nave’ tn n part this is recognized by the carriers | to 5.70 per cent. almost as fast. 
crease in rates and charges sought would, are regarded as safe investments contem-|ing from the carrier's brief, a is —_ mind, and not the effect apparent super- . ane a: f bia feaionse It is true ae at no time did the ag- Yet these swift blue-ribbon 

r ~ - : im aan rPreace . t are at i g > case , Sree ees . o : 3. 1e return realized from 1e freigh yregate net railway operating income : 

if there were no consequent falling-off Poraneously increased in value. apparent that in any case involving the| ¢ciaiiy. We understand that in principl ; : Bree , Pp ‘ av a fare! 
in traffic, yield an additional $502,000.000 Many on ‘Legal List’ reasonableness of an increase or decreas?| th. carriers do Sek anenae this ae service alone, as distinguished from other | equal 5.75 per cent on our best estimate trains have no extra fare! 

ae, . VRE POUs. UW, I ‘oO 4 Si va ral rate level » revenue con- : Y Oe Pe | forms of service rendere » the carriers » fair value aggregate carrier 
of revenue, which, allowing for income|, - lh E “ i _ ee —— yi mee n~ | tion, atlhough they may differ as to how | - ee Race Ry ae — oe 298 vu : o — oa val oe TO CHICAGO 
tax and other deductions, would bring, Grave y Endangered pcan acaptil. ’ it is said “that the use ae conclusions upon this point are to be and Norf. & West Ry i West Vir aioe stake the Tene as ae ane fact ; 
net operating income to $985,000,000, or Of a total of $7.562,500,000 railroad ia lacenvauiinn isk nal seaaenabliacratae reached. Our own view 1s that we ar ginia, 236 U S. 605. It is not our view rae . } fter 1922. wt os Ihe Liberty Limited to Chicago 
4.01 per cent on the assumed property| bonds now legal for investment by sav- xpression | and reasons ates | not justified in approving a rate increase *s not our view | it is also true that after 1922, when we i ‘neem inf Olan fee ; 
value "|ing banks and trustees. if the New York | iM Section 15a connotes a different mean-| i We are MIURA, AE Vanni! Tanaka that these cases prevent the imposition | found 5.75 per cent to be a fair average is now one of the fastest trains 

Evidence was submitted to show that,, savings bank standard be applied. the ing from its use elsewhere and recognizes | i) not operate to the revenue advan- of a burden upon one form of Service | return, the general trend of interest rates in America. Leaving Washing 
judged by recognized indices of operation.| testimony indicates that about $5.877,- | ‘he paramount financial consideration Lao of tiie sarders to compensate for an inevitable deficiency | was downward, and that at no time fol- ton at 4.02 P.M., it gets you to 

. * -_ ates - . ewe oe t is rs ¢ sec ss -| “45 ’ Se E i ear Ss f . - yi “a . y rc . t re =e 
there has been a steady and large im-|600,000 are in grave danger of being 1 is urged that the section is superim On this point, the following from Flor- in | arnings of Another form of service per lowing the 10 per cent reduction in rates the heart of the midwest at. 
stricken from the list. To be eligible un- posed upon the power to prescribe just ida v. United States. 282 U. S. 194. 214-215 formed by the same carrier. Revenues in in that year did the carriers seek a hori- - 

‘Specifically. the carriers seck special per-| der this standard. the railroad issuing | 9d reasonable rates in such a way that is pertinent: charade a : “'| Western District, 113 I. C. C, 3, 22-23. zontal. increase in its rates, except in next morning. 
mission to file percentage supplements to/the bonds must have earned: its fixed if the effect of the exercise of that power ™ 7, considering the authority.of the Com- | However, the earnings of the particular the western district. F. F 
existing tarige increasing all freight rates and charses at least 15 times during five of | 2 % bring ihe revenuss above * below; mission to enter the State field and to | service in question are entitled to consid- Earnings Compared our De Luxe Flyers 

. Seer, Sk even Oe ac Ree ee : .._ {the statutory level, adjustments of earn- ange a scale of intrastate rates in the | eration in the fixing of reasonable rates to New York 
where -specific tariffs on substantially the | the last six fiscal years preceding the in-| t®¢ § : : a OAD) | ‘ s. oe | ‘ 
same basis, complying with the ordinary rules | yestment. and in the fiscal vane . pre- |ings to that level must be made by us oss th@ of the telation of the sates ‘to |For the moment we express no opinion| With Other Industries THE PRESIDENT 
of tariff publication, may be filed. They ask, | ,, , through other changes in rates. The ie | raising of rates does not nec- |@S to the weight to be given these par-| ‘There a 5 per cent increase was sought : 3 : 
also, that we conduct such inves ceding. words “as nearly as may be” in para- cena Ss oF te 7; oa a . ticul factors in th a : ner Pp rE Leaves Washington - 9.00 A.M. 
may enable us to determine wh ich But elimination from the list does not eer oe A ORY OS Dek <aoe eerie rosenee. 5s ay 2S Bee | ar factors in the present proceeding. and denied, but with the suggestion to Arrives New York.......... 1.30 P.M. 
tariffs should be permitted to becon c- | necessar jean t such afin eyj- | graph (2), according to this view, intro-| ticular localities reduce revenue instead of | That will be considered later. But that e carriers t ey should analyze their 

P } necessar mean that such bonds. previ . ; increasing it, by discouraging patronage the car at they ) ere ea 
tive without suspension, and that we modi ously acauired. must be sold. In the case|Guce no discretionary factor, but merely; .°.';° mm uraging patronage. /they are relevant and material factors | traffic and initiate increases on particular THE SENATOR 
cz eee ot oe US. qulr nus eo 4 a a oe ~ oa a “ dh e : : . ? avs 
aaa paniisetion it ths uepnetaa Ge pot Pre- | of the New York savings banks, the Su- | Cover the mathematical impossibility of The Commission made no findings as to | Which must be given consideration we! commodities in lieu of a horizontal in- Leaves peti 
2 Except rates on raw milk and cr han- | Perintendent of Banks may order them attaining the prescribed standard precisely the revenue which had be en derived oy the are persuaded. We are here speaking of | crease on all traffic. We are also per- Arrives New York.........+ 
§ re - - : . jew > car rc aly arrier 1e raffic in uestior ) > mare aay, a ceiuaeniiend > - » . Soar 7 
dled principally in passenger or milk trains, | to be sold, and all holding such bonds in| _, 1" support of this bi at Sees Tely | Which could reasonably be expected under | ‘He general level of rates, as applied to all|suaded that the recapture provisions of THE REPRESENTATIVE 
and demurrage or track storage charges a fiduciary capacity must, in the exer- chiefly _upon Dayton-Goose Jree Ry. V.| the increased r or that the alteration | traffic, or particular forms of traffic, and) section 15a had a tendency to depress Leaves Washington......... 1.00 P.M. 
bcbg i ee ae a _ aon cise of a wise discretion, be governed by | U- S., 263 456. Among the statements in a a rates would pro@uce. or not of individual rates. aggregate net earnings by unduly stimu- Arrives New York......++.+ 5.50 P.M. 
< S < AIsting all . : ie was tel) produce additio l 1 | ade nae -_ rOS< 
tials on export and import trafic, and certain | the legal principles affecting the duty of |~ (G1. committee represented life insurance | neceseary to prevent an undue burden upon | Evidence Presented lating the expenditures of the more pros THE CONGRESSIONAL 
differentials on coal and coke within the east- | trustees with respect to investments. somoanien and mutual savings banks. Out; the carrier's interstate revenues and to > perous Carriers, Leaves Washington......... 4.00 P.M. 
Ww. DB A t Publ Certain railroads of previous unques-|of a total of about $4.700,000.000 par value of | Maintain an adequate transportation serv- By the Protestants The point has been made that the car- Arrives New York.........+ 8.15 P.M. 
"WwW. - Ainey, chairman, Public Service | tione financis standing wil ye »| railroad bonds held by such institutions, this; * ; ; We Vv ¢C jf rese riers during the period of prosperity were 
Commission’ ‘of Pennsylvania; Herbers we, | Honed financial standing will probably | ranrcittes spoke for the holders of $3.444,801..|__ Nor is this all. In Smyth v. Ames, 169|, “® now come to the evidence presented riers d : pera ¢ es P Bnei nena Alan B. Smith, General Passenger 
rafto. i Itilities Com. fail to earn all their interest requirements 7 oe ena an ts , fF Ce a. by protestants. As in the case of the sup- prevented by public regulation from en ; “a Re 
Trafton, Commissioner, Public Utilities Com ! q 000 bonds e other committee represented | U. S. 466, 547, the court said : : ; I I Agent, 613-l4th Street, N. W., Wash- 
: mission of Maine; Harvey H. Hannah. chair- | this year. Greater deficiencies have been | jarze institutional holders of railroad securi- What the company is entitled to ask is | POrting evidence, it will here be very briefly | joying the large profits which accrucd to ington, D.C. Telephone National 9140 
4 Ex Faye tons and muni Utilities Commis- prevented by reductions in operating ex-! ties. chiefly banks and trust companies hold-| 4 return upon the value of that which | Summarized Protestants are numerous| private unregulated industries. Aside from , 
Mainiia Marpine Pomme, a paeresaent: | pense, including deep cuts in mainte- | img, such securities in a fiduciary capacity but | jt employs for the public convenience. On | and represent not only commercial organi-|the fact that in the period 1930 to 1929, 
r ommission of Alabama; Paul or . ; including, also Liversitie hospitals, and) the other hand. what the blic is entitled | , : , arric j ¢ eir 1 corpo- ® 7’ © oO 7 ir 

A. Walker, chairman, Corporation Commission | Mance. Along with the impairment in| charitable organizations, fire insurance com- to demand is that no ~ ee ee from zations but many of the most important the carriers increased their total corpo EN NSW LY AN IA 
4 ° of Okiahoma; A. R. McDonald commissioner, | railroad credit has gone a tremendous| panies, and casualty, indemnity, and surety it for the an ae a maasiic highway than industries of the country. rate surplus by over $2,000,000,000 and err ae 

Batiread ease 4 Wisconsin; | Williams shrinkage in the value of the equities | companies. The known representation of this the services rendered by it are reasonably Agriculture in all its branches, includ-| at the same time were able to increase R 

of California; J. M.'| Thompson president, represented by railroad stocks. calisund neouriehan: aa coe but” this worte ing livestock and dairy products, is repre-| dividend payments materially, the evi- AILROAD 





Public Utilities Commission of Idaho. This impairment in railroad credit is| figure is regarded as an underestimate. | This principle has 


. 


repeatedly been af-| sented, as well as coal (both bituminous| dence indicates that a misleading im-]} 
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Improper Labels 


On Cans Result. 


In Nine Seizures 


More Than 4,500 Cases of 
Peas and Cherries Confis- 
cated Because Quality Is 
Below Standard 


Nine seizures of inadequately labeled 
canned peas and cherries aggregating 
more than 4,500 cases have been made by 
the Food and Drug Administration under. 


the McNary-Mapes amendment since its 
standards went into effect on April 27, 
Dr. Paul B. Dunbar, assistant chief of the 
Administration, declared orally Oct. 20. 
Seizures were made not because the 
goods were inedible or injurious but be- 
Cause they were below the standard of 
quality set by the Department of Agricul- 
ture under the McNary-Mapes Act and 
did not bear the label required of such 
merchandise, “Below U. S. Standard—Low 
Quality But Not Illegal,” Dr. Dunbar ex- 
plained. Additional oral information made 
available by the Administration follows: 
During the coming Winter the Depart- 
ment may extend its quality specifica- 
tions to one or two additional classes of 
canned goods. At present, standards 
have been issued only for peas; tomatoes, 
peaches, apricots, pears and cherries. 


Some Cazneries Ask Standard~. 


Although many canning interests have 
asked for standards, including those can- 
ning grapefruit and pimentos, the trade 
generally has been willin~ to let the De- 
partment take the lead, and the exten- 
sions probably will be in the field of more 
staple commodities, such as beans and 
corn. 

All enlargement of the McNary-Mapes 
standards depends upon available funds, 
and now the Food and Drug Adminis- 
tration is able to divert only sufficient 
money to enforce standards on the six 
products already regulated. | 

Canners of the vegetables and fruits | 
already regulated as to quality of pack 
have been anxious to make their product 
meet the requirements and thus avoid 
the substandard label during this first 
year of the amendment’s operation. 

Buyers of canned goods intended for 
the retail trade generally, have refused 
to purchase merchandise labeled inferior 
although the product is safe food. Own- 
ers of large ranches in the western States 
who used to buy fruit “seconds” to feed | 
their ranch hands this year would not 
purchase goods bearing the substandard 
mark. | 


Quality of Pears Raised. 


Because of these observations, the Food | 
and Drug Administration believes the | 
amendment has done much to raise the | 
quality of canned peas and tomatoes es- 
pecially. Second-rate fruit which is edi- 
ble continues to be packed to meet the 
demand from bakeries, hotels and cheap 
restaurants. Practically no buyers of sub- 
standard vegetables can be found, how- 
ever, except soupmakers and cheap res- | 
taurants. 

Of the seizures made thus far in the 
enforcement of the act seven have been} 
of canned peas amounting to 3,443 cases. 
Three of these seizures were in Maryland, 
three in Indiana and one in Delaware. 
Both of the cherry seizures were in Wis- 
consin. One of the tomato seizures which | 
the Administration expects to make is in 
Delaware and the other is in Maryland; 
they will amount to 847 cases. ; 

Truck farm crops intended for canning 
have had mixed success this season. Hot 
weather which matured the crop too rap- 
idly forced Wisconsin pea growers to let | 
almost two-thirds of their crop go to 
seed; demand for canned peas was light, 
however, and in many instances canneries 
closed down before even the available sup- 
ply of raw vegetables was exhausted. 

Maryland harvested an especially good 
crop of peas, but had only about a 50 per 
cent yield of tomatoes. Utah had a good 
tomato crop, which in their eagerness to 
finish properly the farmers in some _sec- 
tion let get too ripe for canning. Geor- 
gia, where growers usually try to can 
green peaches presented some trouble to 
the Administration. 


Help for Limited Budgets 


A housewife with a limited budget 
should be enabled, under the terms of| 
the McNary-Mapes amendment to the | 
Food and Drugs Act, to buy a_sub- 
standard product within the reach of 
her pocketbook which will carry the 
nutritive if mot the esthetic value of | 
standard canned foods. And she should 
be able to buy that food without sus- 
picion that she is purchasing something | 
unfit for her family’s consumption. When | 
the President, on July 8, 1930, signed the | 
McNary-Mapes amendment to the Food 
and Drugs Act, the Food and Drug Ad-| 
ministration believed that the measure 
offered a materially increased protection | 
to the consumer of canned foods and 
likewise offered a protection to canners 
against the damaging competition of low- | 
grade products. This conviction of the} 
Administration has not changed. aS 

It is not the Food and Drug Adminis- 
tration’s conception of the' purpose of| 
Congress that the labeling for substand- | 
ard foods was intended to stigmatize un-| 
duly the article to which it is applied. 

The amendment makes it very clear 
that its purpose is to let the consumer 
know what goods are below standard, but 
it is the Administration’s conception that; 
a substandard product is wholesome and | 
edible even if not so palatable or so at-| 
tractive as a standard product. If the| 
product were unwholesome or inedible, its | 
distribution would be illegal under the 
terms of the national pure food laws. ! 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications | 
may be obtained by writing to the de- 
partment in the State given below. 


Kans.—House Journal. 27th Bienn. Session 
Topeka. Jan. 13 to Mar. 17, Ince. 1931. 
Topeka, 1931. 

Minn.—Legis!. Manual, Comp. for Legis. of 1931 
by Mike Holm, Secy. of State. St. Paul, 
1931. 

Kans.—Ann. Rept. of Coal Mine and Metal 
Mine Inspection and Mine Rescue Depts 
for c. yr. ended Dec. 31, 1930. Submitted 
to Gov. by C. J. Beckman, Comr. of Labor. 
Topeka, 1931 

20th Bienn. Rept. of Bank Comr. 
yrs. ended Sept. 1, 1930. 
by H. W. Koeneke, 
1931. 

Ind.—Ann. Rept., State Bd. of Tax Comrs., 
for f. yr. ended Sept. 30, 1930. James Sho- 
walter, Chrm. Indianapolis, 1931. 

Ann. Rept., Auditor of State, 
ended Sept. 30, 1930 Archie N. Bobbitt, 
Auditor. Indianapolis, 1931. 

S. Dak.—Legis]. Manual, 1931. 

* of Purchasing and Printing. 
Dir. 22d Session of Legis]. Pierre, 1931. 
Kans.—Ann. Rept. of Comr. of Labor and 
Industry for yr. ended Dec. 31, 1930. Sub- 
mitted to Gov. by C. J. Beckman, Comr. 

of Labor. Topeka, 1931. 

Calif.—Laws Relating to Notaries Public 
Frank C. Jordan, Secy. of State. 
mento. 1931. 

La.—26th Ann. Rept. of Fire Marshal for c 
yr. 1930. Submitted to Gov. by d. 
Gregory, Fire Marshal. Baton Rouge, 1931 

Calif.—Bank and Corp. Franchise Tax Act as 
Amended, 1931. Albert A. Manship, Fran- 
chise Tax Comr. Sacramento, 1931 

Me.—Labor Laws, Rev. 1931. Issued from of- 
fice of Comr. of Labor and Industry. Chas. 
©. Beals, Comr. and Factory Inspector. 
Augusta. 1931. 
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| State Plans Honor 
| To William Penn 


|\Governor Orders Oct. 24 Set 
’ Aside for Observance of 
Anniversary 


HarrisBurG, Pa., Oct. 20. | 

Governor Gifford Pinchot has issued | 
a proclamation setting aside Oct. 24 as 
Pennsylvania Day, to be observed through- | 
out the Commonwealth as the 287th anni- 
| versary of William Penn. The proclama- 
tion follows in full text: | 

In accordance with the act of June| 
22, 1931, I, Gifford Pinchot, Governor of 
the State of Pennsylvania, do hereby des- 
jignate and proclaim Saturday, Oct. 24, 
| 1931, as Pennsylvania Day, to be ob- 
{served throughout the Commonwealth 
| with such exercises as will appropriately 
honor the 287th anniversary of the birth 
of the founder of our State. 

William Penn was a man of varied tal- 
ents, constructive vision, strong convic- 
tions and untarnished principles. These 
| were firmly implanted upon the colony he 
|founded. In proportion as Pennsylvania 
| has developed along many lines, so we 
|go back and see the founder's ideals and 
|influences central in their advancement 
| William Penn was not only a promoter of 
| justice, but a man of remarkable fore- 
sight. These are evidenced in his frame 
lof government, his provision for educa- 
ltion, his definite plans for laying out 
cities. 
| Pennsylvania’s remarkable growth dur- 
| ing its colonial period and its further rapid 
| statehood development were due to the 
| policies William Penn formulated. Penn- 
sylvania’s history, from the time of the 
landing of William Penn to the present, 
is a most impressive one. There is no 
| field in which Pennsylvania has not con- 
tributed. 

The character and principles of Wil- 
\liam Penn and his devotion to what he 
| conceived to be right should ever be kept 
|before our people. The story of Penn- 
|sylvania should be the central theme in 
ithe coming observance. Our devotion 


Penr# founded, the ideals which ennobled 
it and the Commonwealth which has 
ut of Penn’s holy experiment. 


sno ever grow to the colony William 
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Brazil and Ceylon 
Principal Sources 


Of Genuine Topaz 


Many Yellow Minerals Are 
Often Confused With the, 
Real Gem, Asserts Bureau | 
Of Mines 


Topaz gems, or:en confused with other | 
yellow stones, are found in a variety of 
colors, the Bureau of Mines, Department 
of Comr erce, stated Oct. 20. | 

The artificial production of topazes, it 
was explained ,is not very profitable, and 
the two principal sources of this stone 
today are Brazil and Ceylon. The Bureau's 
statement, describing the variations found | 
in genuine topazes and explaining mis- 
ceptions regarding them, follows in full 
text: | 

It is a common misconception that all 
yellow stones are topazes and that all | 
topazes are yellow; but neither statement | 
is true, according tothe United States Bu- 
reau of Mines, Department of Commerce. | 
The real topaz is a rather rare mineral, 
and a large number of yellow stones that| 
masquerade as topaz are nothing more | 
than yellow quartz, known as citrine, but | 
almost universally called topaz. The true 
topaz is often called “Brazilian” topaz by 
the jeweler to distinguish it from quartz; 
nevertheless, both terms are used freely | 
applied in trade to other yellow stones. | 


Popular Yellow Stone 


Topaz is considered the most popular 
yellow stone for jewelry and is often | 
used as the principal stone in brooches or 
pendants, especially in old-fashioned orna- 
ments, says I. Aithens, in a report recently 
published by the Bureau of Mines. How- 
ever, many other species yield pretty yel- 
low stone, some of which are far more 
numerous and less costly than the topaz. 

True or Brazilian topaz is noted for its 


It will cut quartz and tourmaline easily, 
but is very brittle. 

When pure the crystals are often per- 
fectly colorless and water-clear, but, due 
to the presence of impurities, they may 
show a wide range of colors—red, yellow, 
brown, green, or blue. It is an interesting 
fact that these colors are by no means) 
stable. The brown and wine-yellow fade 
upon exposure to light, and the sherry- 
yellow crystals from Brazil assume a fine 
pink color upon being heated. 

Used as Abrasive 

Clean, transparent topaz crystals of 
good color are used as gem stones. Its 
principal use is for jewelry, but ground 
topaz is used to a small extent as an abra- 
sive. Powdered topaz is frequently used 
instead of emery powder for grinding 
agate, jasper, chalcedony, and other gem 
minerals. 

The minerals commonly called topaz 
are: The topaz proper; the yellow sapphire 
known as the “oriental topaz;” and certain | 
minerals known as “Saxon,” | 
“Scotch,” “Spanish,” “smoky,” and “false 
topaz.” 

There is very little commercial advan- | 
tage in manufacturing artificial topaz, | 
since other natural yellow stones are far 
less expensive and are easier to cut. This | 
accounts for several minerals being com- 
monly called topaz in trade. The princi- 
pal substitutes to which the name may be 
given are yellow quartz, or citrine, and 
smoky quartz, which are sold as Scotch 
topaz, false topaz, or smoky topaz, re- 
spectively. On the other hand, pink, rose, | 
blue, and greenish topazes, although less 





used in imitation of the more expensive | 
corundum gems. Pink topaz is produced 
| by heating yellow topaz. 

Word of Greek Origin 

The name topaz comes from the Greek 
word, topazion, meaning to seek. It was! 
applied to gems from an island in the| 
Red Sea, the whereabouts of which were 
finally located only after some difficulty. | 
Pliny and his contemporaries applied the | 
name to the yellowish peridot found there. | 
In the Middle Ages the term was loosely 
applied to any yellow stone, but gradually 
it has been narrowed down to present | 
usage. | 

Since it is usually associated with| 
eassiterite in granite rocks, topaz is con- 
sidered a valuable indicator of tin ore.| 
Other minerals commonly associated with | 
it are tourmaline, quartz, flourite, aptite, | 
beryl, and tungsten ores. 

Topaz occurs in cavities in rhyolite lavas | 
and granite; in pegmatite veins; especially | 
those carrying tin; and at times is also 
found as rolled pebbles in stream sands 
| (placer deposits). It is formed through | 
the agency of flourine-bearing vapors 
|given off during the last stages of the 
| solidification of igneous rocks. 
| The production of topaz in the United 
States has never been large. Although 
the mineral is widely distributed through 
the States, crystals of gem quality are 
somewhat rare. The majority of domestic 
stones are colorless, but some fine blue 
and bluish-blue’ crystals have been 
found. 

Crystals from Harndon Hill, in the vi- 
cinity Of Stoneham, Me., were identified 


| with buying inquiries very general and ac- 


| vious week and 9.48 cents on the corre- 
| sponding day a year earlier. 


jin the United States, 775,523 bales against 


|markets were firm. Corn markets were | 


| tically 


|ings were in only slightly better demand. 


|}average in most States, except the New 


| from $1 to $3 per ton. 


; confined to a few slight declines and nu- 


|hue have come from Russia. 


ohm drawings show cross sections of 
the airship “Akron.” above, and a 
cross section of the executive quarters, 
below. The superstructure includes: 
Forward—At nose, spindle for engaging 
ship to mooring mast; the control car, 
with a rattan bumper for a ground pro- 
tection, under the hull; the: observer's 
platform, on top of the hull, Amidship— 
On the under side is trapeze eauipment 
for lifting or lowering airplanes. Aft— 
Stabilizers, 11 feet thick at hull, and 
balancing vane are on either side of the 
hull; an upper fin with rudder and bal- 
ancing vane, above; the lower fin, rud- 
der and balancing vane, and the emer- 
gency control compartment with rattan 
bumper are below the hull. The swivel- 
ling propellers are set, forward to aft of 
midship, on either side on the underpart 
of the hull; gas valves are placed at 
intervals along the top ridge. The exit 
to the mooring mast, the forward gang- 
way, and direction finder are underneath, 
forward. A series of panels for recov- 
ery of water encircle the hull. The air- 
ship is built on a series of main circu- 
lar frames of varying diameters con- 
nected by laterals and cross girders and 
covered with two types of wire netting 
to preserve bracing of girders and con- 
tours of gas cells. Into the main 


F arm Produce Markets Strengthened — 


frames are set ladders to permit in- 
spection. The metal framework is rein- 
forced forward to give greater strength 
to the nose. The whole is encased in a 
covering of airplane cloth. 

Interior: Amidship—Just forward of 
the median line are placed the inflated 
gas cells which lift the airship; light- 
colored cells —rubberized—and dark- 
colored cells — latex — alternate. Bulk- 
head wiring is placed between the cells; 


By Higher Prices on Grain and Cotton 


° ° | Cheese markets at Wisconsin primary 
Livestock Is Steady, Butter and Eggs Hesitant, and Poultry. points ruie barely steady with the wedae- 


In Good Demand, Says Agriculture Department 


Grain and cotton have been 


the way to stronger markets for agricul- 
tural products since mid-October, the 
Department of Agriculture stated Oct. 20. 
Livestock also is fully holding its own, | 
and the advance in cotton has reached | 


about a cent a pound, while wheat prices| the Chicago livestock market near the| 


have improved steadily, the Deparument | 
said. The statement follows in full text: 

Two of the great staple crops, grain 
and. cotton, have been leading the way 
to stronger market conditions since mid- 
October. The wheat and cotton market | 
position has been improving quite stead- 
ily this month and the mill feeds have 
recovered somewhat from the extreme 
lows of early October, but corn and the 
other feed grains continue draggy. Live- 
stock fully holds its own. Butter and egg 
markets hesitate after advances and 
cheese is a little lower. Poultry is in 
good demand at the lower prices ruling 
this month. Potato markets are irregu- 
lar but the downward trend has not defi- 
nitely changed. Apple markets are hold- 
ing prices more firmly in the West than 
in the East. 


Cotton Sells Higher 


The cotton markét has shown a much | 
better tone so far this month. Prices on 
Oct. 17 were about 1 cent higher than the 
season’s low point, which was reached on 
Oct. 5. Demand for spot cotton improved, 


tual transactions with manufacturers in 
greater volume than for some time past. 
Cottons mostly in demand seemed to be 
in the grades White Strict Low Middling 
up to Strict Middling, inclusive, in the 
lengths 74 inch to 11-32 inches, inclusive. 
Due to the favorable weather the grade 
of the offerings continues about Middling, 
to Strict Middling. Average price Mid- 
dling in ten markets Oct. 17 was 5.93 cents, 
which compared with 5.32 cents the pre- 


According 
te the Bureau of the Census, domestic 
consumption for the past two months was 
889,523 bales compared with 746,016 for 
the like period the year before. On Sept. 
30 there were in consuming establishments 





970,988 a year ago on the same date. Ex- 
ports from Aug. 1 to Oct 16 amounted to} 


about 1,100,000 bales against about 1,-|~ 


Radio Decisions and A pplications 


800,000 last season for the like period. 


Wheat Market Firm 


The domestic wheat market position has 
improved this month, influenced by small 
receipts and a fairly active demand. 
Marketings of Winter and Spring wheat 
continued relatively light. Canadian 


barely steady except at one or two points 
where the market advanced because of 
light receipts. The oats market remained 
dull and featureless and barley held prac- 
unchanged. Demand for feed 
grades of barley was not urgent. 
Feedstuff prices strengthened materially | 
in mid-October but the moderate offer- 


Continued favorable Fall weather limited 
inquiries for feeds to immediate require- 
ments. Pastures continued fair but under 





England group and as far south as Vir- 
ginia and in a few States in the South- 
west. Cottonseed meal was relatively 
firmer than other feedstuffs with ad-| 
vances at the principal markets ranging) 
Soybean meal de-| 
clined. Price changes in other feeds were} 


merous advances of as much as $1.25 per 
ton. 
Hay markets were slightly irregular but 


as topaz in 1862 and among the more 
important subsequent finds may be men- 
tioned: On Baldface Mountain, near 
North Chatham, N. H., in 1888; in San 
Diego County, Calif., about 1903; in Mason | 
County, Tex., in 1904. None of these de- 
posits nor others in Maine, Colorado, and 
Utah have ever been worked except in- 
termittently. Topaz has been found also 
in Georgia, Idaho, Montana, and Wyo- 
ming. 

Brazil and Ceylon are the two princi- 
pal sources of topaz today. However, to- 
paz of fine gem quality has been pro- 
duced in small quantities in many other 
localities. Fine blue and sherry-colored 
crystals have been found in Siberia; blue 
ones in Scotland and Ireland; blue and 
white ones in Ceylon; good crystals of pale 
blue and green colors have come from 
the Ural Mountains and from Nerchinsk 
in Siberia, and some of a rare reddish 
A large, 
rough crystal weighing 137 pounds of 
apaque topaz was obtained from a feld- 
spar quarry in Norway. Australfa, Japan 
and Mexico has also produced topaz of 
gem quality. 

Additional details are given in Infor- 
mation Circular 6502, “Topaz,” copies of 
which may be obtained from the United 
States Bureau of Mines, Washington, D. C. 





A 


leadingaveraged about steady 


in mid-October. 
Supplies ranged from moderate to light 
and were in fairly good demand. 


Choice Cattle Higher 
The advance of mostly 25 to 50 cents in 


middle of October on the better grades 
of fed steers and yearlings, was attrib- 
utable largely to a marked scarcity of such 
kinds, the run of strictly good and choice 
grain-fed cattle being the smallest for 
some months. This scarcity of well-fin- 
ished offerings exerted a strengthening in- 
flence in the trade on less desirable fed 
steers, weighing upward from around 
1,000 pounds, while the lower grades, in- 
cluding grassers, held steady to strong. 
The general run of slaughter steers from 
short-feds to choice finished stock cashed 
from $7.50 to $10. 

Swine marketings carried a much re- 


duced percentage of pigs and unfinished} 


light stock. Diminished marketings of 
underweight stock helped trade conditions 
on such kinds. Net changes in the market 
on medium and heavyweight butchers and 
packing sows were slight. The lard mar- 
ket continued to strengthen, but other 
provisions did not change materially in 
value. 

The severe declines enforced in the fat 
lamb markét earlier in the month were 
effective in temporarily reducing the sup- 
ply. The resulting price upturn was fol- 


lowed promptly by increasing supplies aga | 


by declines in values that erased most of 
the advance. Chicago's recent top on 
range lambs was $7.90. 

Members of the wool trade maintained 
a fairly firm attitude toward values, and 
prices realized on scattered sales showed 
little change compared with early Octo- 
ber. Private cable reports from Australian 
markets indicated a fairly active demand 
with prices being maintained. Spot for- 
eign ,wools on the Boston market were 
quiet. 


Butter Markets Fairly Steady 


The butter markets ruled steady to firm 
in mid-October but a nervous undertone is 
still apparent. Receipts which included 
considerable storage butter cleared satis- 
factorily under a good demand. Chicago 
and Boston markets advanced a quarter 
to one-half cent, respectively, and main- 


Announced by 


Applications for renewal of license for 


five broadcasting stations were set for | 
hearing by decisions of the Federal Radio | 


Commission Oct. 20. The stations are: 
WBGF, Glens Falls, N. Y.; WRAW, Read- 
ing, Pa.; KFYO, Abilene, Tex.; KMED, 


| Medford, Oreg.; and KXA, Seattle, Wash. | 


; Other decisions of the Commission fol- 
ow: 


Applications granted: 


WADF.,- Beardsley Specialty Co., Rock 
Island, Ill., granted construction permit to 
move transmitter and studio locally in Rock 
Island. 

WFIW, Inc., Hopkinsville, granted 
construction permit to move transmitter 
about half-mile south of present location 
and change type of equipment to conform 
to requirements of G. O.'s 111, 115 and 116. 

WEEU, Berks Broadcasting Co., Reading 
Pa., granted modification of construction 
permit to change type of equipment to con- 
form to requirements of G. O.’s 111, 115 
and 116; slignt transmitter move, and ex- 
tend completion date from Oct. 7, 1931, to 
Jan. 7, 1932. 

KMPC, R. S. Macmillan, Beverly Hills, 
Calif., granted modification of construction 
permit to change the type of equipment to 
conform to requirements of G. O.'s 111, 115 
and 116, and to change commencement date 
from July 6 to Oct. 16, 1931, and change 
completion date from Oct. 6, 1031, to Jan. 
6, 1932. 

KFLX, George Roy Clough, Galveston, 
Tex., granted license covering change in 
equipment; 1,370 kc., 100 w., unlimited time. 
WRBJ, Hattiesburg Broadcasting Co., Hat- 
tiesburg, Miss., granted consent to voluntary 
assignment of license. J. H. Harbour given 
authority toi assign his interest in license 
of WRBJ to the other members of the part- 
nership, W. E., F. E. and P. L. Barclift, 
doing business as Hattiesburg oadcasting 
Co. Granted authority to disc 
eration of station to Dec. 15, 1931, 
to install new equipment. 

KECA, Pacific Development Radio Co., 
Los Angeles, Calif.. granted consent to vol- 
untary assignment of license to Earl C. 
Anthony, Inc. 

Aeronautical Radio, Inc., granted seven 
construction permits for new stations at 
Boston, Newark, Cleveland, Columbus, St. 
Louis, Hlansas City, Mo., and Burbank, Calif. 
Atlantic City, N. J., granted construction 
permit, aeronautical and point-to-point ae- 
ronautical service; also license for new 
transmitter which replaced the old one. 

Atlantic Broadcasting Corp., portables, 
New York City. granted licempe for special 


Ky., 


experimental temporary pickup service; 1,544 | 


and 2,476 ke. 1 w. 

Press Wireless, Inc San Francisco, 
granted special experimental license 

KEU, Aeronautical Radio, Inc., Burbank, 
Calif., granted modification of license (aero- 
nautical) to increase power from 10 to 15 
watts, and change location of transmitter 
from Hollywood Way to United Airport. 

W2XA, American Telephone & Telegraph 


tinue op- | 
in order 


. Stripes aid in aligning the gas bags with 
the longitudinal girders when the cells 
are inflated. An airplane hangar, con- 
nected with the trapeze lifts, is built 
into the bottom of the ship. On either 
side of the hangar are the quarters of 
the crew and chief petty officers and 
the generators. Aft—Close to amidship, 
the space is allotted to engine compart- 
ments, storage space for fuel and water 
ballast. Corridors on either side lead 


age holdings as released Oct. 13 showed 
the lowest October holdings of butter 
| since records were compiled in 1915. Re- 
| tail demand was fairly satisfactory. Im- 
| proved pastures and more liberal feeding 
| appear to be basis of gains in production. 


| tone unsettled. The increasing price dif- 
| ferential between cheese and butter has | 
| induced some factories in northern Wis- 
|consin to turn to skimming, but produc- 
| tion still continues well ahead of last year. 


| Egg Markets Irregular 


Egg dealers in most cases, showed a} 
willingness to make slight concessions in 
order to keep mid-month receipts of mid- | 
dle western mixed colors moving promptly | 
into trade channels, and quotations on) 
such goods in the New York markets de-| 
clined 1 cent. At Chicago, however, in- 
coming supplies were just about sufficient 
to satisfy the needs of retail outlets, and 
on price changes occurred, although mar- 
ket sentiment was weaker. In spite of 
the increased use of refrigerator eggs, cur- 
rent withdrawals from storage are not 
considered by the trade as being very 
satisfactory in view of the quantities on 
hand. Prices, therefore, dropped one- | 
half cent on the lower grade storage eggs, 
while advancing approximately three-| 
fourths cent on the more closely selected 
| stock which is being used principally by 
the chain stores. | 
Poultry In Better Demand | 
| Recent price declThes in the dressed | 
| poultry markets have increased buying | 
| for current consumption and storage put-| 
| poses. Receipts at the principal markets | 
continue to run heavy since the middle} 
of the month, especially on roasting 
chickens, but wtih the lower prices are 
bringing out considerable speculative in- 
| terest. 

Potato prices showed a slight advance 
near the middle of October in some sec- | 
|tions. Maine Green Mountains reached 
|40 to 50 cents per 100 pounds at shipping 
| point. The same variety brought 75 to 80 
cents on Long Island. Sales in the north 
| central States ranged 50 to 60 cents. Idaho | 
| Russet Burbanks reached 60 to 65 cents 
| cash track. 
| Lettuce markets were weaker, also east- | 
/ern and northern onions. Western onions | 
showed a tendency upward. Cabbage) 
| prices in southeastern Wisconsin were a 
| little lower. 
| Grapes advanced nearly everywhere. 
| Pear markets were firm to higher. Cold-| 
| storage stocks of apples are 7 per cent 
| greater than a year .ago and 36 per cent 


| 





above the five-year average. West Mich-| Children in a tiny city apartment, to help | p 


igan stations reported McIntosh at $1.55 
per bushel, and Greenings at $1. 


Federal Commission 


| 

| Co., Rocky Point, N. Y., granted renewal of | 
special experimental license. 

| W3XP, Bell Telephone Laboratories, Inc., | 

Whippany, N. J., granted renewal of special 
experimental license. | 

Alaskan Airways, Inc., granted consent to 
voluntary assignment 
American Airways, Inc. 

American Airways, Inc., 
for aircraft. 

WI10XAC, Atlantic Broadcasting Corp., New 
York City, granted authority to use Station | 
WI10XAC at Niagara Falls, Oct. 20 and 31. | 

Set for hearing: | 

Congress Square Hotel Co., Portland, Me., | 
requests construction permit for visual 
broadcasting station. | 

Automatic Radio Manufacturing Co., Inc., 
Boston, Mass., requests construction permit | 
for special experimental service. | 

The Voice of Mdntgomery, Montgomery, 
Ala., requests construction permit, 1,500 kce., 
100 w., daytime, share with KGKB. 

WBAK, Pennsylvania State Police, Harris- 
wake a ey modification of license to 

nours Of operation from sharing 
with WHP and WCAH to shar yw 
= on squat basis. mareag Cany Woe 

Pplications for renewal of lic 

the ieee stations were set ie eee 
WBGF, Glens Falls, N. Y.; WRAW, Reading. 
Pa.; KFYO, Abilene, Tex.: KMED. Medford, | 
Oreg.. and KXA, Seattle, Wash. ; 

Breadcasting applications: | 

WCAX, Burlington Daily News, | 
ton, Vt., license to cover construction per- | 
mit granted June 17, 1931, to move station 
locally and change equipment. 

WFEA, Rines Hotel Company, Manchester, 
N. H., modify construction permit, granted 
June 26, 1931, for new station, to extend com- 
pletion date to Dec. 29, 1931. 

C. J. Scott, Beaver Falls, Pa., construction 
permit to erect a new station to use 560 kc., 
mit granted Aug. 25, 1931, for change in 
equipment 

WLBL, State of Wisconsin, Department of | 
Agriculture, Stevens Point, Wis., modify 
construction permit granted June 24, .193/, 
for change in equipment, to extend com- 
pletion date and change transmitter loca- 
tion to Jordan, Wis. 

KFYR, Meyer Broadcasting Company, 
Bismarck, N. Dak., modification of license 
resubmitted. Requests specified hours. 

KLX, The Tribune Publishing Co., Oak- 
land, Calif., modification of license to in- 
crease power from 500 w. to 500 w., 1 kw., 
local sunset | 
The following applications were returned 
at the request of the applicants: 
KJBS, Julius Brunton & Sons Co., San 
Francisco, Calif., requested limited time. 
Robert J. Wood; Lake Placid, N. Y., new 
station to use 1,220 kc. 
Applications (other than broadca 
Globe Wireless, Garden City, L. I 
renewal of special experimental license. | 
American Radio News Corp., New York, 
. ae special experimental 
license. 


25 w., unlimited hours. 
May Ronsaville, Beverly Hills, Calif., new 


of six licenses to | 


granted license 


Burling- 


KFUL, The News Publishing Co., Galves- 
ton Tex., license to cover construction per- 








sting): 
a oe 


renewal of 
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frcm amidship to stern. There are spe- | 
cial compartments in the stern, and | 
here is the sterm gangway. Forward— 
Just above and connecting with the con- 
trol car are the executive quarters, illus- | 
trated in the lower drawing. The cap- 
tain’s quarters consist of the two cabins | 
forward, with the ship’s offices occupy- 
ing the next pair of cabins. 
teorological room, right, and the execu- 
tive officer's cabin, left, are in the next 
pair of rooms. In the fourth pair of 
rooms are quartered the radio equip- 
ment and the heads of departments. 
,The radio generators are set immedi- 
ately aft. A photographer’s dark room 
is in the vicinity. A heating duct leads 
aft from the forward engines. Fuel 
tanks and water bags are conveniently | 
placed. A rip panel is provided for | 
emergency release of the center*¥ fuel 
tank. 

Control car: From this car the air- 
ship is navigated. Here is the observa- 
tion cabin for the officer on watch and 
a chart room and other compartments. 
The emergency control Compartment in 
the lower tail fin is also equipped for 


ship navigation. The cross section draw- 
ings are reproduced by courtesy of the 
New York Times. 


| 
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‘ew Book to Detail | 
Education’s Efforts | 
For Nursery Child 
Society’s Part in Helping 
Working Mothers Provide 


Proper Environment De-| 
scribed in Report 


| 
| 
| 
| 


| 
| 

What American education is doing for | 
16,000,000 children under 6 years old in|! 
this country and what society is doing 
to aid wage-earning mothefs to give their | 
children proper environment are told in 
“Nursery Education,” the forthcoming re- | 
port of the Committee on the Infant and | 
Preschool Child, of the White House Con- | 
gerence on Child Health and Protection, | 
according to information just made avail- 
able at the Federal Office of Education, | 
the report will be published for distribu- | 
tion next week. | 

Several million copies of the Children’s | 
Charter, a statement of the rights of | 
American childhood prepared at the cul-| 
mination of the White House Conference | 
on Child Health and Protection, are now 


in circulation throughout the United) 
States, according to the information. 


Many Copies Sent Out 


The conference itself has distributed | 
225,000 specially printed charters, and still 
has unfilled orders for 25,000 more, it was | 
explained orally at the administrative of- | 
fice. Many civic and social organizations | 
on their own initiative and at their own 
expense have reproduced the charter for | 
public and private use, while thousands 
of newspapers and magazines have car- 
ried it both in their regular news columns 
and in special feature articles devoted to 
child welfare, it was explained. 

Additional information in the announce- | 
ment of the latest special report. of the | 
Conference follows: 

In 1930, there were 16,000,000 children 
under 6 years of age in the United States. | 
What notice is American education tak- | 
ing of these future citizens? What is so- 
ciety doing for the wage-rearning mother, | 
or the,mother who is cooped up with her | 


her solve the difficult problem of pro- 
viding her children with an environment | 
conducive to their best interest? | 
These two vital questions are answered | 
for the first time in “Nursery Education,” | 


the official report of the Committee on the | 


|Infant and Preschool Child of the White | Observations 


House Conference on Child Health and| 
Protection. 


Most Comprehensive Study | 
No existing study approaches this one 


| With reference to the number of children | 


studied, to the extent of the information 
gathered, or even to the completeness of 
the sample. 

The general findings and specific rec- 
ommendations of the Committee are in- 
cluded in the report. These outline the 
fundamental principles which should 
guide those concerned with the training 
of the preschool child and give the mini- 
mum standards which the Committee be- 
lieves should be required of all institu- 
tions receiving goung children for care 
and training. 


construction permit for 11,790, 15,170 kce., 1 
kw., relay broadcasting service. 

WEEW, American Radio News Corp., 
Carlstadt, N. J., modification of construc- 
tion permit for change in commencement 
and completion dates to 60 days after Feb. 
1, 1932, and July 1, 1932. 

National Broadcasting Co., Inc., New York, 
N. Y., license covering construction permit 
for 43,000-46,000, 48,500-50.300, 60,000-80,000 
ke., 5 kw., visual broadcasting. 

W9XAP, Chicago Daily News, Chicago. Ill., 
assignment of license to National Broad- 
casting Co., Inc., visual broadcasting 

KZS, A. A. McCue, Boca De Quad 
Alaska, construction permit for 2,320, 
425, 256 ke., 100 w., coastal and point to 
point service. 

WEEX, American Radio News Corp., Tin- 
ley Park, Ill., modification of construction 
permit for extension of construction period. 

KGRU, American Radio News Corp., Den- 
ver, Colo., modification of construction per- 
mit for extension of construction period. 

KGNC, Western Radio Telegraph Co., Jal, 
N. Mex., modification of construction permit 
for extension of completion date to April 
18, 1932. 

KGNA, Western Telegraph Co., 
Crane, Tex., modification of construction 
permit for extension of completion date 

KGNB, Western Radio Telegraph Co., 
Winkler, Tex., modification of construction 
permit for extension of completion date. 

KGPJ, City of Beaumont, Tex., construc- 
tion permit for change in power to 100 w. 
and for construction of one additional mod- 
ulator tube. Police service. 

Universal Broadcasting Co., Philadelphia, 
Pa., modification of construction permit for 
extension of completion date to April 12, 
1932, and change in location to Bishop's 
Hollow Road in Newtown Township 

American Radio News Corporation, At- 
lanta, Ga., modification construction permit 
for extension date to Sept. 30, 1932 

Jacob Rosenbaum and David Patasnik, 
Brooklyn, N. Y., new construction permit 
for 2,752-2,848, 2,050-2,150, 1,600-1,700 ke., 100 
w Visual broadcasting service 

Philedelphia Storage Battery Co., Phila- 
delphia ‘a., new construction permit for 
48,500-50,300, 60,000-80,000, 43,000-46,000 kc., 
up to 1.5 kw., visual broadcasting service. 
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Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Effect of fluorine on cal- 
cium metabolism and its bearing on value 
of phosphorite minerals in animal nutri- 
tion. p. 297-320. Baltimore, 1931. 31-23444 
Cosmic problems; essay 
On speculative philosophy. 122 p._ Lond., 
Macmillan & co., 1931. 31-23432 
ed. Wm. Shakespeare and 
Susannah. 78 p Lond., 
1931, 31-23325 
Success of 5 year plan. 
Lond., Modern books, 1931. 31-23341 
Edward R. Case against birth con- 

311 p. N. Y., The Century co., 1931 
31-23448 
Mountain, 7. Whyte. Life in Lohdon’s great 
illus. 180 p. Lond., Methuen & 

co., 1930 


> i 31-23340 

Muller, Helen M., comp. Lobbying in Con- 
gress (Reference shelf, vol. vii, no. 3.) 
122 p._N. Y.. H. W. Wilson co., 1931. 31-23337 

Nelson, Leonard R. Nebraska's memorial cap- 
itol. 119 p. Lincoln, Neb., Prtd. by Wood- 
ruff prtg. co., 1931 31-23412 

Infrared absorption bands 

in hydrogen sulphide. (Thesis (Ph. D.)— 
Univ. of Mich., 1929.) 727-732, Minneap- 
olis, 1931. 

Remi, Nicolas. Demonolatry. 
books; trans. by 
Lond., J. Rodker, 

Samuel, Marcus. 
theory and in 
Bedford? Eng., 
1931. 

Smith, Harold F. 
tung, China 
univ., 1930.) 
Amessu, 1931. 

Vold, Geo. B. 
role 138 p 
press, 1931 

Ward, Alfred 
prose. 262 p. 


his daughter 


Grafton & co., 
77 p. 


trol, 


p. 


wr ss 
E. A. Ashwin. 
1930 
5-year 
practice 
County 


p. 

31-23437 

plan. Socialism in 

in Russia 84 p. 

press (Bedford), 
31-23343 

Elementary educ. 

(Thesis (Ph. D 

159 p. NashvTit 


Prediction 


methods and r 
Hanover, 5 


N. Socic 
Cc. Foundations 
Lond., G. Bell & 


ot 
sons 


Weiss, Rosalind. How to make hats, Ist ed. 
(McGraw-Hill vocational texts.) 315 p., illus, 
N. Y., McGraw-Hill book co., inc., 1931. 
ss - 31-23405 

Wilson, Frank T. Comparison of difficulty and 
improvement in learning of bright and dull 
children in reproducing descriptive selec- 
tion; from State teachers coll., Buffalo, N. 
Y. p. 395-435. Worcester, Mass., Clark univ., 
1931 31-23440 

Worthington, Josephine. Our clothing. by ... 
and Catherine V. Matthews. (Our every day 
needs.) 256 p., illus. Dansville, N. Y., F. A. 
Owen pub. co., 1931 31-23402 

“Vigilant,” pseud. Secrets of modern spying, 
by “Vigilant.” 298 p. Lond., Hamilton, 1930. 

31-23190 

Municipal airports. 879 

Cleveland, O., Flying review pub. 

31-23179 


Wenneman, Jos. H. 
p., illus. 
co., 1931. 

West, Rebecca, pseud. Arnold Bennett him- 
self. (The John Day pamphlets. no. 1.) 
21 p. N. Y., John Day co., 1931. 31-23318 

Wickizer, Geo. E. Aquarian age of man. 266 
p. Denver, Colo., G. E. Wickizer, 1931 

31-23312 

Woman under fire; six months in Red army, 
woman's diary and experiences of revolu- 
tionary Russia. 286 p. Lond., Hutchinson & 
co., 1930 31-23153 


GOVERNMENT B@OKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


Commercial Travelers’ Guide to Latin 
ica, 4th Ed.—T. P. S. No. 122, Bur. 
eign and Domestic Commerce, U 
of Commerce. Subscription price, $1.50 a 
year 31-28183. 

Spectrographic Analysis of Marine Products—~ 
Investigational Rept. No. 5, Vol Bur. of 
Fisheries, U. S. Dept. of Commerce. Price, 
5 cents F31-27. 

Idaho, Agric.—15th Census of U. S.: 1930, Bur. 
of Census, U. S. Dept. of Commerce. Price, 
10 cents. (31-26898), 

Utah, Agric.—15th Census of U. S.: 1930, Bur. 
of Census, U. S. Dept. of Commerce. Price, 

10 cents. (31-26898). 
Mex., s 1930, 

Bur. Dept. of Commerce, 

Price, (31-26898). 

Wash., of U. S.: 1930, 
Bur. S. Dept. of Commerce. 
Price, 10 cents (31-26898). 

Amer. Documented Seagoing Merchant Ves- 
sels of 500 Gross Tons and Over, Oct. 1 
1931—Ser. No. 167, Bur. of Navigation, U s. 
Dept. of Commerce. Subscription price, 
$1.25 a year (19-26597). 

School Life—Vol. XVII, No. 2, Oct., 1931, Of- 
fice of Educ., U. S. Dept. of Interior Sub- 
scription price, 50 cents a year (E18-902). 

Monthly Summary of Foreign Commerce of 
U. S.—Part I, July, 1931, Part II, Je., 1931 
Bur. of Foreign and Domestic Commerce. 
U. S. Dept. of Commerce. Subscription 
price, $1.25 a year (14-21465) 

Surface Water Supply of Colo. R. Basin, 1929— 
Geological Survey Water-Supply Paper 689 
U. S. Dept. of Interior. Price, 20 cents F 

GS10-347 

Radio Service Bull.—No. 174, Sept. 30, 1931, 
Radio Div., U. S. Dept. of Commerce. Sub- 
scription price, 25 cents a year (15-26255) 

Nebr., Agric.—15th Census of U. S.: 1930, Bur. 
of Census, U. S. Dept. of Commerce. Price, 
15 cents (31-26898 ) 

Diplomatic List, Oct., 1931—Pub. No. 241, U. 
S. Dept. of State Subscription price, 50 
cents a year 

rices, Wholesale and 1931, Bur, 

of Labor, 


Amer- 
of For- 
S. Dept. 


N. Agric.—15th Census of U 
of Census, U. S 
10 cents 

Agric.—15th Census 
of Census, U. S 


Retail, Aug., 

of Labor Statistics, U. S. Dept. 

Free. 

Stegecephalid and Ampeliscid 
Crustaceans of Newfoundland. Nova Scotia, 
and New Brunswick in U. S. Natl. Museum 
—No. 2888, Proceedings of U. S. Natl. Mu- 
seum, Vol. 79. Free 

on Growth Rate 
Mound Birds of Genus 
2901, Proceedings of U. 
Vol. 80. Free 

Metropolitan Districts, 15th Census‘of U 
1930, Bur. of Census, U. 
merce. Free. 


Amphipod 


of Foot 
Megapodius 
S. Natl. 


in 
No, 
Museum, 


8.3 
S. Dept. of Come 


The 


only 
direct 
telegraph 
service 
to 


SYRIA 
via RCA 


R.C.A. COMMUNICATIONS, 
INC. 


A Radio Corporation 
of America Subsidiary 


1112 Connecticut Ave. 
Tel. DEcatur 2600 









e 


AvTHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UniTep States Day 





Public Is Warned | 





Of Speech on Air Public Distribution of Food Said to Destroy "sve estavisnea serv 
Cabensiiiine: | Self-respect of Unemployed 


Representative Beck Places 
New Media on Par With 
The Press at Ceremonies 
Held at Monticello 


[Continued from Page 1.] 
spoken word to be carried instantaneously 
to millions of people and the cinema has 
at least an equal audience. We must 
not defend the liberty of the press and 
ignore these new media of thought. 

No objective was greater in Jefferson's 
mind than liberty of thought—irrespec- 
tive of the medium. 

Indeed, his unceasing battle for the 
freedom of thought played a great part 
in his political career. He refused to ap- 
prove our present Constitution until there 
was added a bill of rights, which should 
provide, as the First Amendment does, 
that “Congress shall make no law * * * 
abridging the freedom of speech, or of 
the press * * *,” and it was the revolt 
of the people against the alien and sedi- 
¢ipn laws of the Adams Administration 
that elected Thomas Jefferson as the third 
President of the United States. 


Note the breath of the language of the 
First Amendment: “Congress shall make 


no law * * * abridging the freedom of! 


speech, or of the press * * *.’ 

It is not merely complete suppression, 
which our great compact of Government 
forbids, but the partial restriction implied 
in the word “abridging.” 

Safeguards Are Necessary 


There is of necessity no such right as 
absolute freedom of expression, whether 
oral or printed. The safety of society 
recognizes that a man can do so much 
harm to his neighbor by intemperate 
words that he must be held responsible 
for the abuse of such liberty. 

Hence, any expression which injures the 
fair reputation of another, may be vindi- 
cated by a suit for libel or slander, and 
the laws of public morality wisely hold 
that a man has no more right to attempt 
to destroy the State by seditious janguage, 
or to cause a riot by intemperate expres- 
sion, or to deprave the public morals, than 
he would have to put a firebrand to gov- 
ernment buildings. 

To show how unending the struggle is, 
let me recall a recent act of Congress, 
which, under the pretense of classifying 
mail matter, attempted to censor the press 
by requiring the publication by a news- 
paper of the owners and creditors of the 
@aper; the amount of its circulation, and 
Iurther, that “all editorial or other read- 
ing matter published in any such news- 
paper, magazine or periodical for the pub- 
lication for which money or other valu- 
able consideration is paid, accepted or 
promised, shall be plainly marked ‘adver- 
tisement.’”’ 


Inquisitorial Intent Claimed 


The debates in Congress, which pre- 
ceded the passage of this law, clearly indi- 
cated the intention of Congress to ascer- 
tain by inquisitorial methods the responsi- 
ble ownership of newspapers and to de- 
stroy the force of editorial utterances by 
impugning the motives of the writers. 
It was so interpreted by both the Attor- 
ney General, in construing the law, and 
the Postmaster General, who, be it said 
to his credit, did not seek the legislation 
in question. 

While the Supreme Court sustained the 
validity of the statute by a construction 
which interpreted it as a mere means of 
determining whether a newspaper was en- 
titled to second-class rates, the court, in 
concluding its opinion, pointedly said: 

“We do not wish, even by the remotest 
implication, to be regarded as assenting 
to the broad contentions concerning the 
existence of arbitrary power through the 
classification of the mails, or by way of 
condition embodied in the proposition of 
the government, which we have previously 
stated.” 


t Believes Power Wrongly Used 


I thought then, and still think, that 
the Supreme Court should have given the 
Statute its natural construction and, so 
construing it, should have held that the 
postal power of the United States could 
not be perverted to abridge the freedom 
of the press. 

That the battle for the freedom of 
thought must be refought by each genera- 
tion is significantly illustrated by a very 
recent decision of the Supreme Court 
when, by the narrow majority of one vote, 
the court invalidated, as contrary to the 
fredom of the press, a Minnesota statute 
which provided for the abatement, as a 
public nuisance, of a “malicious, scan- 
dalous and defamatory newspaper, maga- 
zine or other periodical” by the injunctive 
process of a court of equity. 

In that case (Near v. Minnesota, 283 
U. S.), a Minneapolis newspaper had 
charged—and I shall assume falsely—that 
there was gross corruption in the munic- 
ipal auth@rities of that city. 

The District Court of Minnesota, with- 
out even the intervention of a jury, held 
that the newspaper was a public nuisance 
and its further publication was enjoined, 
either under its former name or “under 
any other name or title.” The Supreme 
Court of Minnesota affirmed the judg- 
ment. 

It may be assumed, from the findings of 
the court, that the newspaper was a scan- 
dalous sheet and if we considered only 
¥the ponderables of the problem, the pub- 
lic interests were served by its suppres- 
sion, but the great imponderable of the 
question was the power of the judiciary 
to suppress a newspaper by an injunction. 
Concede that, and the constitutional guar- 
antee of a free press would be little more 
than a “scrap of paper.” 

Margin of One Vote 

Fortunately, the supreme court declared 
such a statute void, but the menace to 
the freedom of thought can be measured 
by the fact that if one supreme court 
justice had voted differently, the law 
would have been sustained. 

In view of this close decision and nar- 
row escape, the present occasion is by no 
means wanting in significance. 

The difficulty in preserving the freedom 
of the press lies in the invincible prag- 
matism of this or any nation. The spirit 
of pragmatism is always at war with the 
spirit of constitutionalism. Pragmatism 
deals with the ponderables of a problem 
and measures the value of any action by 
its immediate, practical consequences. 

The true spirit of constitutionalism as- 
serts that there are underlying principles 
of government, the great verities of lib- 
erty, which must be vindicated, even 
though the exercise of given liberties will 
at times result in evil or injustice. In 
other words, the eternal principle must 
never be sacrificed to present considera- 
tions of expediency. 

In this spirit of pragmatism, many of 
us who claim for ourselves the liberty of 
thought are quite intolerant of its exer- 
cise by people whom we regard as evil in 
purpose and act. 

We recognize the right of freedom of 
thought among the well disposed, but we 
deny it to a radical agitator. whose views 
ae abhorrent to us, especially where the 
agitator is a man of evil character, and 
yet history has repeatedly shown us that 
the greatest battles for liberty have been 
won by men whose private lives were a 
just affront to their fellow citizens. 

There is another and more pernicious 
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[Continued from Page 1.] 
of the community in its own relief pro-) tress in so many sections of the country 


major crisis that requires the active par-|is primarily a joint obligation of local 
ticipation of all public and private organ-| public authorities and private agencies 
and the degree of responsibility of each of 

“In this connection the Committee states| the two groups will vary in different lo- 
that responsibility for adequate local funds! calities and under 


izations,’ according to the Committee. 


conditions.’ ; 

“‘State governments,’ the resolution 
continues, ‘are the natural agencies for 
the development of state-wide plans and 


within their jurisdiction.’ 
One “Comprehensive” Remedy 


employment, the Committee adds: 


not only as a relief measure which pre- 


very material improvement and beautifi- 
cation of our highways, parks, public 
buildings and other community assets.’ 

“A resolution dealing with administra- 
tion of relief funds reads: ; 

“Where qualified public or private) 
agencies experienced in the handling of | 
relief already exist in a community, un- 
employment relief funds should, wherever 
possible, be administered by them rather 
than by new and untried agencies spe-| 
cially organized for that purpose. Such a 
policy is less expensive and assures more 
adequate handling of the problem and less 
confusion of effort.’ 

“While the importance of providing ade- 
quate relief is stressed throughout the 
resolutions, the Committee declares that 
‘the established services to the sick and 
needy, to the children and to young peo- 
ple; provision for the consructive use of 
increased leisure, and the whole program | 
of social welfare are more necessary under 
present conditions than ever in the life 
of communities.’ It adds that the ‘main- 
tenance of morale, confidence, character 
and physical well-being depends on the} 
continuance of such services.’ 

Text of Resolution 

“A resolution dealing with the under- 
privileged groups reads: 

“*Much suffering, exists now and will | 
exist this Winter particularly among the 
under-privileged groups—economic and 
racial—in urban centers and in some rural 
areas. For advantages in offsetting this, it 
seems advisable to use leading persons of | 
the under-privileged groups in connection 
with existing welfare organizations on 
problems involving the location of need 
and administration of relief among such 
groups.” 

“Where several agencies in a community | 
are dealing with the homeless man, the | 
Committee urges that their efforts be co- | 
ordinated through a central bureau. Hope | 
is expressed ‘that some way will be found 
for stabilizing the situation created by the 
homeless man, particularly through agree- | 
ments between the authorities in adjacent 
cities. Many cities also are beginning to} 
give serious attention to the care of home- | 
less women, the number of which has 
greatly increased during the last year. 
In certain sections of the country similar 
community efforts are needed in dealing 
with migratory families, which are either 
homeless or merely moving from place to 
place in search of work, according to the 
committee. | 


Sale of Surplus Materials 

“The committee at its meeting Oct. 5 
held that the proposal of the Federal Farm 
Board relating to the sale of surplus raw 
materials held by the Stabilization Corpo- | 
ration is beyond the scope of the Presi-| 
dent's Organization on Unemployment 
Relief. The text of this resolution follows: | 

“*The proposal of the Federal Fafm 
Board relating to the sale of surplus raw 
materials, as understood by the Commit- 
tee on Administration of Relief, contem- 
plates that some relief organization should 
purchase such supplies and perfect ar- 
rangements for preparation and distribu- 








operation of purchasing, processing and 
distributing is, in the opinion of the com- 
mittee, outside the scope of the work of 
the President's Organization on Unemploy- 
ment Relief, national or local relief or- 
ganizations are, of course, free to obtain 
supplies as they wish. | 

“‘Permanent relief organizations pos-| 
sessing either cash or credit will them-| 
selves determine whether they desire to 
purchase raw materials from the surplus 
now held by the Stabilization Corporation; | 
to buy raw materials direct from the pro- 
ducers, or to purchase finished products 
locally through regular channels.’ | 

“In approving the resolutions adopted 
by the committee, Director Gifford said 

“THe policies and principles suggested | 
in several resolutions have long been ac- 
cepted and followed in many communities 
and are recommended for general adoption 
wherever practicable.’ 

“The resolutions adopted by the Com- 
mittee on Administration of Relief, the 
President's Organization on Unemploy- 
ment Relief, at its initial meeting Oct. 5, 
follow in full text: 

“*]—Coordination of public and pri- 
vate agencies: An effective program of 
unemployment relief is dependent upon 
the closest coordination of all public and 
private agencies in a given locality. A 
unified employment system and a social 
service exchange, qualified personnel in | 
charge of administration of relief and an | 
approved accounting system will guaran- 
tee the best results to those in need and 
to the community as a whole, and will 
greatly enhance the confidence to the | 
community in its own relief program. | 

““*2.—-Mobilization and administration of ° 
relief resources: The present unemploy- 
ment emergency with its consequent dis- | 


| 
form of such pragmatism. It is the idea | 
that, while most men have a right to ex- | 
press their thoughts, yet that certain 
thoughts, held only by a minority, are so 
inimical to the public welfare that they 
must be suppressed. This is a very dan- 
gerous doctrine. 

Like all fundamental rights, the State, 
if it is to preserve itself, must have the 
right to stop the perpetration of crimes, | 
or the dissemination of immoral ideas, or | 
the overthrow of our Government by vio- | 
lence, but, with these exceptions, the State | 
has no power to put the human mind in | 
shackles. | 

This was the philosophy of Mr. Jeffer- 
son and it may be well to remember his| 
statement that “the natural progress of | 
things is for liberty to yield and govern- | 
ment to gain ground.” | 

To Jefferson “life” without the free- 
dom of thought by any medium of ex-| 
pression was valueless; “liberty,” without 
such freedom, a mere rhapsody of words 
and “happiness,” impossible of attainment, 
/if a man felt that he could not express 
| his thoughts without the permission of 
the State. 

We do well today to dedicate a room 
| in this historic shrine to the Liberty of 
|the Press. May the light thus enkindled 
| shine forever! 


unemployment. 












a policy is less expensive, and assures | tionable 


of increased leisure; and the whole pro- 
gram of social welfare are more neces- 


in the life of communities. The mainte- | 


services be maintained. 
Much Suffering Foreseen 


““6.—Underprivileged groups: Much suf- 
fering exists now and will exist this Win- | 





work, carefully | areas. For advantage in offsetting this, it 
existing welfare organizations on 
| problems involving the location of need 
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picked, leaf by leaf, hung in long fragrant strings, 
shelter-dried and blanket-cured. Precious stuff! 
Let’s taste that delicate aromatic flavor—that sub- 


tle difference that makes a cigarette! 


XANTHI..CAVALLA ..SMYRNA.. 
SAMSOUN .. famous tobaccos! 


the smooth, “spicy” Chesterfield blend. 


*Turkish tobacco is to cigarettes what 
seasoning is to food—the “spice,” the “sauce” 
—or what rich, sweet cream is to coffee! 

You can taste the Turkish in Chesterfield 
—there’s enough of it, that’s why. Chester- 
field has not been stingy with this impor- 
tant addition to good taste and aroma; four 
famous kinds of Turkish leaf — Xanthi, 
Cavalla, Samsoun and Smyrna — go into 
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perienced in the handling of relief, al- | ance of public bread lines, soup kitchens,| confusion in handling the problem. It is} the Grain and Cotton Stabilization Cor- 
ready exist in any community, unem-|and public distributions of food and cloth-| hoped that some way may be found of|porations to sell wheat and cotton at 
polyment relief funds should, wherever|ing. Where such projects are conducted| stabilizing this situation, particularly| market prices to appropriate relief agen- 
| e > e | Possible, be administered by them rather by ae or ee organizations pri- aaa ee between the authori-| cies in the United States, either for cash 
e than by new and untried agencies spe-| marily or indirectly as a means of self-| ties of adjacent cities. 

| 0 Guard Liberty Says P, r esident Ss Relief Gr oup | cially organized for that purpose. Such | advertising, aa “; ong ade A objec- 
nd shou e condemned by} « «any cities lao Heri i 
e } : ; mire | } Bs s to give | ‘ 
more adequate handling of the preblem| public opfhion. Relief to families should ' Se ee ee |of unemployment or drought. By this ac- 

| wherever possible be suited to their indi-| caine coment ee ee at te 
“5. The established services to the sick | Vidual needs, and given in their own} has greatly increased within the last year,| Plus Stocks of wheat and cotton imme- 
and needy, to the children and to young|®omes. Unemployed men ‘ a 


| iv: 
le: intone . problems should receive personal atten- s ity ; 
people; provisions for the constructive use | tion. Where feeding stations or other similar community efforts are needed in| 


| types of mass care become necessary, the | dealing with migratory families, which are| 
eo ‘ os vey | .acilities should be such as to ensure as , ;}}| need to be worked out with the author- 
sary under present conditions than ever | niuoh privacy as possible. search for work. All of these subjects will 
4 y tio nance of morale, confidence, character and| _““8. Care of the Homeless.—It is hardly | soon by qualified organizations, which will| tion it is to deal with the emergency prob- 
gram,’ | constitutes a major crisis that requires the | physical well-being depends on the con-| Necessary for this committee to empha-|be made available to those who are in-|/ems of disaster and unemployment relief. 
“The present unemployment emergency | active participation of all public and pri- | tinuance of such services. As these s@rv-| Size the need of more consistent plan- 
with its consequent distress in so many| vate organizations for relief. Responsi-|ices were supported when all the re-| ing for care of the homeless. In many 
sections of the country ‘constitutes a| bility for adequate local funds for relief | sources of the Nation were required to| Cities the homeless form the most visible 
win the war, so now there are resources | @Spect of Po a La ay an cities, 
| sufficient to continue the organizations | 4S 4 Tecent report says, find it difficult to| materials, as understood by the Committee | t© Secure protfis.’ The Farm Board, there- 
| furnighing such services on a scale com- | mat a eee middle ae = t ‘ef. cf 

a menstrate with the exigencies and re-|*ween harshness and mere sentimental-| that some reli i -|corporations to give away their stocks, 
different conditions. | sources of the respective communities, It| ity; between niggardliness and _over- ef organization should pur 


for relief is primarily a joint obligation) Administration of relief funds will require | issimperative in the emergency that an | 8¢Merosity; between exploiting the home- 
of local public authorities and private) close cooperation of both groups. State , 


agencies’ and that ‘the degree of responsi- governments are the natural agencies for 
bility of each of the two groups will vary| the development of state-wide plans and 
in different localities and under different) for the mobilization of sufficient resources 
within their jurisdiction. 
Planned Relief Work 
““3.—Reliet work: 


e mi : , s|One and only comprehensive re ; | : 7 : S are several agencies 
for the mobilization of sufficient resources Pp medy for|—in urban centers and in some rural homeless, their efforts be coordinated with | 
planned and constructively administered | seems advisable to use leading persons of the establishment of a central bureau Of | sessing either cash or credit will them-| modities will be distributed on a definite 


; |can be used not only as a relief measure | the underprivileged groups in connection application and registration, and agree-| selyes determine whether they desire to|charity basis to worthy individuals who 
“Declaring that employment is the one! which preserves individual self-reliance. | with 


and only comprehensive remedy for un-/ but for the very material improvement 


adequate community program of such) less and being exploited by them.” 


“‘Preliminary suggestions for such a/| tion of purchasing, processing and distrib-| ization of part of the stocks for relief 
balanced program have already been cir- | uting is, in the opinion of the Committee, | PUrPoses. 
culated, and guidance reports will soon 
be available, based 
ter particularly among the under-privi- cal experience in many cities. _!n the! lief, national or local relief organizations 


Employment is the |leged groups—economic, social and racial) ™eamtime it is urged Sue wah tae a _— free to obtain supplies aS/ fected arrangements for the distribution 


upon 


ments upon division of function. 


“No city wishes to attract nonresident; now held by the Stabilization Corporation; |} {hrough their own earnings or savings. 


and beautification of our highways, parks, | and administration of relief among such| homeless men through advertising its gen-| to buy raw materials direct from the pro-| This will make the consumption that re- 
“Relief work, carefully planned and/ public buildings and other commvanity | g g g g > 


eee erosity; but the contrary 
constructively administered, can be used | assets. } ary 


“7? —Bread lines: We urge an endeavor | pelling all nonresident homeless is not only locally through regular channels.’ 


““4. Unemployment relief funds: Where | to preserve the independence and self- | harsh, but results 


‘ : . : merely 
serves individual self-reliance, but for the qualified public or private agencies ex- 


{respect of the unemployed through avoid-! between cities which increases expense and! Oct. 3 that it is prepared to authorize! otherwise be consumed.” 
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asia ho! Four thousand miles nearer the rising 
sun—let’s go! To the land of mosques and minarets— 
so different from our skyscrapers, stacks and steeples. 

Let’s see this strange, strange country. 
land where the tobacco* grows 
in small leaves on slender stalks—to be tenderly 











or on such deferred payments as may be 
agreed upon. Such arrangements are in- 
tended to assist in relieving the distress 
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lief organizations can raise the necessary 
| either homeless or merely migrating in a} funds. The arrangements for this will 


with special 


| be treated in guidance reports to be issued | ized national relief agencies whose func- 


terested. “Under the Agricultural Marketing Act 

“9, Surplus Raw Materials—The pro-| the requirement is made that stabilization 
posal of the Federal Farm Board, quoted|OPerations be so contiucted as ‘to exert 
below,* relating to the sale of surplus raw| ¢Very reasonable effort to avoid losses and 


on Administration of Relief, contemplates| fore, can not authorize the stabilization 


chase such supplies and perfect arrange-| Ven for charitable purposes. But it can 
ments for preparation and distribution of| #"Tange for such deferred payments as 
the finished products. While the opera- | Will enable the prompt and effective util- 


outside the scope of the work of the Presi-| 


1 “The Farm Board will approve sales of 
recent practi- | dent’s Organization on Unemployment Re-| 


wheat and cotton when the appropriate 
relief agencies show that they have per- 


: ; and milling of wheat, or spinning 2nd 
“*Permanent relief organizations pos-| weaving of the cotton, and that the com- 


| purchase raw materials from the surplus) are unable to purchase food and clothing 


policy of ex-| ducérs; or to purchase finished products| sults from this measure in considerable 


part a net addition to, rather than a sub- 
“The Federal Farm Board announced on| stitute for, the quantities which would 
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In every important tobacco-growing center of 
Turkey, Chesterfield bas its own tobacco buyers 
on the spot 


This is just one more reason for Chester- 
field's better taste. Tobaccos from far and near, 
the best of their several kinds—and the right 
kinds. And pure, tasteless cigarette paper, 
the purest made. The many requisites of a 
milder, better smoke, complete! 

That’s why they’re GOOD—they’ve got 
to be and they are. 
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Of Direct Taxes 


Assessed in 60's 


Representative Collier Will 
Propose Legislation on 
Federal Levies of Period 


After Civil War 


;ad valorem, under subdivision (e) of par-| 


{Continued from Page 1.] 
States are Arkansas, Florida, Georgia, 
Louisiana, Mississippi, North Carolina, 
South Carolina, Tennessee and Virginia. 

The resolution provides that the consti- | 
tutionality of these taxes shall be deter- 
mined by the Supreme Court, and all de- 
fenses such as limitations, protest, and 
other technicalities, where they are not 

*in conflict with the merits of the con-| 
troversy, shall be waived. No appropria- 
tion is sought as that part of the con- 
troversy will be the concern of a future 
Congress in the event that the court 
holds the tax to be unconstitutional. 

Under the resolution these refunds shall 
be turned over to the respective States. 
All proved claims shall be paid and the 
balance goes to the State. It is believed 
that few claims will be paid and that the 
greater part of these refunds will go to 
the States. ; 

These taxes included among other items 
income tax, gross receipts tax, tax on 
bank deposits, and “manufactures and} 
productions.” It is with the tax on man- 
ufactures and productions only that we 
are concerned. Under the head of pro- 
ductions and manufactures there was col- 
lected from individuals and corporations 
in 45 States ad valorem taxes on over 
100 specified articles, including coal. iron, 
leather, cotton, furniture, clothing, fabrics, 
etc. But this was not all, for after speci- 
fying as far as practical every mined and 
manufactured article, an omnibus clause | 
was then inserted which provided for this 
tax on all “Materials Not Otherwise Pro- 
vided For.” 

Levies Said To Be Direct 

These taxes which we are seeking to 
recover were direct taxes, ad valorem 
taxes, property taxes, and plainly are not 
excise taxes. 

Prior to the decision in the Pollock Case | 
usually referred to as the Income Tax | 
Case, it was generally believed that the} 
Government had a right to levy an ad) 
valorem tax on personal property, and | 
that the inhibition of a direct tax related | 
only to real property. Chief Justice Fuller | 
in rendering his opinion in this case de-| 
stroyed that contention and said, “The| 
Constitution does not say that no direct 
tax shall be laid by apportionment on any 
other property than land; on the con- 
trary it forbids all unapportioned direct | 
taxes, and we know of no warrant for 
excepting personal property from the ex- 
ercise of the power.” And in reviewing | 
the whole decision the court says on page 

637, 158 U.S.: Our conclusions may there- 
fore be summed up as follows: =e 
“Second, we are of the @pinion that taxes 
on personal property, or on the income} 
of personal property, are likewise direct | 
taxes.” 

The Sixteenth Amendment to the Con- | 
stitution permiited the collection of the | 
income tax, but there has been no amend- | 
ment to Article I, section 9, subsection 4: | 
“No capitation or other direct tax shall | 
b> laid unless in proportion to the census 
or enumeration hereinbefore directed to 
be taken.” 

Taxes Termed Ad Valorem 

The taxes sought to be refunded are 
direct taxes; they are ad valorem taxes | 
and can not be made excise taxes simply 
by calling them so. The Federal Goy- 
.ernmenit can levy a tax on any particular 
thing; it can levy a tax on tobacco man- 
ufactures and can fix the amount ad 
valorem. That is an excise tax, a tax for 
the privilege of doing a certain business, | 
but the Government can not put a tax 
on everything and call it an excise tax. 

The Government could levy a tax on} 
the purchasing of a swallow tail coat 
or a silk top hat, but it could not tax ali 
clothing or all hats, for that would be a} 
direct tax. But these taxes sought to be 
recovered were levied on over 100 articles | 
mentioned by name, and in addition to 
this on “all materials not otherwise pro- 
vided for.” 

Objection has been made to the States 
ree?iving all unclaimed refunds. It is 
obvious that there would be no prohibi- 
tion against the State taxing these com- 
modiiies. The reporis show that the 
Federal Government taxed them as heav- | 
ily as the traffic would hear. This would 
preclude the State trom adopting a sim- 
ilar tax. To deny the State the right to 
recover would be to agree to the propo- 
sition that the Federal Government could, | 
for its own use, unlawfully tax on article | 
so high that the State government would | 
be prohibited from legally taxing that | 
same article for the ‘conduct of its own 
business. 


} 
* 


Statute of Limitations 

Another objection has been urged that 
it would be unwise to waive the statute 
of limitation. This statute is founded in 
wisdom, but there are many instances 
where justice, equity and common hon- 
esty demand that it not be set yp as a 
bar to the recovery of an honest claim. 
If A owes B a certain sum of money and 
pays it, taking a receipt from B, but the 
receipt is lost and after A’s death, his | 
heirs or assigns bring suit against A tor 
the recovery of this money. then A is 
justified in pleading the statute so that 
he will not have to pay the same debt 
twice. But if A, who is rich, loans $500) 
to B, who is poor, taking his note for 
same, and it afterwards transpires that 
A becomes poor and B becomes rich, and 
after the statute has run A presents his 
note to B for payment, and B sets up the 
statute as a defense, it is an improper 
and illegitimate use of that statute. 

The Government can not claim suprise, 
for resolutions seeking the return of part 
of these taxes have been pending in Con- 
gress as far back as 1872. 

The Siatute of Limitations is not man- 
datory, and it always has to be the subject 
of special pleading. If one citizen takes 
money from another citizen to which he 
was not entitled, if he is an honest man 
when he becomes aware of the fact that 
he was not entitled to the money, he will 
return it, and the Government should be 
as honest as its citizens. 

Resolutions Passed 

A resolution seeking the return of these 
taxes was introduced by Senator Stephens 
of Mississippi and has passed the Senate. 
Representative Wood, Chairman of the 
Appropriations Committee, and Repre- 
‘sentative Vestal, the Republican whip, 
have introduced resolutions similar to the 
one of Senator Stephens. 

The Legislature of the State of Missis- 
sippi passed an act directing the Attorney 
General then in office, in behalf of the 
State to seek to recover these taxes. In 
pursuance of that legislation, and as I 
am a Member of the Committee to which 
the resolution has been referred, and on 
which already extensive hearings have 
been held, I have been requested to repre- 
sent my State in the Hecuse. Senator 
Stephens will azain look after this mat- 
ter in the Senate. 

All of the Mississippi delegation in both 
Senate and House are very much inter- 
ested in this matter and will do all that 
they can. 

I believe that when the _ resolution 
reaches the floor of the House it will be 
adopted by a substantial majority. 


| Gage Brothers & Company, of Chicago. 


Im port Rate Upheld | 
On Furs for Hats 


Properly Dutiable at 40 Per 
Cent Ad Valorem, Cystoms 
Court Holds 


New York, Oct. 20.—Imported furs for 
| making women’s hats are held properly 
dutiable at 40 per cent ad valorem, under 
division (b) of paragraph 1519 of the 
Tariff Act of 1930, by the United States 
|Customs Court, sustaining protests of | 


Sr. Louis, Mo. 
ALUMINUM COMPANY OF AMERICA 
Vv. 
STERLING PRODUCTS CORPORATION. 
District Court, E. D. Missouri. 
Equity No. 8487. 

RicHeEy & Watts, Cooper, Kerr & DUN- | 
HAM, and Forpyce, Ho.iuipay & WHITE | 
for plaintiff; Jonn H. BruNINGA and | 
Paut BAKEWELL for defendant. 

Opinion of the Court 


Sept. 21, 1931 


Faris,~District Judge——This is the con- | 
ventional action for the alleged infringe- | 
ment of five patents and for an injunc- 
tion and an accounting. 


The following patents and claims are | 
involved: 


Patent No. 1296588 (claims numbetfed | 
1. 4, 40, 41, 50, 51, 53, 57, 62 and 68), issued 
on March 4, 1919, to Joseph H. Bamberg 
(and by him assigned to Aluminum Cast- 
ings Company) for improvements in and 
relating to metal molds. 

Patent. No. 1296589 (claims numbered 
2, 3, 9, 14, 16, 19, 21, 23 and 24), issued 
on March 4, 1919, to Joseph H. Bamberg 
(assigned to Aluminum Castings Com- | 
pany) for improvements in and relating 
to castings and processes of making same. 

Patent No. 1296590 (claims numbered 9, 
10 and 14), issued on March 4, 1919, to 
Joseph H. Bamberg (and by him assigned | 
tc Aluminum Castings Company) for im- 
Income Tax Amendment a Sa oe Y 

molas. 


. . Rae | 
Explained in Minnesota | patent No. 1296591 (claims numbered 1, 
2, 3 and 4, being all of the claims in said 
Sr. Paut, Mrnn., Oct. 20.| patent), issued to said Joseph H. Bam-| 
The proposed income tax amendment 


berg on the fourth day of March, 1919 | 
could not guarantee that the tax would be | (assigned by him to Aluminum Castings 
in lieu of some other tax, State Senator 


Company) for improvements in Piston- 
Robert C. Bell has advised Governor Ol- | Castings. Patent No. 1296595 (claims | 
sen. Such a criticism of the amendment numbered 14 and 15), issued on March 4, 
is not well founded, Senator Bell de- 1919, to Allen B. Norton (and by him as- 
clared. signed to Aluminum Castings Company) 
“There are about 10,000 little govern- | for improvements in and relating to proc- 
ments within the State,” he said—‘the | esses of making castings. The title to all 
schools, counties, townships, cities and vil- | of the above patents passed by mesne as- 
lages—each with the power to levy and 'signments to the plaintiff herein, who is 
collect taxes and to spend public funds. |! now the owner thereof. 
Consequently we cannot guarantee by| ‘The answer is, in part, conventional, to- 
constitutional limitation that taxes will | wit. a denial of both validity and infringe- 
not be increased unless local self-govern- | ment. There are other defenses urged, 


ment practically is abolished and power | however; for example, that the invalidity 
centralized in the State to control local | cat up arises from the alleged fact that 


expenditures which would amount to @| Ramberg was not the sole inventor of the 
revolutionary change in our form of gov- | four Bamberg patents; that the subject- 


ernment; and the provision authorizing : ene t ‘econ : t 
such a change certainly does not belong aims ‘Is not seh, but for. function 
in an amendment authorizing an income jerely; that there is a double patenting, 
_ particularly as to No. 1296588 and No. 
1296590, as also between No. 1296588 and 
Nos. 1296589, 1296591 and 1296595; that 
there was a failure to disclaim and an im- | 
| proper and insufficient and indefinite dis- | 
claimer; that in the prosecution the origi- 
nal subject-matter was abandoned, and 
that the prolixity of specifications and 
claims constitute a fraud upon the public. 

In the view I am constrained to take 
of the case, I think there arises no par- 
ticular occasion to discuss what I may 
call the nonconventional defenses, save 
to say that many of the things on which | 
these latter defenses are fairly bottomed 
seem unnecessary and wholly inexcusable. 

In short and simple language, the 
patents all deal with the fairly simple 


CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


ADMIRALTY—Jurisdiction—Attachment of boat in proceedings in rem—Necessity 
of making collector of customs, in possession of boat, party to proceeding— 

A vessel which had been seized for violations of the customs laws and was in the 
custody of the collector of customs was not subject to attachment in a suit by a 
lien claimant in rem against the vessel in a Federal district court sitting in ad- 
miralty, where the collector individually was not a party to the suit and there was 
no claim that he had improperly or tortiously seized the vessel. 

Sutter v. Gas Yacht “Whippoorwill”, Same v. Gas Boat “Hiawatha”; 
Md., Nos. 1853, 1854. 


The collector’s assessment at 50 per cent | 


agraph 1519, or, at the specific appropri- 
ate rate per dozen, plus 25 per cent ad| 
valorem, under paragraph 1526 of the Tar- 
iff Act of 1930, is reversed in an opin- 
ion written by Judge McClelland. 

The merchandise was described as felt 
strips, banding, fabric and skirts, not ad- 
vanced by processes of manufacture be- 
yong condition that fits it for use as maite- 
rial. Counsel for the Government con- 
tended “that the involved merchandise, by 
reason of the processes to which it had 
been subjected, was a completely finished 
article.” “That theory,” the court states 
in its decision, is not supported by the 
evidence.” 


Texas Tax Survey Group 

ve 7. 
Postpones Pubtic Hearings 
7” AusTINn, Tex., Oct. 20. | 
The Joint Legislative Tax Survey Com- | 
mittee has postponed its public hearings 
from Oct. 20 to Nov. 10. according to the 
secretary of the Committee, Representa- 

tive E. M. Barron. zs 

The delay became necessary because of 
the large volume of preliminary work to 
be done. Mr. Barron explained. The hear- 
ings will be o en to all persons interested, 
but no - pecial invitations wil’ be extended. 


metal | 


Decision Promulgated 
By Board of Tax Appeals 


Promulgated Oct. 20 
Tennessee Consolidated Coal Co. 
No. 33383. 

Loss due to abandonment of coke 
ovens held not substantiated. 

Depreciated cost of coke ovens as at 
Jan. 1, 1920, determined for invested 
capital purposes. 

Cost of mining equipment necessary 
to maintain the normal output of a 
mine allowed as a deduction from 
gross income. 


Docket 





« 


DC. BD. 


CORPORATIONS—Liabilities—Liability for act of individual organizer prior to 
incorporation—Liability of president and manager for acts of corporat:on— 

A corporation which had been organized by its president and manager to operate 
an electric power plant which, prior to incorporation, he had operated as an indi- 
vidual, was not liable in damages for his acts prior to its organization; nor was 
the president and manager personally liable for the acts of the corporation. 

Fisk v. Leith; Oreg. Sup. Ct., No. 1799, Oct. 6, 1931. 


HUSBAND AND WIFE—Property—Conveyance of husband's homestead land to 
trustee for conveyance by trustee to husband and wife as tenants by the entireties— 
“Validity of conveyances— 

A conveyance of a husband’s homestead real estate by the husband and wife to a 
third person as trustee without consideration, and the third person’s conveyance, 
as such trustee, on the same day without consideration to the husband and wife 
for the purpose of vesting in them an estate by the entireties, were void under a 
provision of the Florida Constitution providing that homestead real estate “shall 
not be alienable without the joint consent of husband and wife.” 

Bess v, Anderson et al.; Fla. Sup. Ct. 


Decisions Published in Full Text in This Issue 


Patents 
PATENTS—Evidence— 

Statement of patentee aiter assigning patents to the effect that he was not the 
sole inventor cannot be accepted in derogation of the title he conveyed, although 
other parties throw some doubt on fact.—Aluminum Company of America v. Sterling 
Products Corp. (D. C., E. D. Mo.)—6 U. S. Daily, 1900, Oct. 21, 1931. 
PATENTS—Infringement—Combinations— 

Plaintiff's mechanical patents in suit are combination patents improved by an 
original gate which defendant does not use, and therefore there is no infringe- 
ment.—Aluminum Company of America v. Sterling Products Corp, (D. C., E, D. 
Mo,)—6 U. S. Daily, 1900, Oct. 21, 1931. 

PATENTS—Infringement—Combinations— 

The old art is as open to one person as it is to another; however, when one person 
first in point of time picks and chooses certain elements from the prior art and so 
combines them in a machine as that a new result or an old result is brought about, 
no one else, the combiner having secured a patent, may combine and use the same 
elements in substantially the same way to produce substantially the same result; 
but any one else may use any part of such old elements or their equivalents, so 
long as he does not infract the several varities of identity ——-Aluminum Company of 


America v. Sterling Products Corp. (D. C., E. D. Mo.)—6 U. S. Daily, 1900, Oct. 
21, 1931. 


PATENTS—Construction of specification and claims—By specification and dray- 
ings— 

The broad claims for the gate of the plaintiff read almost verbatim on the gate 
of defendant, although actually, as is obvious at a glance, the two gates are dif- 
ferent; in such cases the counts may go to the specifications and the diagrams and 
eke out of the falsity of the claims.—Aluminum Company of America v. Sterling 
Products Corp. (D. C., E. D, Mo.)—-6 U. S. Daily, 1900, Oct. 21, 1931. 
PATENTS—Claims—Miscellaneous objections— 

All the claims and specification are “shot through for column after column with 
such meaningless and indefinite statements as ‘consisting in causing molten, 
metallic alloy in which a eutectic will exist after final freezing,’” etc.; these are 
wholly obscure and indefinite, and the patent is void—-Aluminum Company of 


America v. Sterling Products Corp. (D. C., E. D. Mo.)—6 U. 8. Daily, 1900, Oct. 
21, 1931. 
PATENTS—Metal molds not infringed and invalid— 

Patent 1296588 to Bamberg for Metal Molds, claims 1, 4, 40, 41, 50, 51, 53, 57, 62 
and 68 not infringed; Patent 1296589 to Bamberg for Castings and Processes of 
Making Same, claims 2, 3, 9, 14, 16, 19, 21, 23 and 24 invalid; Patent 1296590 to 
Bamberg for Metal Molds, claims 9, 10 and 14 not infringed; Patent 1296591 to 
Bamberg for Piston Castings, claims 1, 2, 3 and 4 invalid; Patent 1296595 to Norton 
for Processes of Making Castings, claims 14 and 15 not infringed.—Aluminum Com- 


| pany of America v. Sterling Products Corp. (D. C., E. D. Mo.)—6 U.S. Daily, 1900, 
Oct. 21, 1931. 


| size of the records, 


| of 


|}other patents 


| metallic 


|stated generally 


{be disengaged from 


% 
subject-matter of a metal hand-mold for: 


the making of aluminum alloy pistons 
for internal combustion engines. By one 


or more of the patents in suit it is sought | 


‘and one of these patents grants it) to 
patent both the process of making such 
pistons, and the pistons themselves. 

In all the patents before me there are 
129 claims, of which 29 are alleged to 


|be infringed. The confusing and unneces- 


sary verbosity and prolixity of the 
patents, the wide range of defenses, the 


the briefs have rendered the case unneces- 
sarily difficult and confusing. So, orderly 
procedure dictates the elimination in lim- 
ine of certain things by express findings. 


Alloys of Aluminum 


| Old in the Art 


Alloys of aluminum-copper-magnesium 
and iron (whether present as an impurity 
in the aluminum of intentionally added) 
are old in the art of metallurgy. The 
split skirt, without which the witnesses 
say an aluminum alloy piston is not prac- 
ticable, is not claimed and not involved. 
Both plaintiff and defendant employ it. 
Prior to the invention alleged in these 
several patents there existed an 
num-copper-magnesium piston molded in 


a permanent mold, which came into the! 


custody of plaintiff's predecessor company 


;some time in 1913. To this and another 


similar question reference will hereafte1 
be made more fully. 

While the matter is close, I am of opin- 
ion that the attack upon the four Bam- 
berg patents in suit for that 
was not the inventor, must fail. 
whole of the preliminary experimentation, 
the services of the French workmen, throw 


;some doubt upon the fact of Bamberg’s | 
| originality, 


but the sole ainrmative evi- 
dence upon the point is the testimony 
of Laird, who quites Bamberg (now dead) 
as saying at the time he signed and swore 
to the applications that he was not the 
sole inventor. 

This statement of Bamberg was made 
on March \i, 1916, presumably, because 
this is the date at which the affidavits in 
question were made. For Laird, who 
signed as a witness to the signature 

Bamberg to the applications for 
patents 1296588 and 1296589, said that 
the above statement was ma@e at the time 
of Bamberg’s execution of the applica- 
tions for the above-numbered patents. 
The applications for Patents 1296590 and 
1296591 were not. witnessed by Laird; one 
bore no witness, and the other was wit- 
nessed by Pitts. \ 


Assignment Executed 


|On These Patents 


Prior to this, however; and on the third 


day of March, 1919, Bamberg had exe- | 


cuted an assignment of all these patents 
(if they should be granted) to The Alumi- 
num Castings Company, the mesne 
grantor of plaintif So, while there is a 
rule: of la which permits contempo- 
raneous statements to be offered, perhaps 
in the nature of matters res gestas, 
there is another rule which forbids the 
use of statements by an assignor in dero- 


; gation of the title he conveys, after he 


has conveyed such title. So, I conclude 


that the proof offered in the case is not | 


sufficient to destroy Bamberg’s claim of 
invention. 


Each of the five patents in suit, so far 


as concerns the mechanical features, are | 


similar, save and except that Patent No. 
1296588 has a five-piece core, while the 
in suit have three-piece 
cores. The accused device has a three- 
piece core, but defendant used, before 
suit was begun, a device having a five- 
piece core involved here, but now aban- 
doned. 

The hand-mold of plaintiff illustrated 
by the patents in suit is a permanent 
mold specifically adapted for 
molding aluminum alloy pistons for use 
in internal combustion engines, though, 
as already set out, the 
of the alleged improvements is 
as relating to 
molds The outer — shell of 
molds consists of two parts or 
slidably mounted on a base, so that manu- 


metal 
these 


ally these two halves of the mold shells | 


may be brought into close contact and 
latched during operation. These outer 
shells in their interiors conform, of course, 
to the ouiside configuration of an ordi- 
nary piston for gasoline engines, 
that the piston-ring troughs do not ap- 
pear, but are afterwards, on turning up 


| the piston, to be chamfered in. 


Three-piece Cores 
Subject of Suit 

The cores of the patents in suit (except 
in Patent 1296588) are three-piece cores. 
Two of these core parts on their external 
sides conform to the interior of an ordi- 
nary piston for an ordinary internal com- 


bustion engine, and have openings to en- | 
| gage 


insertible pins, which go through 
the outer shells to form seats for the 
wrist-pin of the gasoline eneine for the 
purpose of making the crank-shaft con- 
nections. 

These two core parts are also machined 
to form bosses or inner trunnions to 
strengthen the wrist-pin seats. Between 
the two core parts above described there 
is a third core part which fits between 
the two first mentioned and closely en- 
gages therewith. Attached to one of the 
outer shells of the mold there is a gate 
of unusual and peculiar construction. 

This gate is illustrated as 
mouth ‘into which, of course, the molten 
metal is poured) which is large and flar- 
ing. Below this flare there is a goose- 
neck, forming a trap. When this trap 
is filled the molien metal must flow over 
a riser and enter the mold 
opening thereinto which is practically the 
whole perpendicular height of the inner 
mold, or, in other words, practically of 
the height of the piston to be molded. 

This gate is the peculiar improvement 
of Norton, according to the patents in 
suit, though it was shown 
five patents in suit, including, of course, 


'the four Bamberg patents. 


In the patent which claims the five- 


| piece core the only difference is brought 


about, practically, by splitting 
the two side-pieces of the three-piece 
core along the center lines thereof, so 
that the four-core parts thus made may 
the inner trunnions 
or wrist-pin bosses by a_ turning or 
wiggling movement instead of a straight- 
forward movement toward the center of 
the core after the central piece of the 
core has been withdrawn. 

In operation the three 
core) is assembled; the two shell parts 
of the mold are brought in contact by 
handles provided for that purpose and ac- 
cording to old practice. The shell parts 
are then latched and the molten metal 
is rather swiftly poured into the mold, 
keeping the flaring mouth of the mold 
filled as it sinks in the shrinkage of 
crystallization. After waiting until the 
visible metal in the gate has slightly 
frozen, the central part of the core ‘is 


each of 


‘or five-part 


and the length of) 


alumi- | 


Bambers | 
The 


nature | 
usually 


halves, | 


save | 


having a) 


through an} 


in all of the} 
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Patents Relating to Mold for Making 
Aluminum Alloy Pistons Not Infringed 


All the Claims and Specifications Containing ‘Meaningless 
And Indefinite Statements’ Found Invalid by District Court 
In Holding M etal Mold Patents Void 


removed manually and the shell parts of 
the mold are slid apart, leaving the piston 
on the base. 

All of the patents 


then being poured last. 

The alleged accused device may be 
called a molding machine, since the two 
shells of the mold are moved upward by 
mechanism hydraulically, so as to with- 
draw the center core-piece, and likewise 
the side pieces of the core are brought 
together at a fixed time so that iurther 
upward hydraulic movement of the mold 
shells remove them from the piston 
casting. 

The defendant makes the 


accused de- 


j Vice in fair accord with its Flammang &| 


| 25, 1925, and long after the issuance of 
the patents in suit, except that the above 


|patent specified and dé@Scribed a five-| 


piece core, and was operated manually, 
| for the most part, while the accused ma- 
chine of defendant has a three-piece core 
and is operated hydraulicaliy, for the most 
part. « 

The gate of the accused device, as well 
as that of the Flammang & Bowser patent, 
is the ancient bullet-mold gate having a 
large mouth for excess metal to account 
for the shrinkage of crystallization about 
comparable with that of the old and well- 
known bullet mold. Both the Flammang 
& Bowser patent and the molding ma- 
chine of defendant in evidence, mold the 
piston with the head up; that is to say 


that, while the patents in suit teach the | 


molding of the head of the piston first 
(that is, with the head down) and 
skirt last (that is, 


and its accuSed machine mold the skirt 
down, and so mold it first, and the head 
up, and so mold it last. 


|Four Factors Involved 


In Invention 


Obviously, machine manipulation aside 
(and, concededly, it can not be consid- 
|ered on the point of infringement vel 


| non), the chief constituents of the me-'! 


chanical patents, both in suit and accused 
| (and the accused device) are (a) the two 
} mold-shells, (b) the means of contracting 
| and withdrawing contact to form a mold, 
(c) the core and its formation, and (d) 
the gate, which plaintiff's predecessor and 
its experimenters found and decided to 
| be the most important constituent, which 
| 


being right and rightly positioned, meant 
| success, 


defeat. 
The merest glance at the prior art 
shows that all of the constituent elements 
in plaintiff's patents in suit are old; some 
of them go back even to the dawn of his- 
tory, that is? the two-shell mold form. 
The most familiar example is the old bul- 
let-mold of the pioneers, though the 
homely waffle-iron may demand likewise 
its place in the art, if not ousted by clas- 
sification, as the bullet-mold is not. But 
there are patenis in the prior art like- 
wise, of which Doherty No. 170070 and 
| Kiel, No. 643656, are examples. 
| Likewise, methods of slidably mounting 


but which being wrong, spelled 


the two shells of the mold are old, as wit- | 


ness Doherty, supra, and Kiel, supra, both 
;}of whom taught 
the two shell parts of the mold in ways 
wholly similar in effect to that taught by 
the patents in suit. 

Three, five, and multiple-part cores are 
common in the molders’ art, as the patents 
| offered by defendant conclusively show. 

Doherty, supra, used a five-part core, as 
| also did Lukomski, No. 1107681. The mold 
|of Lukomski was, however, a multiple- 
|part mold. In the light of the prior art 
| patents it might almost be said that mul- 

tiple-part cores for metal molding are so 
old and well-known, that the matter of 
their use is hardly patentable, consisting, 
as it does, largely in the mere mechanical 
task of making the outside of the as- 
sembled cores conform to the inside of 
the metal object to be molded. I think, 
therefore, it is wholly obvious that, in the 
light of the prior art, it would be difficult 

to find a case wherein more than mere 
mechanical art was required as contradis- 

tinguished from originality on which a 
| patent might be bottomed. 


Gate Similar in Form 


To Old Bullet Mold 


The gate of plaintiff's patents in suit is 
old in substantial form and effect. But 
the matter is not important, for defendant 
dovs not use it. However, as to size, in 
order to furnish an excess of molten metal 
to care for the shrinkage of crysialliza- 
tion, the old-bullet mold and the stone- 
mold of the ancient bronze knife-molder, 
as also numerous patents in the prior art, 
| are similar; for example, the patents of 
Kiel, No. 643656, Friese and Gilbert, No. 
726523. and others offered in evidence. 
As to shape, the gates of the patents in 
suit are fairly close to Doherty, supra. 

But. since it is too clear for dispute, 
that defendant uses the old bullet-mold 
gate and does not use the gate of plain- 
| tiff’s patent in suit, the matter of gate, I 
repeat, is unimportant. At the best that 
|can be said plaintiff's mechanical patents 
in suit only combine with what was old 
in the art of metal-moldings, a gate hav- 
ing some physical differences from that 
of Doherty. 

The only improvement at best made by 
plaintiff was in a gate without which 
plaintiff found aluminum copper alloy pis- 
tons could not be successfully molded, 
and with which they could be successfully 
molded. So, plaintiff's mechanical patents 
in suit are combination patents improved 
by an original gate, which defendant does 
not use. 

Is there infringement? 
|Gpinion there is not. Plaintiff: was en- 
titled to a patentable combination, the 
elements of which were old in the art, if 
by such combination a new result 
attained, or even an old result in 
easier, simpler, faster or cheaper 
Conceding, for the argument’s sake, that 
plaintiff's patents in suit teach a 
result, or an old result in a way to be 
patentable and contradistinguished from 
a mere aggregation, has defendant in- 
fringed by what it has done and used in 
its patent and in the accused device? 

Everywhere, particularly in this cir- 
cuit, the law is settled that the old art 
is aS Open to one person as it is to a> 
other. However, when such one first in 
point of time picks and chooses ceriain 
elements from the prior art, and so com- 
bines them in a machine as that a new 
result or an old result is brought 
(as already said) no one else, the com- 
biner having secured a patent, may com- 
bine and use the 
stantially the same w 
stantially the same result. 
else may use any pat of 
ments, or 


I am of the 


y to produce sub- 
But any 
such old 


one 


verities of identity. 

The rule of equivalency, which is, 
course, important, is thus stated in 
case of American Can Company v. Hick- 
| mott, 137 Fed. 88. 

“In a patented combination a device in 


of 


|withdrawn manually, the side pieces are|one mechanism, to be the equivalent of 


in suit mold the | 
piston head down, the skirt, of course, | 


| Bowser Patent No. 1551193, issued on Aug. | 


the | 
with the. skirt up), 
defendant’s Flammang & Bowser patent | 


methods of contacting | 


was | 
an | 
way. | 


new | 


about | 


same elements in sub- | 


Review Is Refused 
In Zoning Action 


|Supreme Court Declines to 


| Pass on Validity of Lvs 
Angeles Ordinance 


| The Supreme Court of the United 
| States on Oct. 19 refused to review the 
| case of Marblehead Land Co. et al. v. City 
of Los Angeles, No. 181, in which the 
| validity of a zoning ordinance passed by 
|the City of Los Angeles placing certain 
vacant land in a residential zone and pro- 


| hibiting oil drilling on the land was in) 


| issue. 

The petitioners called the attention of 
the court to the fact that they have ex- 
pended $136,000 in work preliminary to 
the production of oil, claiming to have 
relied on a prior ordinance which ex- 
cluded the land from the residential dis- 
trict. On petition of adjoining property 
owners, a new ordinance was passed which 
included the property within the residen- 
tial district. 

The land in question, according to the 
opinion of the lower court, contained 291 
acres, and had heretofore been used for 
farming operations, but is now believed 
to have possibilities as an oil land. 

In holding the ordinance valid the Cir- 
| cuit Court of Appeals for the Ninth Cir- 
cuit declared (47 F, (2d) 528) that it was 
established that the fire hazard resulting 
from the drilling operations was debata- 
ble, that diffusion of noxious and offensive 
gases into surrounding dwellings would 
result, and that the land was suitable for 
use for residence purposes. 

The ordinance was sustained under 
“that more recently developed phase of 
the police power which in the interest of 
the general welfare permits a city to 
limit the class of structures to be erected 
and the kind of business which can be 
maintained within various areas or zones 
so as to regulate and control the future 
development and growth of the city.” 


another, *must perform the same func- 
tion, and perform that function in sub- 
stantially the same manner as the thing 
of which it is alleged to be an equivalent.” 

This rule as to what will infringe a 
combination patent and what will not in- 
fringe it, is thus stated by this circuit in 
| Anakin Lock Works v. Dillon Lock Works, 
292 Fed. 1, chapter 47: 

“In case of a pioneer patent the claims 
are to be given a broad and liberal con- 
struction (Railway Company v. Sayles, 97 
U. S. 554), while in case of a patent in- 
volving mere improvements, in view of 
the prior art, the claims are to be nar- 
rowly construed and limited to the par- 
ticular mechanism described, and any de- 
vice which accomplishes the same result 
by means of different mechanism is not 
an infringement. (Citing numerous cases.) 

“Infringement involves substantial iden- 
tity, and to constituee an infringement 
the device made and used by defendant 
must be such as substantially to embody 
the patentee’s mode of operation, and 
therefore attain the same kind of result, 
in substantially the same kind of way, 
as was reached by the device of the plain- 
tiff. (Citing cases.) And where there is a 
substantial difference in the principle of 
| two devices, one will not be held to be an 
| infringement of the other. (Citing cases.)” 
| Other cases in point are Burr v. Duyer, 
}1 Wall. 531; Electric Signal Company v. 
| Hall Signal Company, 114 U. S. 87; West- 
}inghouse v. Boyden Power Brake Com- 
pany, 170 U. S. 537; Heekin Company v. 
| Baker, 138 Fed. 63; Link-Belt Company 
v. Quaker Oats Company, 43 Fed. 473. 

The clearest rule and that most appli- 
cable to the facts in the case at bar is 
that announced in the case of Electric 
; Signal Company v. Hall Signal Com- 
pany, supra, where it is said: 


Same Combination Held 


Needed to Sustain Suit 


“To constitute identity of invention and 
therefore infringement, not only must the 
result attained be the same, but in case 
the means used for its attainment is a 
combination of known elements, the cle- 
|ments combined in both cases must be 
the same, and combined in the same way, 
so that each element shall perform the 
same function, provided, however, that 
the differences alleged are not merely 
célorable, according to the rule forbidding 
the use of known equivalents.” 

How stands the case in the light of 
these rules? Defendant uses an old gate 
(the ancient bullet-mold gate), 
patents in suit use either the gate of Do- 
herty’s patent, supra, or an entirely new 
gate which Norton, and not Bamberg, 
invented. Each takes the remainder of 
| the constituent elements of their several 
inventions from the old art, and each 
makes an_ identical product. Going 
further, do they make it in the same way? 
Plaintiff's patents in suit teach that the 
skirt should be poured last; defendant 
pours it first, notwithstanding, the whole 
of the specifications of the patents in suit 
j}and the evidence of plaintiff's protagon- 
ists and compurgators, when fairly read, 
disclose that it was not possible to so pour 
a piston, that is, to pour the molten metal 
for a piston in the way which defendant 
pours it. The gate of defendant's accused 
device is diametrically and radically dif- 
ferent from the gate disclosed by_plain- 
tiff's patents in suit, again notwithstand- 
ing the fact that the evidence of plaintiff 
tends to show that it is not possible to use 
successfully a gate such as defendant uses. 

True it is that the broad claims for the 
gate of plaintiff read almost verbatim 
on the gate of defendant, though ac- 
tually, as is obvious at a glance, the two 
gates are almost as different as daylight 
is from dark. This illustrates an un- 
necessary difficulty put upon the courts 
by the present practice in the patent law. 

One solicitor may, for example, describe 
the old Barlow knife in language which 
so differs from that of another as that 
both get patents for the identical thing, 
or similarly, as here, one solicitor by the 
use of language made to conceal thought, 
may, and often does, as here, describe 
wholly different things in such wise as to 
include them within the category of the 
claim. In such cases, wherein this pal- 
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Validity of Assessment Is 
in Supreme 
Court in Action From 
Polk County, Iowa 


| Challenged 


The validity of an assessment against 
certain shares of bank stock by the offi- 
cials of Polk County, Iowa, was questioned 
in oral arguments before the Supreme 
Court of the United States on Oct. 20 on 
the ground that it violated section 5219 
of the Revised Statutes which provides 
that national bank shares may be taxed 
in certain ways if competing moneyed 
capital is treated in the same manner. 

This issue was raised in the case of 
Iowa-Des Moines National Bank v. Ben- 
nett, No. 15. At the same time the court 
listened to arguments in the case of Cen- 
tral State Bank v. Stewart, No. 16, in 
which it was alleged that a similar tax 
assessed against the State bank was in- 
valid in that it violated the Fourteenth 
Amendment to the Constitution. 


Excessive Tax Charged 


The tax upon the shares of the na- 
tional bank were five to seven times that 
imposed upon competing moneyed capi- 
tal, according to J. G. Gamble, who ap- 
peared for the petitioner bank. The 
State of Iowa has a five mills tax on in- 
tangible properiy, he explained, and a 
large amount of such capital is taxed 
under its provisions, whereas the bank 
shares are levied upon at the regular ad 
valorem rates, the assessments in both 
cases being upon 20 per cent of the ac- 
tual value. 

The competing money capital which 
the national bank claims was taxed at 
a lower rate than its shares may be di- 
vided into three classes, according to the 
argument presented by Mr. Gamble. 
Those three classes are shares of domes- 
tic companies engaged in the loan and 
investment business, “moneyed capital” 
employed by nonresident corporations 
and individuals engaged in making loans 
on automobiles and other chattels, and 
Pees capital” employed by nonresi- 
dent cdofporations and individuals en- 
gaged in making loans on automobiles 
and other chattels, and “moneyed capi- 
tal” employed by individvals in making 

Discusses Administration 


In reply to the allegation that the stat- 
utes of Iowa made provision for insuring 
the fact that there would be no discrim- 
ination between moneyed capital and the 
shares of bank stock, Mr. Gamble pointed 
out that a tax law as it leaves the legi¢-} 
lative hands may not be unconstitutional 
and yet the officers of the State charged 
with the administration of that valid tax 
law may so act under it in the matter of 
assessment or collection as to work a 
trespass upon the property rights of the 
taxpayer. 

He then alleged that the record in this 
case shows that the auditor for Polk 
County followed an intentional, systematic 
and uniform plan by which a gross dis- 
|crimination between the shares of the pe- 
titioner and the shares of competing cor- 
porations was created. 

Mr. Gamble also contended that the 
decision of the Iowa Supreme Court to 
the effect that the acts of the county 
auditor in placing the assesments upon 
the shares of competing corporations on 
the tax list in such a manner as to ‘al- 
legedly discriminate against national 
| banks were not binding on the State, was 
| Clearly untenable. 
| Protests Refund 

Charles Hutchinson, in opening the 
argument for the Board of Supervisors of 
Polk County, Iowa, said that he did not 
believe that the county and State Officials 
could be compelled to give back the money 
which the banks had paid under protest 
simply because a county auditor had made 
a clerical error which resulted in an al- 
leged discrimination. 

“No mistake was made as to the pe- 
titioners in this case,” said Mr. Hutchin= 
son. The tax assessed against them aor 
levied in a perfectly legal manner. They 
are merely relying on the fact that a mis- 
take was made in levying a tax on other 


while thet Parties.” 


“Why do you say that no mistake was 
made as to petitioners,” Justice Van De- 
vanter inquired. “If they were assessed at 
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Journal of Procedings 


In the Supreme Court 


Oct. 20 


Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice Butler 
Mr. Justice Stone and Mr. Justice Roberts. 


Anne Leach of Philadelphia, Pa., 
was admitted to practice. 


No. 15 Iowa-Des Moines Natidnal Bank 
petitioner, v. E. R. Bennett, chairman of the 
Board of Supervisers of Polk County, Iowa 
et al.; and Z ; 

No. 16 Central State Bank, petitioner, v. 
E. R. Bennett, Chairman, etc.. et al. Argu- 
ment continued by Mr. J. G. Gamble for the 
petitioners; by Mr. Charles Hutchinson and 
Mr. Eskie C. Carlson for the respondents; 
and concluded by Mr. A. B. Howland for the 
petitioner 

No. 18 David W. Phillips. Collector 
Internal Revenue, etc.. v. Dime Trust & 
Safe Deposit Company, Executor, etc Argued 
by Mr. Claude R. Branch for Phillips, Col-@ 
lector, and by Mr. Charles C. Lark for the 
Dime Trust & Safe Deposit Company 

No, 19. Letus N. Growell. as Deputy Com- 
missioner, etc al., petitioners, v. Charles 
Bensen; and 

No. 20 Letus N. Crowell, 
missicner, etc., et al 
Bensen Argument 
licitcr General 


, 
ode 


of 


et 


as Deputy Com- 

petitioners, v. Charles 
commenced by Mr 
Thacher for petitioner, 
N. Crowell, as Deputy Commissioner; con- 
tinued by Mr. Alexis T. Gresham for peti- 
tioner, J. B. Knudsen; and by Mr. Harry T. 
Smith for the respondent 

Adiourned until Oct. 21 at 12 o’clock when 
the day call will be: 10 (and 20), 21 (22 and 
23+: 25. 26, 27, 28 (29 ana 30), 31, 32, 33 and 
34 (and 34). 


So- 
Letus 


Down PAYMENTS are sometimes 


stumbling blocks, but not with us—these 


days. If that’s what is worrying you, 
your worries are over. You'll be driving 


a new Hupmobile before you know it. 


OBILE 


D EIGHTS 


NO 


EXTRA COST 


Huep MOTOR CAR CORPORATION 
DETROIT, MICHIGAN 


“We believe the Hupmobile to be the best cor of its ciass in the world” 
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fiterest of Public | 


Called Paramount 
In Transportation 





Efficient Service Is Primary 
End, Chairman of I. C. C. 
Tells Railroad and Utili- 
ties Commissioners ; 





[Continued from Page 1.] 
region or of independent Federal 
pointees. 

3. Continue the present system of leav- 
ing unregulated the interstate commerce 
involved but have State Commissions deal 
with problems affecting the, neighboring 
States by consultive and joint action with 
the Commissions of the neighboring 
States. 

4. Have Congress enact legislation spe- 
cifically divesting electricity and gas 
transmitted in interstate commerce of its 
interstate character immediately prior to 
the sale to the distribuing company, thus 
making is sale subject to regulation in 
the State of purchase. 

Utilities Weather Storm 

“The champions of centralized govern- 
ment and of federalization of the agencies 
of regulation, who advocate stripping the 
States, so far as possible, of their sover- 
eign rights which would make them only 
outlying provinces, as it were,” Mr. Han- 
nah asserted, “will find little comfort, if 
they will take a survey of the Nation as 
it stands today in the shadow of the 
greatest financial crisis in its history, 
when they find that the utilities corpora- 
tions, which are solely under State regula- 
tion, are weathering the storm better than 
are all other agencies of commerce and 
trade and that their securities have de- 
preciated less than other securities on the 
market today. 

“This, in my opinion, grows out of the 
fact that the State regulatory bodies, in 
@ vast majority of the States, must under 
the law pass upon the issuance of bonds 
and stocks of these various utility corpo- 
rations, and those issues are always kept 
Within the limit of sound financing and 
below the rate base, which is the actual 
valuation of the physical properties of the 
corporations which are used and useful 
in the public service. at 

“In other words, the valuation adopted 
for security issues reflects what the prop- 
erty is actually and honestly worth with 
all the water squeezed out. It is a reflec- 
tion of the honest dollars prudently in- 
vested to build the property plus all other 
elements that go in, under the law, to 
make up the actual value upon which the 
@ utility may have a return and at the same 

time give the people the best service at 

the lowest rates possible.” 

These conditions, he declared, demon- 
strate the wisdom of local or State regu- 
lation of the utilities 

‘AbandonmeM Proceedings’ 

William G. Fullen, chairman of the 
New York Transit Commission, delivered 


ap- 


an address on the subject “State v. Fed- 
eral Commission in Abandonment Pro- 
ceedings.” The Transit Commission, he 


explained, has jurisdiction only over rail- 
roads, street railroads and motor buses 
operating within the limits of the City of 
New York 

Mr. Fullen’s address was devoted to a 
Giscussion of what he said is known lo- 
cally in New York as the Whitestone case, 
involving a suit instituted by the Transit 
Commission to enjoin and set aside a cer- 
tificate and order issued by the Inter- 
state Commerce Commission granting the 
Long Island Railroad permission to aban- 
don its Whitestone branch 

Explaining that the railroad is located 
wholly within the State of New York and 
that the abandonment proceeding arose 
as a result of efforts of the Commission 
to eliminate certain grade crossings, Mr 
Fullen asserted that it is “a pointed illus- 
tration of interference by the Federal 
Government in a matter over which we 
consider the State Transit Commission 
has exclusive jurisdiction.” 

A three-judge Federal court in New 
15, Mr. Fullen said, dis- 
& missed a petition of the Transit Commis- 

sion for an injunction against the order 

of the Interstate Commerce Commission, 
and the New York Commission has se- 
cured a stay until Oct. 22 pending appeal 
to the Supreme Court of the United 

States 

“It is my opinion,’ Mr Fullen con- 
cluded, “that this is the most flagrant, un- 
warranted invasion by a subordinate Fed- 
eral agency in a field where the United 
States Supreme Court has repeatedly held 
the State is supreme, that is, grade cross- 
ing elimination; is a direct attack upon 
the sovereign power of every State in the 
Union, and if sustained by the Supreme 
Court will render almost wholly useless 
the regulatory Commissions ip the several 
Siates.” 

The report of the Committee on Railroad 
Grade Crossings, Elimination and Pro- 
tection included a recommendation that 
one public body in each State should be 
vested with jurisdiction not only over 
grade crossings but over the railway and 
highway traffic at such crossings. Charles 
W. Hadley, chairman of the Illinois Com- 


merce Comniission, is chairman of the 
committee. 
It was further recommended that 


“Grades should be separated on the more 
hazardous of such crossings as speedily 
as funds become available, and until sep- 
aration is possible such crossings should be 
protected by signals uniform in design and 
effective and reliable.” 
Accidents Decrease 

The committee also proposed that a 
campaign of education and _ instruction 
should be inaugurated and the coopera- 
tion of the public sought to reduce the 
number of grade crossing accidents 
which, however, were found by the com- 
mittee to have decre&sed despite the steady 
increase in the volume of automobile 
traffic. . 

The separation of grades is progressing 
rapidly, the committee stated. represent- 
ing an average yearly expenditure of 
nearly $60,000,000. 

“At the present time,” the report said, 
“the general trend seems to be to substi- 
tute automatic protection for manually 
operated protection.” 

The Committe on Safety of Operation 
recommended that the association adopt 
a resolution providing for the making in 
each State of a record of the manner of 
automobiles passing over highway grade 
erossings. 

The resolution as submitted by the 
Committee provides that a check be made 
for a period of two separate days at each 
crossing and that the results be tabu- 
lated and summarized by the respective 
Commissions, with statement of comments 
and suggestions as appear justified. The 
information and suggestions thus com- 
piled, according to the resolution, would 
be distributed as a means of crystallizing 
public sentiment “to think safety” at 
grade crossings. 


American Poultry Sought 

Brazilian poultrymen desire American 
pure-bred poultry and eggs for hatching 
Breeders in tis country interested in the 
Brazilian market may send their cata- 
# beues and price lists to the Foodstuffs Di- 
vision of the Bureau of Foreign and Do- 
mestic Commerce, Department of Com- 


merce, it is suggested. (Department of 
Commerce.) 


|The Commission's 


Montana Gas Rate | 


Ruling Is Appealed 


Supreme Court Is Requested to 
Review Proceedings 
From Shelby 


The Supreme Court of the United 
States on Oct. 19, was asked to review 
the finding of the United States District 
Court for Montana, organized as a statu- 
tory court, in the case of Public Service 
Commission of Montana v. Great North- 


;ern Utilities Company, No. 417, in which 
an 


interlocutory injunction was issued 
aaginst the Montana Commission restrain- 


ing it from putting into effect an order 
fixing certain minimum gas rates for 
Shelby, Mont. 


In the proceedings in the lower court 
it appeared that there were two gas com- 
panies serving Shelby. In order to meet 
competition the Great Northern Company 
lowered its rates below that of its com- 
petitor and thereupon the Commission is- 
sued its order fixing the minimum rates. 
order was based on 
power granted by a State statute. 

The statutory court found that the stat- 
ute giving the Commission such powers 
was valid but that in this particular case 


it had abused the discretionary powers 
which were vested in it, and the court 
therefore decided that an _ injunction 


should issue restraining the order of the 
Commission from going into effect. 

The Montana Commission is now ap- 
pealing from the decision of the statutory 
court. 


Employment Mounts 
During Month, While 
Pay Roll Totals Drop 


Increase of 0.8 Per Cent Is 
Shown in Labor in 15 Ma- 
jor Industrial Groups, 
Says Bureau of Statistics 


[Continued from Page 1.) 
affected the earnings of the employes in 
the reporting establishments. 


Five of the 15 industrial groups surveyed 
reported increased employment in Septem- 
ber as compared with August The in- 
creases shown in four of these groups 
(anthracite mining, bituminous coal min- 
ing, retail trade, and canning and pre- 
serving) were especially marked The 
dyeing and cleaning group also reported 
gain in number of employes over- the 
month interval 

While decreased employment was shown 
in the 10 remaining industrial groups sur 
veyed, in six instances ‘manufacturing, 
metalliferous mining, telephone and tele- 
graph, electric-railroad operation, whole- 
sale trade, and laundries) the decrease 
was 1 per cent or less. The remaining 
groups reporting decreased employment 
(quarrying and nonmetallic mining, crude 
petroleum producing, power, light, and 
water, and hotels) showed slightly greater 
losses from August to September. 

Factory Employment 

Employment in manufacturing indus- 
tries decreased 0.6 per cent in Septem- 
ber, as compared with August, and pay- 
roll totals decreased 5.3 per cent. These 
changes in employment and earnings 
are based upon returns made by 13,750 
establishments in 54 of the principal 
manufacturing industries of the United 
States, having in September 2,681,871 em- 





ployes whose combined earnings in one 
week were $55,874,557. 

Of the 12 groups of manufacturing 
industries included in the Bureau's in- 
dexes of employment the following six 
groups reported gains in employment 
Food, chemical, textiles, nonferrous met- 
als, tobacco products, and the group of 
miscellaneous industries The remain- 
six groups ‘iron and_ steel, lumber, 
leather, paper and printing, stone, clay, 
and glass, and vehicles) showed a fall- 
ing off in employment over the month 


interval 
The Greatest Gains 
Twenty-four of the 54 manufacti 
ing industries on which the Bureau's in- 
dexes of employment and pay-roll totals 








are based, reported more employes in 
September than in August The great- 
est gains in employment in these sepa- 
rate industries were reported in confec- 
tionery, fertilizers, rubber boots and 
shoes, women's clothing, silk goods, and 
stoves. 

Substantial increases in employment 
were also shown in the following indus- 
tries: Chemicals, shirts and collars, mil- 
linery, machine tools, and paper boxes 
The cotton goods industry reported a 
slight increa in number of employes, 
but pay-rool totals in this industry 





showed a falling off from August 
tember. 





he greatest decreases in employment 
over the month interval in the 54 sep- 
arate industries were shown in the fol- 


lowing industries Carpets and rugs, ice 
cream, pianos, lumber (millwork), woolen 
and worsted goods, cast-iron pipe, and ce- 
ment. The iron and steel and the auto- 
mobile industries reported decreased em- 
ployment coupled with greater declines in 
pay-roll totals. 
Further Increase 

An additional group of 31 manufactur- 
ing industries, surveyed but not yet in- 
cluded in the Bureau's indexes of employ- 
ment and earnings, showed an increase 
in number employes from August to 
September mmbined with decrease in 
pay-roll totals 

The Middle Atlantic and the South At- 
lantac geographic divisions reported in- 
creased employment in September, the re- 


f 
ol 


( 








maining seven divisions reporting a fall- 
ing-off in number of workers over the 
month interval. ° 

Per capita earnings in manufacturing 


industries in September, 1931, were 4.8 per 
cent lower than in August. 1931 

In September, 1931, 12,266 operating es- 
tablishments in 64 manufacturing indus- 
tries reported an average of 88 per cent 
of full-time operation, this percentage 
showing a decrease of 1 per cent over the 
previous month 

(The tabulated inder numbers of 

employment and pay-roll totals, as is- 

sued by the Department, will be 

printed full tert in the issue of 

Oct. 22.) 


in 


Arizona and New Mexico 
Tax on Car Companies 


PHOENIX, Ariz., Oct. 20 
Taxes amounting to $107,593 will be paid 
for the year 1931 by the 119 private car 
companies operating in Arizona, accord- 
ing to Frank Luke, chairman of the State 
Tax Commission. The assessment is based 
on a total valuation of $3,331,058, against 
which is applied the average rate of $3.23 
Mr. Luke explained. 


Santa Fe, N. Mex., Oct. 20 


Taxes amounting to $75,472 will be paid 
this year by private car companies op- 
erating in New Mexico, according to John 
Miles, secretary of the State Tax Com- 
mission. 


sioner Brainerd declared: 
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Coordination 


_Is Recommended by I. C. C. Chairman 


of Transport Agencies 
| 





Cites Rapid Development of Motor Industry as Evidence 


That Interstate T 





RICHMOND, Va., Oct. 20.—The transpor- 
tation agencies of the Nation should be 
coordinated so as to bring into harmony | 
the “newer and older forms of transpor- | 
tation with the object of obtaining from | 
each the maximum advantage,” Chair- | 
man Ezra Brainerd Jr., of the Interstate | 
Commerce Commission, declared in an, 
address here today before the forty-third 
annual convention of the National Asso- | 
ciation of Railroad and Utilities Commis- | 
sioners. | 

Pointing to the rapid development of | 
motor transportation since 1920, Commis- | 
“It is apparent | 
that with these changed and changing 
conditions the laws governing interstate 
transportation should be revised to meet 
current conditions.” 

He said the Commission is considering 
the question of rail-motor coordination 
and before long will issue its findings 
“with such recommendations for addi- 
tional legislation as may seem desirable 
in the public welfare.” 

Mr. Brainerd’s address 
text 

Vast changes are taking place in trans- 
in this country A few years 
ago carriage by railroad dominated the 
field very completely. Railroads are still 
the chief factors in transportation, but 
many shippers, and even many industries, 
are no longer dependent, exclusively, on 
them. With one of these new transpor- 
tation agencies you gentlemen of the 
State commissions have been dealing for 
some years. It has only lately so affected 
general transportation and railroad serv- 
ice as to become a national problem. A 
problem as to how it may best be fitted 
into the transportation scheme of the 
country. 

Motor transport is no longer an experi- 
ment. It is here and it must be so adapted 
and fitted in as to utilize it to the best 
advantage. You have been dealing with 
it in your several States as it developed. 
It now seems essential that consideration 
be given it in its national aspects also. 
For these reasons I feel that it is not 
unfitting that I discuss it with you. 
Unhindered Expansion 
For 70-year Period 

For over 70 years following the advent 
of the steam locomotive and the building 
of the first railroads no new method of 
transportation entered the field. It was 
a period of constant expansion and devel- 
opment in railroad transportation. With 
the invention of the internal. combustion 
engine near the end of the fast century 
came motor transportation on the high- 
ways It made slight impression upon 
intercity passenger or freight traffic until 
the World War. 

During the war, rail facilities were over- 
taxed by the burden of transporting 
troops, munitions and supplies necessary 
tor the successful carrying on of the war. 
To meet immediate commercial needs re- 
sort was had to motor vehicles wherever 
possible, and with the impetus thus given 
by the necessity of war needs, the motor 
vehicle became an increasingly important 


follows in full 


factor in transportation 

The present difficulties of the railroads 
are said to be due, primarily, to two 
causes. First, the long continued world- 
wide depression which has so adversely 
affected trade and commerce, and, second 
to competition from other agencies of 
transportation The former is perhaps 
the more important and there can be no 


question that a return of prosperity would 
| bring greatly increased traffic 

The competition of water lines, pipe 
lines and motor vehicles must continue to 
affect the railways adversely 

In 1904, 22.419 passenger cars and 411 
motor trucks were produced in the United 
States. The output in 1930 was 2,784,745 

passenger cars and 571.241 motor trucks 

In 1930 tota! registration of passenge: 

cars in the United States was about 

23,000,000 and of motor trucks, 3,480,000 
The mere recital of these figures is suffi- 
cient to indicate the amount added in the 

past few years to transportation service 
and this at a time when rail transporta- 
tion had reached a high stage of cfficiency 
and apparent adequacy. 

It is perhaps not too much to say that 
there is today a surplus of transportation 
available even if there were no economic 
depression to reduce loadings. 


Act of 1920 Overlooked 


Motor Transportation 
The Transportation Act of 1920 was en- 





acted before motor «transportation had 
reached any considerable proportions and 
the hearings and debates preceding its 


enactment indicate that little if any con- 
sideration was given to this form of trans- 
portation. Congress declared it to be its 
policy “to promote, encourage and develop 
water transportation, service and facilities 
in connection with the commerce of the 
United States, and to foster and preserve 
in full vigor both rail and water trans- 
portation.’ I refer to this because the 
fact, that motor transportation was not 
mentioned shows what important and rad- 
ical changes have taken place in trans- 
portation and distribution since 1920, 
when the last general transportation legis- 









lation v. enacted by Congress 
t is apparent that with these changed 
I Dp} 

and ct ing conditions the laws govern- 





ing interstate transportation should be re- 
vised to meet current conditions. 
end in view, the Commission 


€ 
With 
insiituted and has completed an investi- 


this 








gaiion in the matter of the coordination 
of movor t portation. In this we have 
had the splendid cooperation of members 
of the various State commissions who 
have had experience in handling prob- 
lems arising out of intrastate motor 


ransportation 

The commission giving consideration 
to the various problems presented and 
will before long issue its findings with 
ch recommendations for additional leg- 
tion as to it may seem desirable in 
public welfare. 


is 








1s 


the 
Three-fourths Carried 


By Rail in 1928 

There is some measure of regulation 
governing the intrastate transportation of 
engers in 47 States and the District of 
and of property in 37 States 
District of Columbia. As you 
there has been no regulation 
motor vehicle transportation 
decisions of the Supreme Court 
of the United States in the Buck and 
Bush cases, decided in 1925, which held 
that State regulatory bodies coutd not re- 
strict the operation of motor buses o1 
motor trucks engaged in interstate com- 
merce where such regulation was not pri- 
marily with view to safety or to con- 
ervation of highways. You are also fa- 
miliar with subsequent efforts to secure 
some degree of regulation of interstate 
motor vehicle operations, particularly pas- 
senger bus operations, because commit- 
tees of your association have been most 
active in this matter. 

The commercial freight traffic in the 


pas 
Columbia, 
the 


and 


arc 
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since 
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Addre 


ransportation Laws Should Be Revised; 
sses Railroad Commissioners | 
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United States in 1928 amounted to 615,-|years which bids fair to reduce appre-) 
600,000,000 ton-miles, and in 1929 to 650,- | ciably congestion in terminals and release | 
000;000 ton-miles. The percentage of the| freight cars for more profitable long-| 


total for 1929 produced by the various | distance hauling. 
transportation agencies is as_ follows: | pp ; . . : | 
Steam railroads, including electrified | Forwarding Companies 


operation, 75.8; electric railroads, motor 
trucks, and airplanes, 3; pipe lines, 4.9; 
and water-borne traffic, including Great 
Lakes and inlanu waterways, 16.3. These? 
figures are the latest obtainable, but we 
know that the trend in motor and airway 
transport has been steadily upward. 

In 1928 the Commission said: “Steam | 
railroads are, and so far as now can be 
discerned will remain, the backbone of the 
national transportation system. They 
alone can be relied upon for mass trans- 
portation and long distance hauls of pas- 
sengers and geods.” 

No responsible authority even suggests 
that they can be replaced by any other 
transportation agency or agencies and t he 
inability of the railroads to function effi- 
ciently will find repercussions throughout 
the entire economic structure of the Na- 
tion, for commercial and industrial prog- 
ress is almost directly in relation to the 
development and efficient functioning of 
the ion’s transportation facilities. 

In i921 a survey made by United States 
Army transportation experts disclosed that 
not over 3 per cent of the service of the 
railroads could be replaced by highway 
motor truck transportation and this ratio 
is estimated by the same authorities as 
not over 5 per cent at the present time. 
It is possible, however, that this figure 
could be greatly increased without creat- 
ing congestion, and within a compara- 
tively short time. In fact, the Chief of 
the Bureau of Public Roads of the United 
States Department of Agriculture has ex- 
pressed the opinion that the potential ca- 
pacity of the highways is 100,000,000,000 
ton miles, which would be approximately 
15 per cent of the commercial freight ton- 
nage moved in 1929 by the several trans- 
portation agencies mentioned. 


Takeover Small Lots 

Forwarding companies are now handling 
much less-than-carload freight over the 
rails at carload rates and rendering 
pick-up and delivery service by trucks 
at the terminals. Some of the more im- 
portant of these forwarding companies 
are controlled by carriers under our juris- 
diction through subsidiary or affiliated 
companies over which we have no Jjuris- 
diction. The Commission has_ already 
called attention to this situation and has 
recommended that its jurisdiction be ex- 
tended over such companies. | 

The powers granted under the commerce 
clause of the Constitution are not con- 
fined to the instrumentalities known or 
in use when it was adopted. It was in- 
tended that these powers should adopt 
themselves to new developments in time 
and circumstances and to a government 
of the business to which they relate at 
all times. 

The carriers in their attempt to co- 
ordinate rail and motor service have met 
with certain legal and other difficulties. 
For instance, there are at present no pro- 
visions in Federal law for the establish- 
ment of joint rates with division of earn- 
ings, for the publication of and adherence 
to tariff schedules or accounting practices 
applicable to such coordinated _ service. 
Definite recommendations will be made in 
regard to these matters in the Commis- 
sion's forthcoming report in the pending 
rail ana motor transport investigation. 

The president of one of our railroad 
systems some years ago illustrated the 
vital importance to the world of trans- 
portation by a striking suggestion. He 
said that if Julius Caesar had stood with 
George Washington when Washington 
took the oath of office on the steps of the 








During the period from 1920 to 1930, subtreasury in New York he would have | 
inclusive, the number of passengers car- seen little in the surrounding scene to 
Fried by the Class I steam railroads in! puzzle or surprise him and little for which 
| the United States decreased from 1,234,- to ask explanation. But if George Wash- 
| 862,048 in 1920, to 703,598,121, or 43 per ington were to walk up Wall Street today | 
cent. During the same period the pas-| he would have to ask many questions. The 


senger revenues decreased from $1,286,- 
613,273 to $728,487,762, or 43 per cent. 


Less-than-carload 


Freight Hard Hit 


In 1920 Class I steam railways handled 
89,900,000 tons of less-than-carload freight 
In 1929 it dropped to 62,500,000 tons, a de- 
crease of 30.5 per cent. In 1930, 51,300,000 
tons of less-than-carload freight were 
handled. The carload freight handled by 
those carriers increased from 64,439,482 
carloads in 1920 to 71,064,426 in 1929 or 
10 per cent. In 1930 they handled 59,458,- 
804 carloads 

I believe that the 
considered as one of “national transporta- 
tion” rather than one of transportation 
agencies. It is not a question of whether 
any particular form of transportation shall 
prevail or be given advantage. Ruthless 
economic laws will eventually determine 
that no matter what artificial impediments 


main influence in transforming the world 
of Julius Caesar to the world of today is 
transportation, and the bulk of that trans- | 
formation has been accomplished within 
the lifetime of a man now no more than | 
715 vears old. In Julius Caesar's day Rome 
had every luxury known to man-—every 
luxury, that is, that art could supply. But 
it was continually harassed by food short- 
ages—grain supplies—and the problem of 
provisioning the city was ever present. 
It had abundance of good water but poor 
lighting and poor heating. It did not 
have machinery but it had an abundance 
of slaves performing every conceivable 
function from the teaching of philosophy 
to the tilling of the soil. It had every- 
thing in short but transportation and it 
is upon transportation of things, people 
and thought that our entire civilization 1s 
founded. It is the merest truism to say 
that our national public welfare and 
safety depend directly upon it 


problem should be 


may be interposed to interfere with nat- i . ; 

ural progress temporarily, the public in- Urges Jealous Guarding 

terest lies in determining the most eco- (f Transportation 

nomic and efficient transportation service For this reason we must jealously guard 
by whatever facilities are best adapted wnat is one of our most important na- 
for that purpose. The readjustment of tional possessions. It is a time of trans- 
transportation facilities should be made ition—rather of development in the in- 


with the least possible economic waste. | qystry, and as is always the case in any- 


The ideal situation’ would be to have thing that is developing it is a time of 
every passenge) and every pound of experimentation. Experimentation means 
freight moved over the most economical | trja] and error, it means study of prob- 


route and by the most efficient transporta- 
tion agency. Duplication and _ wasteful 
transportation would be eliminated. Rail- 
roads should be permitted to discontinue 
unprofitable service which can be more 
economically replaced by motor or other 
forms of transportation. Each of the sev- 
eral transportation agencies should be util- 
ized to the exient and in the place wher 


time, and 


problems all the 
legislators, 


problems in which everyone, 
regulatory bodies, Federal and_ State, 
executives, shippers, labor and all com- 
mercial, industrial and agricultural or- 
ganizations have active part and vital in- 
teresi For the soluiion of these prob- 
lems there are required, time, study and 
above all, a spirit of fairness and a dis- 


lems, new 


it most economically productive. This position to make those natural compro- 
can only come through experimentation, ! mises and accommodations upon which 
study, and vision the common life of modern communities 


Duiing the past few years the railroads depend. 


have either directly, through subsidiaries, In our desire for faster and more flex- 
or by contract with independent motor jple service, we must be careful not to 
companies supplemented their rail opera- | gestroy our existing transportation sys- 
tions by motor vehicle operations. In tems in which an immense amount of 
193¢, about 80 railroads operated 4,000 permanent capital is invested and which 
buses and 60 railroads operated 7,000 must, so far as now can be discerned, 
trucks. The property investment of Class continue to carry the bulk of our basic 
I railroads as of June 30, 1930, in motor eommodities. The aim should be to har- 


equipment was about $40,000,000. The use! monize and coordinate the newer and the 


of containers, container cars, demountable | oldcr forms of transportation witii the 
truck bodies with special handling ma-| object of obtaining from each the max- 
chinery is a development of the past few imum of advantage. 


Expenses of Standard Gas & Electric 
Are Outlined at U tility Investi gation 


Transcript of Testimony Concérns Income on Investment 
In Various Operating Companies 


of 
per 


| that the varied from a low 
a high of 12.43 
of return was 
the 19 years 


per annum 


rate of return 
| 5.84 per cent in 1914 
cent in 1925 The rate 
10 per cent in eight of 
averaged 93 per cent 
whole period 

Q. Did the income 
include profits from 
A. They did 

Q If you omitted 
of securities, so as 
received on vhe 
the securities owned 
average rate of 
of 18 years? 

A. 6.47 per 
revised figures 
according to the 


Excerpts 
mony Oct. 
Mitchell, 
Trade 


from transcript of testi- 


13. by Thomas Warner 
accountant of the Federal 
Commission, appearing as a 
wiiness in the Commission’s investi- 
gation into financial activities of 
power and gas utilities, in which Mr. 
Mitchell describes expenses tnd earn- 
ings of the Standard Gas & Electric 
Company foliou 


Ot what do the expenses of 
Gas & Electric Company consist? 
ard Gas & Electric Company has no em- 
ployes and does not directly carry on any 
i itles Its expenses consist of the amounts 
illed it frpm time to time by Byllesby 
ineering anG@ Management Corporation for 
ut-of-pocket expenditures made on behalf 
Standard Gas & Electric Company, “Gen- 
expenses and taxes” shown in Text Table 
64 within Commission's Exhibit 4942, include 
the company's Federal income taxes Ex- 
penses and taxes together ranged in amount 
from $24,422 in 1911 to $243,123 in 1927. They 
amounted only to $142,237 in 1928; and of 
that amount taxes accounted for about 


$106,000. 
> + © 

Q. It is observed that Text Table 64 within 
Commission's Exhibit 4942 shows “Income on 
total investment’ and “Income on common 
stock equity.” What meant by common | 
stock equity? A. The common stock equity] 
includes the proceeds from sale of common 
stock outstanding and accumulated surplus 

Q. What does the corporate investment in- 
clude A. It includes the common stock 
equity and the proceeds of the sale of pre- 
ferred stock outstanding 

Q. What does the total investment include? 
A. It includes the corporate vestment and 
the proceeds of this_sale of bonds and coupon 
notes outstanding 

a. 

Q. What does Text Table 65 in Commission's 
Exhibit No. 4942 show with reference to the 
rate of return on the total investment as per 
the company’s unrevised figures? A. It shows 
that the rate of return varied from a low 
of 4.21 per cent in 1914 to a high of 931 
per cent in 1922, and that it averaged 7 per 
cent per ennum 

Q@ What does that 
reference to the rates 
| have made both revisions? 


to 


and 
for the 


Text Table 65 
of securities? 


shown in 
the sale 
sale 


the the 


to show 


profit from 
only the 
company's investments in 
by it, what was the 


Q return during that period 


Standard 
A. Stand- 
of the un- 


the figures 


the basis 
8.28 per cent on 
second revision 
-~ + + 
Text Table 66 show with ref- 
of return on the corporate 
those rates of return were 
computed on the basis of the company's un- 
revised figures? A. It showed that the rate 
of return varied from a low of 3.05 per cent 
in 1914 to a high of 9.7 per cent in 1925, and 
that it averaged 6.96 per cent for the entire 
period 

@. What does that table show with ref- 
erence to the rates of return when computed 
on the basis of the figures in your second 
revision? 
A. The 


cent on 


to 











Q. What does 
erence to the rate 


investment when 
era 


minimum rate netted in 1914 
and was 5.07 per cent The maximum rate 
was 15.43 per cent, and was netted in 1912 
There was another peak rate of 15.22 per cent 
in 1923 The rate of return was about 14 
per cent in three consecutive years, 1923 
1924 and 1¢ The general trend of the rate 
of return er 1923 was downward; and it 
was only 8.75 per cent in 1928 The average 
rate of return per annum for the whole pe- 
riod of 19 years was 9.56 per cent 
Q Did the income figures shown 
Text ‘ include profit from the 
securities? A. They did 

Q@. What was the rate of return on the cor- 
porate investment exclusive of profit from 
the sale of securities? A. Computed on the 
basis of the figures in the second revision, the 
rate of return exclusive of profit from the 
sale of securities averaged 9.01 per cent per 
annum 

Q. What does Text Table 67 show with ref- 
erence to the rate of return on the common 
stock equity when these rates ‘are computed 
on the company's unrevised accounting date 

A. On that basis, the rate of return on the 


was 


i 


925 





that 
of 





in 
sale 





show with 
after you 
does show! 


text table 
of return 
A. It 
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State Rating Law: 
Not Applicable to 


Customs Bonds 


pinion 


ds Interest in Fire 
Policy Assignable Without 
Insurer’s Consent 


RICHMOND, Va., Oct. 20.—The rights of 
a mortgagee under a standard fire insur- 
ance policy containing a New York stand-| 
ard mortgage clause are assignable with- 
out the consent of the insurance company, 
the United States Circuit Court of Ap-| 
peals for the Fourth Circuit held recently | 
in the case of Central Union Bank of| 
South Carolina v. New York Underwriters’ 
Insurance Co. | 

The policy had become void as to the 
mortgagor and before loss the policy was 
assigned to the plaintiff's predecessor, the 
The lower court had held 
for the i~surer on the ground that the 
mortgagee's interest could not be assigned 
without the consent of the company. 

In reversing the judgment the circuit 
court pointed out that the transfer of the 
rights of the mortgagee does not increase 
the hazard or substitute a different risk 
and is valid ir. the absence of an express 
prowsion in the policy to the contrary. 


Assistant Attorney General 
Of Washington Gives Rul- 
ing in Opinion to Insur- 
ance Commissioner 


Otympia, WasH., Oct. 20. 


The provisions of the Washington in- 
surance code requiring the filing of rates 
and prohibiting deviations therefrom are 
not applicable to customhouse bonds 
running to the Federal Government, As- 
torney General E. W. Anderson has just 
ruled in an opinion to the State Insurance 
Commissioner, H. O. Fishback. 

“Bonds of the character described,” said 
Mr. Anderson, “are required under cus- 
toms laws and regulations enacted ,tur- 
suant to the power granted Congress “to 
lay and collect taxes, duties, imposts and 
|excises” and a State has no power con- 
stitutionally to burden, regulate or inter- 
fere in any way with the exercise of such 
power which lies within the exclusive 
domain of Congress. 

Purbose of Bonds 

“Each type of bond mentioned is, we 
think, clearly incident to the administra- 
tion of customs laws and regulations, be- 
ing given for the purpose of facilitating 
the collection by the Federal Government 
of its tariff duties. In our opinion, the 
State can no more control the rate of pre- 
mium for such bonds than it can control 
This the rate of premium on fire insurance 

~ | Written on Government property (ops. 
Atty. Gen. 1920-30, p. 224), or on policies 
| furnished by insurance carriers under the 
|Federal Longshoremen’s and Harbor- 
| workers’ Compensation Act (opinion to 
your office, May 24, 1929). 

“The latter opinion is particularly in 
An increase in the number of accidents point. In it we hold that since Congress 
caused by automobile drivers who fall) had provided a system of compensation 
asleep at the wheel is causing the State! for maritime workers, a matter impliedly 
Highway Patrol considerable concern, ac-| at least within its exclusive jurisdiction, 
cording to an announcement by the Pa-| the State could not control the rates to be 
trol Oct. 19. Accidents of this type in- charged by insurance companies for lia- 
volving death or injury in the last seven} bility coverage furnished thereunder. An 
months totaled 238 in California, it was | eyen stronger case is now presented be- 
stated. The announcement follows in full) cause customhouse bonds run directly to 
text: the Federal Government and are given in 

Drivers who fell asleep at the wheel! relation to the exercise of a function ex- 


from sheer exhaustion or other causes pressly confid , a 
were responsible for 238 accidents in Cali- veitution, ae 00 CLOGS SF ee 


fornia involving injury and death within Interference by State 


the last seven months, the California) «,goreoy 

“Prcneh ie A e ’ } oreover, any attempt on the part of 
Highway Patrol announced today. the State to regulate the rates on custom- 

The increase in accidents of this char- jouse bonds would probably be construed 
acter, it was stated, is causing officials of as an interference with the exclusive 
the patrol considerable concern inasmuch | control of Congress over foreign com- 
as this is one of the most difficult acts It may be urged that our rating 
of a driver to control. statute does not constitute such inter- 

Records of the Patrol show accidents ference as would be held unreasonable 
of this type for the first seven months | because Congress has not acted to pre- 
Ofethis year have already exceeded the scribe rates for bonds of the kind in ques- 
number of such accidents during the full tion and that the ‘subject matter er 
year 1930 ad : 
: therefore, at this , ; - 

Thirty-nine of these accidents resulted | ated by ‘the a be prope” am 
a fatalities while 199 others resulted in “This would be true if the furnishing 
| injuries : 
of these bonds wer 

Analysis of the accidents by the Bureau joeal concern (12 Pe = = 
of Statistics of the Patrol indicates that |is otherwise where the matter regulated 
most of them occurred to drivers of trucks | js of a national character and requires a 
and other commercial vehicles. In nearly | yniform system of regulation for . such 
every such case it was found that the | cases the control of Congress is deemed 
| driver had been required by his employer | exe}usive and Congressional nonaction is 
oe mere for excessively long periods with- | «equivalent to a declaration that the mat- 
out res 

= : ter shall be free from re - 

The Bureau's investigations disclose a) ctriction by anv an ee — 
tendency on the part of pleasure-car Congress or of the States.” 12 Cc. J. 10 
drivers to attempt week-end and holiday The inference prohibiting State action 
trips that are entirely too long for the|qrawn from nonaction by Congress is 
time available thus increasing the danger | said to be stronger in the case of foreign 
|that the driver will fall asleep at the than interstate commerce and in the case 


Gain in Car Accidents 
From Drivers’ Dozing 
Shown in California 


Highway Patrol Reports 
238 Collisions of 
Type in Seven Months; 
Commercial Autos Lead 


SACRAMENTO, Ca.ir., Oct. 20. 


merce. 


wheel on his return trip home. j}of commerce by water than by land 

. a | Id. 11. ; " : 

i\Tax on Bank Shares | “The question presented, therefore, is 
: 2 answered in the negative.” 

| Argued in Supreme Court —————— 

| and we have shown affirmatively that 


| [Continued from Page 6.) 
greater rates then others wasn’t 
mistake made as (6 them?” 

In answering the question of Justice 
Van Devanter, Mr. Hutchinson said that 
the petitioners haven't actually been in- 


they were not. They themselves have 
testified that the competition in this case 
didn't hurt their business.” 

“Do you’ think?” inquired Justice 
Sutherland, “that a taxpayer is not dam- 
aged when he is compelled to pay a tax 


there a 


jured. “I can’t ordinarily recover in an | the law forbids?” 

action at law.” he said. “unless I have In reply to this question Mr. Hutchin- 

been damaged. The banks in this case SM said that he felt that he was hurt 

haven't shown that they were damaged | ‘© @ certain extent but not to any sub- 
stantial degree. 

State Declared Not Liable 
common stock equity varied from ® loss of Eskil C. Carlson in continuing the ar- 
4.5 *r cent 1 1919 to a profit o 3 per' gument in behalf o 2 
cent in 1924 The rate declined without in- ee told the 4 oe of Su 
terruption from that maximum so that in D saints . a _cour at there had 
1929 it was only 9.06 per cent. The rates of been no showing in the case of an in- 
return were low prior to 1921. The average tentional, systematic and continuous dis- 
rate of roman tse She, ones 19 years was' crimination against the banks. He con- 

Q. What does the text table show with tended that in the absence of such @ 
reference to rates of return on the common! Showing the State could not be held 
stock equity when those rates are computed! liable. 
on the basis of the second revision? The aske , i 

A The rates of return so computed were (When asked _ by Justice Brandeis 
very much larger than the rates computed, Whether under section 5219 of the Re- 
on the basis of the company's unrevised ac-| vised Statutes there had to be a show- 
counting data. The rate of return in 1911|/ jing of an intentional, systematic, and 
was 60 per cent. It fluctuated greatly until ‘ 7 uciiaan tend beince? : 

1919 ra that year the common eek equity continuous discrimination, Mr. Carlson 
was impaired to the extent of 14.34 per cent, replied that he thought that such was 
‘notwithstanding the fact that H. M. Byllesby| the case 

& Company presented Standard Gas & Elec- 


A. B. Howland also argued part of the 


| [Continued on Page 8&8, Column 7.] |case in behalf of the petitioner banks. 


MARINE and 
INLAND TRANSPORTATION 
INSURANCE 
ON ANEW CASH-RETURN BASIS 


This Company, the oldest mutual marine insurance 
Company in the United States, is now prepared to write 
marine and inland transportation insurance on the 
mutual plan under two classes, viz.: 


l. POLICIES UNDER WHICH THE PREMIUM IS 
CHARGED ON A CASH DIVIDEND BASIS, Under 
this class the rates will approximate current market 
quotations and any share in the profits of the 
Company applicable to the policy will be credited 
to the assured in cash. 


2. POLICIES UNDER WHICH THE PREMIUM IS 
CHARGED AS HERETOFORE ON A SCRIP DIVI. 
DEND BASIS. Under this class any share in the 
profits of the Company applicable to the policy 
will be credited to the assured in scrip. 


Inquiries are invited from merchants either directly or 
through their accredited insurance brokers. 


ATLANTIC MUTUAL PROFITS REVERT TO THE ASSURED 


ATLANTIC MUTUAL 
INSURANCE CO. 
Chartered 1842 
51 Wall Street (Atlantic Building) New York, N. Y. 
Boston Office: 33 Broad St. 
Philadelphia Office: 401 Walnut St. 


Cleveland Office: 1370 Ontario St. 
Chicago Office: 175 W. Jackson Blvd. 
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_ Conditional Raise 


Offered to Roads by the I. C.C. 


in Rail Rates 


:Flat Increase Denied But Plan Is Suggested by 


~ Which Charges Would Be Scaled Upward “| 


Until April in 1933 


[Continued from Page 1.] 


1923 is due to public regulation, although 
this may in part be the case. ; 
We have reduced various rates and in- 
creased others. However, it is well known 
that the railroads have themselves volun- 
tarily reduced many rates for competitive 
and commercial reasons. The nonferrous 
metals are outstanding examples, the 
rates on which the carriers have reduced 
for one cause or another to such an extent 
that, in general, the increase which we 
granted in 1920 has been wholly eliminated 
together with a substantial part of the in- 


{but a year of marked railroad prosperity, 
| the statistics of the Bureau of Labor show 
| that the wholesale prices of all commodi- 
ties had risen 62.1 per cent in 1919 and 
80.6 per cent in 1920. 

| Prices of farm products were 86.7 per 
cent higher in 1919 and 178.6 per cent 
|higher in 1920. On the other hand, in 
| 1919, the year preceding the 1920 increase 
in railroad rates, revenue per ton-mile 
|}was only 37.3 per cent higher than in 
| 1916. Contrasting this showing with 1930, 
}in that year commodity prices generally 


crease made by the Director General of| were only 0.9 per cent higher than in 


[Latin American Air Mail 

| Service Is Extended 
Announcement is made at the Post Of- 

fice Department that, effective Nov. 2, the 


southbound flight from Santos, Brazil, and 
| the northbound flight from Buenos Aires, 


| Argentina, on Nov. 8, will be extended be- | 


yond Santos via Florianopolis, Porto Ale- 
|gro, and Rio Grande do Sul, Brazil and 
Montevideo, Uruguay to Buenos Aires, Ar- 
gentina. 

| With the extension of this service, every 
|country in Central America and every 
country in South America, with the excep- 
tion of Paraguay and Bolivia, will be 
| reached directly by air mail. 

{| The flight leaving Miami on Oct. 26, 
San Juan and St. Thomas on Oct. 27, 
and Paramaribo on Oct. 29 will connect 


with the Nov. 2 southbound flight beyond | 


| Santos. 

The same rates will apply for articles 
dispatched by the east coast as by the 
west coast to Uruguay and Argentina, 
that is, 55 cents for each half ounce or 
fraction. The rate for all parts of Brazil 
| is the same as heretofore, that is, 50 cents 
for each half ounce or fraction. ; 

This is the first air mail service from 
all parts of the United States to impor- 
tant cities of southern Brazil and is the 


Shipping hoard 
Expects New Bid 
On Atlantic Lines 


Joint Proposal Anticipated 
From Rival Groups, Ac- 
cording to Statement of | 
Chairman O’Connor 





A joint’ proposal for taking over the 
| United States Lines, Inc., North Atlantic | 


| bassenger service, is expected soon from | 
International Mecantile Marine-Roosevelt | 
Steamship Co. and the Chapman-Dollar- 
Dawson shipping interests, Chairman T. 
V. O'Connor, of the United States Ship- 
ping Board, announced orally Oct. 20. 
Mr. O'Connor conferred with the in- 


Railroads during the period of Federal 
control. 

Other illustrations in the case of trans- 
continental traffic, lumber, petroleum and 
its products, cotton, and numerous other 
commodities are familiar. 

Traffic and earnings fel] sharply in 1930, 
but without immediate substantial effect 
on railroad credit. The market for rail- 
road bonds continued good. In that year, 
omitting issues of less than $100,000, bonds 


with a par value of $675,073,000 were mar- | 


keted at an average yield to the public 
of 4.77 per cent, and $100,328,000 of equip- 
ment obligations at an average yield of 
4.62 per cent. 


Credit Reported 


Relatively Good 

These were the lowest average yields 
from railroad securities sold since 1920, 
with the exception of 1928 in the case of 
bonds and 1927 and 1928 in the case of 
equipment obligations. 


}1916 and farm products 4.6 per cent 
| higher, whereas revenue per ton-mile was 
49.8 per cent higher than in 1916. Con- 
tinuing the downward movement, com- 
modity prices generally in June, 1931, were 
18.1 per cent lower than in 1916 and the 
| prices of farm products 29 per cent lower, 
| whereas railroad rates remained practi- 
| cally stationary at the 1930 level. 

| In 1920 the railroads faced an emer- 
| gency, but it was a very different emer- 
gency from that which exists today. They 
had passed through the stress and strain 
of the war period and ensuing labor 
strikes, with the result that their proper- 
ties were in poor pnysical condition and 
| operation was demoralized. Shippers were 
crying for good service and quite willing 
to pay the price of higher rates. There 
was no contention that an increase would 
curtail traffic. In addition the railroads 
were in unprecedentea need of new capi- 
tal. Interest rates were very high, and 


| first through passenger service by air from terested parties in New York Oct. 19, and 


|this country to the entire East coast of | they are expected in Washington later in 
South America. | the week. “They say,” said the Chairman, 


The planes will have accommodations} «that something will be presented to the 
for 15 passengers and the inauguration of | Board shortly concerning this cooperative 


this new service provides a complete all- | move between the Atlantic and Pacific 
around South American service for Amer- | eople.” 


ican business men.—Issued by the Post The following additional 
| Office Department. | eek supplied: 


The Chapman-Dollar-Dawson group and 
| International Mercantile Marine-Roosevelt 
| interests were rival bidders for the United 
| States Lines after the shipping, service 

found itself unable to meet some of its 
financial obligations last Winter. 


Mr. Franklin Confers 


The Board has not heard officially of a | 
reported combination of the two groups to | 
make an offer for the Lines. However, | 
| John Franklin, of New York, official of 
| International Mercantile Marine, was con- 
| ferring with Board members Oct. 20. 
Neither has the Board learned offi- 


information 


far as the Middle West from eastern ports 
which it reaches by boat through the 
Panama Canal. 

As yet the-boats have not been a con- 
trolling factor in the fruit and vegetable 
traffic, but certain of them, anticipating 
some increase in rail rates, are proposing | 
to shippers that they will install refrig- | 
eration system if traffic is offered. This 
would be a menace to rail traffic if rates 
|are increased. Besides the Panama Canal 
traffic, there is important waterway com- 
petition along the Atlantic coast and 


| many of the soundest railroad companies 


Gulf, on the Great Lakes, on the Missis- 


cially of the reported pool of these At- 


In the first six months of 1931 bonds 
with a par value of $319,209,000 were mar- 
keted and $38,209,000 of equipment obli- 
gations. Counsel for the savings banks 
and insurance companies stated in argu- 
ment that credit was relatively good in 
the first three months of this year. 

The abrupt decline in railroad credit, 
therefore, is a very recent event, but that 
there has been such a decline, more par- 
ticularly in the case of overlying and 
refunding bonds, has been clearly shown. 


Even if the showing made by the com-| 


mittees representing the security holders 
be discounted somewhat, the situation is 
still ominous. 

That it reflects a present loss of con- 
fidence in and distrust of the railroad se- 
curities available for marketing purposes, 
as a reliable and stable investment, can 
not be gainsaid, and if this distrust is 
prolonged for any considerable period of 
time the results are likely to be very seri- 
ous, both in their immediate effect on 
the railroads themselves and in their in- 
direct effect upon the financial situation 
generally. 


Maintenance Expense 


16.7 Per Cent Lower . 


| were borrowing from the Government at 
6 per cent to meet pressing needs for cash 
on our certificate that funds could not 
be obtained from other sources. 


‘Immediate Refunding 


'Needs Are Shown 


By way of contrast, service is now ex- 
cellent and also the physical condition of 
| the properties, although the present cur- 
| tailment of maintenance may, if contin- 
| ued, change this latter situation. Instead 


|}of inadequate equipment and _ facilities, 


| the railroads now have a superabundance | 


|}of both, many cars and locomotives being 
| in storage in good physical condition. Nor 
| will refunding needs be great in the im- 
mediate future. The maturities during the 
next four years are as follows: 

Bonds, A; equipment ere. B: - 

| 

$70.299.513 $110,782,506 
187,697,740 107,484,752 


1932 
| 1933... secccceeveseseees 
| 1934 265,945,749 104,658,536 
OBS... cceccccceescccecs 105,585,066 101,714,545 


While the credit of the railroads is at a 


low ebb, it is also true that for the pres- | 


{ent and some time in the future the needs 
| for new capital are not likely to be of 
| commanding importance. 

In some respects the situation in 1922, | 


sippi and Ohio rivers, and on the Hudson 
River and New York Barge €anal. 

Very important movements on _ these | 
| waterways are of petroleum and its prod- 
jucts, coal, newsprint, sulphur, and grain. | 
| Import traffic brought by water from for- | 
|eign countries to our ports often menaces 
domestic movements, as in the case of 
wood pulp, petroleum, nonferrous metals, 
cement, coal, sugar, and iron ore. 


Truck Transportation 
Developing Rapidly 


Movement by truck is a new form of 
|competition which has been developing 
| with great rapidity. It has been princi- 
| pally effective on less-than-carload traffic, 
|and relatively short hauls of such com- 
|modities as livestock, cotton, cement, 
| Sand and gravel, gasoline, fruits and vege- 
tables, and general merchandise; but it 
is continually extending’ to more and/| 
more traffic, and for longer distances, as 


lantic and Pacific shippers who desire to 
coordinate their services and eliminate 
wasteful competition in intercoastal opera- 
tions. One of the important regulatory 
powers vested in the Board is the approval, 
disapproval or modification of agreements 
entered into between carriers subject to 
the Shipping Act of 1916 respecting co- 
operating working arrangements. The | 
|Board’s approval of such agreements ex- | 
cepts the parties thereto from the op- 
eration of the Sherman Anti-trust Act, | 
Wilson Tariff Act, Clayton Act, and sup-| 
plementary acts and amendments directed | 
at monopolies in restraint of trade. | 


Contract Submitted 


A contract for transfer of control of the | 
United States Lines was recently sub- 
mitted by the Board to Paul W. Chapman, 
|R. Stanley Dollar and Kenneth D. Daw- 
son, with notification to accept it or turn | 
it down by Oct. 15. This date was ex-| 
tended 10 days, and the Board expected | 
trucks and trailers are enlarged and high- | arrangements for the disposal of the lines | 
ways improved. | to be completed by Oct. 25. 

At present it is aided by prevailing low| Reorganization of the lines and nego- | 
prices for gasoline and rubber and the/|tiations with Mr. Chapman, their titular | 
oversupply of labor. In addition to rates,|owner, and Mr. Dawson and Mr. Dollar 
advantages which it offers to the shipper| have been pending several months. The} 
are in rapid and flexible service, store- | latest developments have been the proffer | 





We are not unmindful of the needs of | when rates were reduced 10 per cent, is 
the carriers as to proper maintenance.| more nearly parallel with that now ex-| 
Operating expenses in 1930 declined from | isting. The country was then in a state | 
the average of the preceding years by | of business depression and traffic had 
approximately $600,000,000, or 13.4 per | fallen off. Commodity prices had droped, 
cent. There was a further decline in the|so that generally they were only 13.1 per | 
first six months of 1931, as compared with|cent higher than in 1916, and the prices 
the similar period of 1930, amounting to|of farm porducts were only 11.1 per cent 
$357,000,000, or 17.2 per cent, making anj higher. In 1921, on the other hand, rev- 
aggregate decline of 28.3 per cent under | enue per ton-mile was nearly 80 per cent | 
the average of the years 1924-1929, in-| higher than in 1916. The following ex- 
clusive. To effect these decreases in op-| tracts from our opinion in Reduced Rates, | 
erating expenses it was necessary to limit | 1922, supra, may be considered in the 
maintenance. light of the fact that if an increase of 


| rates were increased. But 


door receipt and delivery, the transpor- 


of the contract to them and their re- 


tation at carload rates of much smaller | ported combination with the Roosevelt- 
lots than are possible by railroad, and/| International Mercantile Marine inter- 
elimination of costly railroad packing re-|ests. Terms of the contract have never 
quirements. been made public. 

The carriers introduced evidence to| The Chapman-Dollar-Dawson combine 
show that it would be feasible for the|at one time offered $3,170,900 for United 
trucks to divert only a.comparatively smal] | States Lines notes held by the Board. 
amount of additional tonnage, even if|Imternational Mercantile Marine-Roose- 
without ex-|Velt Steamship Co. proposed to acquire 
aggerating the menace of this form of | *he notes for $3,000,000 and later raised 
competition, we are convinced that the *he figure another $500,000. 
carriers have underrated it, and that its) The recent combination is not an un- 


The aggregate expenditure for mainte- 
mance of equipment, way and structures 
in 1930 was $347,000,000, or 16.7 per cent, 
below the average of the six-year period 
1924-1929, inclusive. The combined main- 
tenance of equipment, way and structures 
in the first six months of 1931 was $192,- 
000,000, or 20.8 per cent, lower than that 
in the similar period of 1930. 

The maintenance expenditures in the 
first half of 1931, were, therefore, below 
the average of the years 1924-1929 to the 
extent of 34 per cent, which on annual 
basis would be approximately $705,000,000. 

The decline in credit has been due 
primarily to the shrinkage in railroad 
earnings caused by loss of traffic, a fall- 
ing off, roughly speaking, from about 
1,000,000 carloadings per week to about 
700,000, to say nothing of the equally se- 
rious loss in passenger traffic. That this 
decline is due chiefly and predominantly 
to the business depression we have no 
doubt. 

There are few now living and active 
who have had experience with a depres- 
sion at all like the present one. It has 
been forgotten that in such depressions 
the railroads always suffer very severely. 
The industries which suffer most severely 
are those which produce largely capital 
equipment, such as the iron and steel 
industry; next comes the railroads; then 
the industries which produce primarily 
consumers’ goods; and the public utili- 
ties suffer least of all. 

On the other hand the reaction, as 
prosperity returns, is in reverse arder. 
But in this instance the distrust in rail- 
road securties inspired by the effects of 
depression has been much accentuated by 
the rather suddent awakening to the fact 
that the railroads are now faced by se- 
rious competition from other, largely new, 
and developing means of transportation. 
And it has been further intensified by the 
widespread publicity which the railroads 
and the holders of their securities have 
deemed necessary in the pursuit of re- 


strictive and regulatory legislation for the | 


other forms of transportation and the 
proposed rate increase. The final result 
is that the situation now has in it the ele- 
ment of panic. 


Conditions Compared 


With 1920 Situation 


This overshadowing pessimism, like the 
optimism of 1928, is undue, and will be 
corrected in the natural course of events. 
But in the meantime it is a fact which 
must be reckoned with. The question is 
whether a 15 per cent increase in freight 
rates is an effective, reasonable, and law- 
ful way to meet the situation. 

It is not inappropriate to say that we 
approach this question with a background 
of experience with railroad rates, and the 
conditions under which they are made and 
can be maintained. We deal with hun- 
dreds of rate complaints every year, and 
in recent years have in addition carried 
on most extensive investigations of class 
rates and the rate adjustments on par- 
ticular commodities. Evidence as to com- 
mercial and industrial conditions has been 
prominent in all of these investigations. 


15 per cent should now be made effective, 
railroad rates on most commodities would 
be somewhat higher, even, than they were 
in 1921: 

The carriers contend that the increased 
| rates were not even an important contribut- 
ing factor in the lessening of traffic in 1921, 
and that reduction in rates will not restore 
normal traffic. They do not, however, ad- 
vocate rate increases as a means to increase 
net revenue. They admit that rates are too 
high and must come down, but they insist 
that rates can not be further reduced until 
the costs of transportation are further re- 
duced. (Page 704.) 

It is generally recognized 
| high rates are a burden upon commerce, 
} and many shippers insist that they are 

forcing movement to other forms of trans- 
portation, tend to restrict traffic. and in 
some instances to prevent particular move- 
ments. (Page 705.) 

It is our duty to initiate such rates as 
will enable the carriers to earn as nearly as 
may be a tair return, qualified as provided 
in the act. In 1920 we authorized large 
increases in freight rates and passenger 
fares designed to produce the necessary 
revenues under the conditions then prevail- 
ing. There was then little doubt of the 
ability of industry to bear the increased 
charges. Th situation has since changed. 
The countr¥ has been passing through a 
period of abundant supply and slack de- 
mand, in which prices at the source have 
fallen off sharply. High rates do not neces- 
sarily mean high revenues. for, if the public 
can not or will not ship in norma! volume, 
less revenue may result than from lower 
rates. (Page 732.) 

Shippers almost unanimously contend, 
and many representatives of the carriers 
agree, that “freight rates are too high and 
must come down.’ This indicates that 
transportation charges have mounted to a 
point where they are impeding the free flow 
of commerce and thus tending to defeat the 
purpose for which they were established, 
that of producing revenues which would en- 
able the carriers “to provide the people of 
the United States with adequate transpor- 
tation.” (Pages 732-33.) 

Manifestly the depression of 1921 resulted 
primarily from causes other than transpor- 
tation charges. But it does not follow that 
under present conditions existing high rates 
do not tend to retard the return to a more 
normal flow of commerce Deflation has 
taken place to a greater or less extent in 
wages and origin prices of commodities in 
nearly all branches of industry but most 
transportation charges near the 
peak. (Page 733.) 

We are of opinion that general reduction 
in the rate level, as substantial as the con- 
dition of the carriers will permit, will tend 
not only to lessen the transportation bur- 
den but also to equalize and stabilize the 
conditions under which commerce and in- 
dustry are carried on, with consequent 
fuller assurance to the carriers of realizing 


the fair return contemplated by , 
(Page 734.) ; a 


Freight Rates Called 


|Heavier Burden Than Ever 


As above indicated, commodity prices 
generally, and particularly the price of 
farm products, are very materially below 
| the pre-war level and there is no ‘upward 
tendency, whereas railroad freight rates 
|are much above a pre-war level and the 
proposed 15 per cent increase would place 


that existing 


are still 





them, broadly speaking, at a pinnacle in| 


railroad history. It follows irresistibly that 
freight rates, even now, constitute a 
greater relative burden upon industry than 


ever before, and at a time when industry | 
impaired stamina to sustain | 


has gravely 
| the burden. There is diligent search for 
{means of saving every cent 
expense of distribution. 

| That there are important opportunities 


possible 


We have also made extensive inquiries | for such saving which already have been 
into motor transportation and are in-| utilized in substantial degree the record 


formed in regard to transportation by wa- 


|amply shows. Waterway competition is 


terways and pipe lines, and we know the|not a new thing with the railroads, but 


extent to which the railroads have re- 
duced rates to meet such competition. 
The carriers draw a parallel 


’ ; between | which | 
the present situation and that which ex- | though not subject to any effective public 


|it was greatly stimulated by the gpening 
| cf the Panama Canal. The steamship lines 
operate through that canal, al- 


isted in 1920 when a general increase in| regulation, are not increasing their rates 


rates was authorized. 


Conditions then | but on contrary have been reducing them 


prevailing were radically different from)|as a result of intense competition. 


those which exist today. 


were relatively higher than railroad rates 


Taking 1916 as a base, the year when rev- 
enue per ton-mile reached its lowest point, 


> 


In 1920 busi- | 
ness wes prosperous and commodity prices | controlling factor on most transcontinental | 


This waterway competition is now a 


.| traffic, notonly between the coasts but also 
reaching far inland. Pacific coast lumber, 
for instance, moves extensively by rail as 


possibilities are materially greater than |€XPected move, as a combination of the 


in | 


they are prepared .to concede. 

For a long time transportation of crude 
oil by pipe line has exerted a controlling 
force on many railroad rates on both 
crude oil and gasoline. To this competi- 
tion has now been added pipe lines for 
the extensive transportation of gasoline 
and natural gas. This form of competi- 
tion has progressed to an astonishing ex- | 
tent, and it seriously affects not only rail 
movement of petroleum and its products | 
and the rates thereon, but also rail move- 


ment and rates on coal, both bituminous 
and anthracite. 


In addition, so far as coal is concerned. 
movement by rail has been substantially 
| curtailed by the construction of central 
|power plants, both water power and 
|steam. While the latter use coal, they con- 
| it with maximum economy and 
often obtain it from short-haul sources. 
distributing their own electric power wide- 
spread by transmission lines. 

Nor are these competitive means of trans- 
portation by any means the only factors 
tending to lessen traffic which must be 
considered in connection with a relatively 
high level of freight rates. The evidence 
before us amply shows that the tendency 
of such a level is to localize industry and 
also impel the use of substitute products. 

It is the long-haul producer demand- 


[Continued on Page 9, Column 1.} 


The Interstate Commerce Commission 
on Oct. 20 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Dairy Products: No. 23588.—Terminal Re- 
frigerating Company v. Atchison, Topeka & 
Santa Fe Railway. Failure and refusal of 
defendant carriers to establish at Los An- 
geles, Calif.. storage-in-transit service on 
eggs, butter, cheese, and dressed poultry, 
in carloads, originating at points in north- 
ern California, and ultimately destined to 
points in transcontinengal groups A to M, 
inclusive, found not umreasonable or un- 
duly prejudicial. Rates on these commod- 
ities from and to the territory of origin and 
ultimate destinations named found not in 
violation of the long-and-short-haul pro- 
vision of section 4. Complaint dismissed. 

Coal: No. 23523.—Las Vegas Lumber Com- 
pany v. Atchison. Topeka & Santa Fe 
| Railway. Rates on coal, im carloads, from 
| Canon City, Trinidad and Walsenburg, Colo., 
| and points grouped therewith, to Las Vegas, 
N. Mex.., found not 
plaint dismissed. 

Federal Cattle: No. 
| cases.—Howard Payne 
& Santa Fe Railway. Carload rates on in- 
terstate shipments of feeder cattle from 
Arizona and New Mexico origins to Denver, 
Colo., Kansas City, Mo., and New Mexico 
and Texes destinations found not unrea- 
sonable as to shipments to Denver and El 
Paso, Tex., but unreasonable as to ship- 
ments to the other destinations. Reparation 
awarded. 

Logs: No. 22548.—Farris Hardwood Lumber 
Company v. Louisville & Nashville Railroad. 
Gross rates on logs, in carloads, from va- 
rious points in southern territory to va- 
rious points in Tennessee, and from cer- 
tain points in Arkansas and Louisiana, 
west of Mississippi River, to Nashville, Tenn., 
found unreasonable. Certain rates on the 
same Mire ext! from and to points on the 
Nashville, Chattanooga & St. Louis Rail- 
way and the Tennessee Central Railway 
found unduly prejudicial. Rates for the 
future prescribed 

Canned Goods: No. 
Company v. Arkansas 
sourit Railway. Failure of defendants to 
establish rail-barge-rail rates on canned 
goods, including canned vegetables, in car- 
loads, from Fowler, Ind., to destiXations in 
Alabama, Arkansas Florida, Louisiana, 
Mississippi, Missouri, Oklahoma, Tennessee 
and Texas not shown to be unduly preju- 
dicial or preferential. Complaint dismissed. 

Automobiles. Treeks: No. 23881.—Harmon 
Cc. Smiih v. Chicaco & North Western Rail- 
way. Rates on passenger automobiles and 


unreasonable. Com- 





23270 and 
v. Atchison, 


related 


23659.—Carroon & 
& Louisiana Mis- 





Decisions in Rail Finance Cases 


And Reports Filed by Examiners 


| work, $218,005; Sulphur Springs, bridge, $36,- 


Topeka 


rival interests was discussed at a hearing 





before the Board Sept. 21. 


New Construction 


Totals 32 Millions' 


Public and Semipublic Works | 
Included in Weekly List 


Awards of contracts for public and 
semipublic works totaled nearly $32,- 
000,000 during the week, according to 
the Public Works Section of the 
President’s Organization on Unem- 
ployment Relie/, the Assistant Direc- 
| tor, Fred C. Croxton, announced Oct. 
| 19. (Publication of the list of projects 
| by States was begun in the issue of 
| = 20.) The list concludes as fol- 

ows: 


| Pennsylvania 
Pennsylvania: Gilbertsville, grading school 
lawn, $700; Harrisburg, Graham. Street water 
pipe line, $479, Hale Street pipe line, $1,829; 
Johnstown, Valley Pike highway improvement, 
$43,379, improving Cooper Avenue highway, 
$2,677, Home and Woodruff Avenue sewers, 
$1,728, Vaughn Street sewers, $533, improving 
Woodruff Street highway. $1.695, improving 
Boyd and Edson Avenues’ highways, $6,703, 
sewer extensions, $10,000, Jones Alley storm 





motor trucks, in carloads, from Pontiac, 
Mich., to Williston, N. Dak., found ap- 
Plicable. Complaint dismissed. 

Cattle: No. 24503 and Related Cases.—R. S. 
Dixon v. Southern Pacific Company. Rate 
on feder cattle, in carloads, from Minkler, 
Calif.. to Chiloquin, Oreg., found unrea- 
sonable. Reparation awarded. 

F. D. No. 8945.—Texas & New Orleans R. 
R. Co. Abandonment. Certificate issued au- 
thorizing the Texas & New Orleans Railroad 
Company to abandon part, and to abandon 
Operation of a part, of a branch line of 
railroad in Jefferson County, Tex, 

F. D. No. 8694.—Elkhart & Santa Fe Rail- 
way Company bond: Authority granted to 
issue a registered first-mortgage 6 per cent 
gold bond, series B. for $2,700,000, to be de- 
livered to the Atchison, Topeka & Santa Fe 
Railway Company in satisfaction of a like 
amount of applicant's indebtedness to that 
company for advances made, and to be 
made, for capital purposes 


Examiners’ Proposed Reports 
The Commission also made public ex- 
aminers’ proposed reports, which are! 
|; Summarized as follows: 


Cotton Bale Covering: I. 
3407 and Related Cases 

1. Previous finding that revised ratings 
and rates proposed in the South on Cotton- 
bale covering and iron or steel ties and 
buckles, in less than carloads, were justi- 
aoe. affirmed. Original report, 169 I. Cc. C. 

2. Previous finding respecting rates from 
points in the Southeast to Tuscumbia and 
Sheffield, Ala., on like commodities and on 
old bags there described, in less than car- 
loads, affirmed in part and modified in 
part. Previous report. 163 I. C. CG. 182. 

Coal: No. 24457.—Minneapolis Bridge Com- 
pany v. Great Northern Railway. Rate 
charged on four carloads of soft coal 
screenings from Superior, Wis., to Anoka, 
Minn., found not unreasonable or otherwise 
unlawful. Complaint dismissed 

Pig Lead: No. 24528.—Federated Metals 
Corporation v. Pennsylvania Railroad: Rate | 
on one carload of pig lead from Shadyside, 
Pa., to Baltimore, Md., found not unrea- 
sonable. Complaint dismissed 

Coal: No. 24541.—Allied Paper 


& S. Docket No. 


Mills Vv. 





Chesapeake & Ohio Railroad Applicable 
rates on bituminous coal, carloads, from 
Garrett, Ky., to Otsego. Mich., determined. 
Applicable rates found not unreasonable. 
Complaint dismissed. 

Coal: No. 24269.—Butler Consolidated Coel 
Company \Y. Baltimore & Ohio Railroad. 
Rate on bituminous ccal, in carloads, from 
Wildwood, Pa to Fairport Harbor, Ohto, 
found not unreasonable or unduly prejud!- 





Are Held Not 


Claims Containing ‘Meaningless’ Statements 


Found Invalid by District Court 


‘ 


pably appears, courts may go to speci- 
fications and the diagrams and eke out 
the falsity of the claim. 

Plaintiff’s patents in suit, as already 
said, pour the piston head down, while de- 
fendant pours it head up. There are 
other differences between the teaching of 
the patents in suit and the accused de- 
vice, and the Flammang & Bowser pat- 
ent. Many of these, in addition to those 
I have noted, are found in the brief of 
defendant. But if the law still is, as it 
ought to be, as laid down in the case of 
Electric Signal Company v. Hall Signal 
Company, supra, no reason exists to 
pursue this matter further. I am, there- 
fore, of the opinion that neither the five- 
piece core device of defendant (now aban- 
doned in use) nor the three-piece core 
device, nor the Flammang & Bowser pat- 
ent, infringes either of the mechanical 
patents in suit. 


What is said above also, in my opinion, | 


disposes of the matter of alleged infringe- 
ment by defendant’s accused device of 
plaintiff's Norton Patent No. 1296595. 
Nothing is involved in the Norton patent 
except the gate, and defendant does not 
use the Norton gate. As said already, in 
all substantial features, Norton employs 
the gate of Doherty, supra, while defend- 
ant uses the old bullet-mold gate. There 
is, therefore, no infringement. 


Alleged Invalidity 
Of No Moment 


Reaching these conclusions, no reason 
exists to pass upon the alleged invalidity 
of plaintiff's mechanical patents in suit. 

There is left for consideration plain- 
tiff’s Bamberg Patent No. 1296589, relat- 
ing to castings and processes of making 
same. This patent in its diagrams and 
specifications again covers the whole field 
of the four other patents in suit. This 
so-called process patent, after describing 
the hand molding device of the mechani- 


cal patents of Bamberg, already discussed, | 


then proceeds to state the manner of 
using such molds to produce an aluminum 
copper alloy engine piston. And in the 


end makes for this method of use three) 


process claims and six new product claims. 


Process Claim 9 is typical and reads| 


thus: 

“The process of making skirted piston 
castings for internal combustion motors 
which consists in causing molten metal- 
lic alloy in which a eutectic will exist 
after final freezing and which alloy has 
a relatively low specific gravity and a 
relatively 
and coefficient of heat conductivity, to 


mold cavity, the walls of which are con- 
stituted of metal maintained at a chilling 
temperature as compared with the tem- 
perature of the molten alloy, causing pro- 
gressive setting of the casting in the pres- 
ence of a surplus of molten alloy which 
is drawn upon to compensate for and fill 
up cavities due to crystallization shrink- 


age, causing solidification of the casting! 


to be effected with the eutectic substan- 
tially surrounding the excess substance, 
and then freeing the casting 
walls constituting the mold cavity.” 

Not only is the above claim, but all of 
the three process claims, and the specifi- 
cations, shot through for column after 
column, with such méaningless and in- 
definite statements (when applied to a 
matter of process requiring certainty and 
definiteness) as “consisting in causing 
molten, metallic alloy in which a eutectic 
will exist after final freezing,” and “the 
walls of which are constituted of metal 


sewer, $315, McDowell Run _ sewer, 
Franklin Street sewer, $5,174; 
curbs, gutters and sidewalks, 
and draining work, $3,000; New Freedom, 
portable school, $4,000; Philadelphia, hospi- 
tal, $1,064,200; Retreat, digging deep well. $5,- 
325; Beaver, senior high school, $8,203; Phoe- 
nixville, church, $40,000; Burgettstown, grade 
school, $3,278; Canton, paving, $11,949; Erie 
County, graveling, $2,000; Fairview, guards’ 
dormitory and power house, $22,532; Forest 
Hills, grading, paving and curbing work, $9.- 
131; Lebanon, surfacing two play areas on 
high scheg) grounds, $5,900; Northumberland 
County, road paving, $13,518; Pen Argyl, in- 
stalling storm sewer, $2,606; Selingsgrove, 
clubhouse addition, $8,000; Wilson, bridge over 
Lehigh Valley Railroad tracks, $5,036. 


North Carolina 
North Carolina: Asheville, church, $17,800; 


$4,479, 
Morrisville, 
$7,000, grading 


Beaufort, dredging, $13,500; Caldwell County, | 


three sewage disposal plants, $9,000; High 
Point, pumping station and water main pump 
house, $7,469; near Washington, dredging 
and maintenance work, $2,000. 


Rhode Island 


Rhode Island: Charlestown, 
bridge, $26,118. 


South Carolina 
South Carolina: Charleston, furnishing and 
installing lights at airport, $30,344, 


Texas 


Texas: Ballinger, overpass, $63,517; Bay City, 
road work, $219,210; Belton, road work, $81,- 
309; Centerville, bridges, $76,198; Corsicana, 


Wawaloam 


| road work, $121,540; Dallas, road work, $68,550; 


Del Rio, bridges, $37,056; Eagle Lake. two 
bridges, $27,252; Emory, road work, $62,429; 
Fort Stockton, bridge, $43,286; Guthrie, 
bridges, $30,719; Kenedy, paving work, $10,000; 
Marfa, road work, $110,877, Quitman, $32,826, 
Refugio, $208,176, Roby, $123,227 and: Rusk, 
$31,471; San Antonio, paving and hangar 
914; Victoria, overpass, $45,137; Waco, over- 
pass, $37,215; Woodville, road work, $37,769; 
Texas City, post office. $80,000; Cameron 
County, paving work, $140,000. 


Vermont 


Vermont: Salisbury, superintendent's resi- 
dence and fish hatchery, $18,000. 


cial. Complaint dismissed. 

Sewer Pipe: No. 24519.—Robimson Clay 
Product Company v. Baltimore & Ohio 
Railroad. Rate charged on one mixed car- 
load of sewer pipe and flue lining from Mid- 
vale, Ohio, to Madwaska, Me., found unrea- 
sonable. Reparation awarded. 

Overalls: No. 24285.— Traffic Bureau, 
Lynchburg Chamber of Commerce, _v. 
Southern Railway. Rate on overalls, pants, 
shirts, and play suits, any quantity, frofn 
Lynchburg, Va., to Jackson, Miss., found 
not unreasonable or otherwise unlawful. 
Complaint dismissed. 

Grain and Products: No. 23476 and related 
cases.—Smith & Scott, Inc., v. Atchison, 
Topeka & Santa Fe Railway 

1. Rates and rules on grain 
products from transcontinental 
and G in Kansas, Nebraska and Colorado, 
given transit by the Rock Island at Mis- 
sour! River points and reshipped to points 
in California, and milled in transit at Los 
Angeles. Colton, Sacramento or San Fran- 
cisco, Calif.. to destinations in California 
not located on the Southern Pacific found 
inapplicable. 

2. Rates and rules on similar shipments re- 
consigned from Los Angeles, Colton, Sacra- 
mento, or San Francisco to destinations in 
California not located on the Southern 
Pacific found not inapplicable, unreason- 
able, unjustly discriminatory, or unduly 
prejudicial. Through routes and joint rates 
from _and to such points not required. 

3. Rates to San Diego, Calif.. found in 
violation of the long-and-short-haul clause 
of section 4 prior to Sept. 8, 1928, and not 
thereafter 

4. One shipment to Riverside, Calif., found 
misrouted. 

5. Complaints dismissed. 

Wheat: No. 24412.—Willis Norton 
pany v. Chicago, Rock Island & 
Railway Rates charged on wheat, 
loads, from points in Kansas, 
and Nebraska, accorded transit at Topeka, 
Kans., and the wheat products forwardéd 
to points east of the Misissippi River, found 
inapplicable. Reparation awarded 

Potatoes: No. 24460.—D. E. Ryan Company 
v. New York, Chicago & St. Louis Railroad. 
Rate charged on one carload of potatoes 
from Pease, Minn., to Nashville, Tenn., 
found inepplicable. Applicabie rate found 
not unreasonable. Reparation awarded. 


and grain 
groups F 


Com- 
Pacific 
in car- 
Colorado, 
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| Patents Covering Metal Mold _ |Trade Conditions 


to Be Infringed Jy Latin American 


Nations Reviewed 


Developments in Business 

And Industry in Oriental 

. Countries Also Shown in 
Weekly Survey 


maintained at a chilling temperature as 
compared to the temperature of the! 
molten alloy” but the above language 1S; 
in many other respects wholly obscure | 
and indefinite. 


Mold of Plaintiff 
Heated by Gas 


Business and industrial conditions in 
Latin America and the Orient are de- 
scribed in the weekly survey of world 

A eutectic would exist, as every one| trade just issued by the Department of 
knows, because it was there in the be-| Commerce. The survey is based on re- 
ginning in the old alloy used, and it could| ports from the Department’s agents 
not be gotten rid of or kept from func- abroad. The section dealing with Latin 
tioning even if, as Dr. Jeffries, who was America and the Orient follows in full 
plaintiff's expert witness on the trial, text: 
swore, “you made the piston in a sand} 
mold,” or even “threw it (that is, the} 
alloy) on the floor.” | Argentina.—The general import and dis- 

It is obvious that no metal can be/tributive trades during the week ended 
molded unless it is poured into a mold| Oct. 10 were depressed. Exports of corn, 
which chills it, thus causing freezing. | amounting to 377,000 metric tons, consti- 
There are nowhere in the claims Or SpeCl-| tuted a record. Grain prices are rising. 
fications any certain or definite temper-| Owing to the depression, imported goods 
atures given, showing the extent of chill-| are being sold below their cost of replace- 
iness. This patent teaches that the mold! ment. The purchase of foreign exchange 
of plaintiff is heated by gas, means for|js closely controlled through an agree- 
which are provided. Defendant provides} ment between the Banco de la Nacion and 
no such means, but that, of course, might| jhe private banks and a decree has been 
not avoid infringement ceteris paribus.| issued ordering exporters to furnish be- 
However, defendant teaches in its Flam-| fore Oct. 11 data showing their respective 
mang & Bowser patent, and uses in its/ foreign exchange situation. On Oct. 7 
accused device, merely the method Of | the gold in the Conversion Office amounted 
continuing to pour metal into the metal) to 274,000,000 gold pesos and in the Ar- 
mold and throwing away or destroying | gentine legations to 10,000,000 gold pesos. 
the wastage thus produced until by this| as qa result of a late start on Spring 
procedure the mold has become suffi- | jeathers, September production of sole 
ciently hot to function properly. 4 |leather is estimated at 20 per cent. of its 

What plaintiff really did and does is tO) normal level and of upper at 50 per cent, 
take old and well-known alloys of alum-| put it is expected that porduction of both 
inum, copper, magnesium and iron (de-| wij] increase in October. 
fendant does not use iron if it can be} 


Argentina 





high crystallization shrinkage ; 


from the! 


melting point possible with the given con- 
stituents. ; 

It is therefore finitely impossible to see 
what effect plaintiff's process, or any 
process, could have on a fixed attribute of 
a@ well-known alloy. 


happened, crystallization took place and 
the shrinkage of crystallization was com- 
pensated for by excess of molten metal 
poured into the gate of the old bullet-mold 
of Daniel Boone. If there were no ex- 
cess of metal in the gate, 





| 


|@ missile it was well-nigh worthless. 
| To me it seems so apodeictic as to 
|render exposition unnecessary, that plain- 


| tiff may not by the process described, or 


|omitted so to be, obtain a monopoly over | 


the fairly simple and certainly ancient 


may do it largely by the use of recondite 
terms, which as used are meaningless. : 

But this patent, also, as said in six 
claims, declares a monopoly in the manu- 
facture of aluminum-copper-alloy pis- 
tons, however made, or molded, as wit- 
ness this language of Claim 14, of Patent 
1296589, which is typical: 

“As a new article of manufacture, an 
internal combustion motor piston casting 
made of a metallic alloy in which a rela- 
tively small volume of eutectic exists after 
freezing and substantially surrounds the 
excess substance and which alloy has a 


Chilling occurred. progressive freezing | 


the bullet) 
formed was hollow; it sang as it sped, its | 
flow under the action of gravity into a}course was deviating and erratic, and as | 


method of molding metal, and that it| 


avoided), melt them and pour the melted 
result into the Bamberg mold; thereupon, | 
as defendant says in its brief, nature 
takes its course, regardless of the extent 
that the recondite word eutectic may be 
exploited or drawn across the trail. Stand- 
ard dictionaries define eytectic as mean- 
ing “of maximum fusibility,’ and it is 
| used concerning an alloy having the lowes 


Australia 


Australia.—Trade has been more active 
during the past week, and the unemploy- 
ment situation has improved slightly, due 
largely to depreciation of sterling. A fur- 
ther loan of £300,000 has been made by 
the Commonwealth Bank to provide for 


+ | the unemployed. Transpacific lines touch- 


|ing at Australia have decided to collect 
+freights on a dollar basis. 


| between Oct. 9 and Dec. 31. 


Brazil 


Brazil.—Coffee shipments from Santos 
have been light with prices slightly down. 
Rio prices have increased somewhat. Two 
small local banks and a commercial com- 
pany are reported to have failed. An 8 
per cent tax on dividends of foreign 
companies with stock issued or dividends 
paid in foreign countries has been decreed. 
On Oct. 8 another decree provided for a 


yY 


60-day moratorium on all bills and con- q@ 


tractual payments due abroad maturing 
This meas- 
ure was induced by the Government's de- 
sire to relieve downward pressure upon 
the milreis. It is reported that the Fed- 
eral Government will issue 200,000 contos 
worth of 10-month internal bonds based 
on the 10 shilling export tax proceeds for 
the purchase of surplus coffee. 


China 
China.—Due to political complications 
and boycott activities, practically all in- 
coming ocean freight at Shanghai and 


other Chinese ports is being carried on 
European and American shipping lines. 


Japan 
Japan.—Depression continues in Japan's 
principal industries. The cotton textile 
industry will probably increase produc- 
tion restrictions. 


Iron and steel manu- 


relatively low specific gravity and a rela- 
tively high crystallization shrinkage and 
coefficient of heat conductivity, the struc- 
ture of the casting being substantially 
free from cavities due to the crystalliza- 
tion shrinkage and_ relatively fine- 
grained.” 
In passing, it may be said that claim 
23, likewise in suit here, claims a mo- 
nopoly in any sort of permanent mold 
metallic casting of alloys of aluminum 
wherein the “eutectic is in suitable quan- 
tity to substantially surround the excess 
| substance,” whatever that may mean. 
| I think it is settled law, and if not it 
| ought to be, that no patent can be got for 
lan article of either nature or manufac- 
ture, when such article is already in ex- 
istence in either nature or manufacture. 
For example, I opine, that cotton or silk, 
as articles of manufacture, could not be 
patented, because nature has already 
made the one, and the lowly worm the 





be patented as an article of manufac- 
ture, because Ford, among others, has 
already, it is rumored, made them. New 
processes, of course, for making substi- 


and with this phase of the patent I have 
already dealt. 

The short and simple answer to the 
validity of the six product, or article of 
manufacture claims, is that aluminum- 
copper-alloy pistons were already in ex- 
istence, and the genus piston itself had 
existed for scores of years. The record 
shows that such pistons were made in 
Indianapolis, or, at least, used there, and 
it fairly shows that they were made in 
Birmingham, England, and molded in 
sand molds at many places before Bam- 


ham piston, which was a copper-alloy- 
aluminum piston, bore physical evidences, 
obvious to any one, that it had been 
molded in a metallic mold having a mul- 
tiple piece core. 


\Improvement Held 


Not an Invention 


It is difficult to invent a thing already 
invented. Such things may be improved, 
}or the making bettered, but this is far 
|from inventing an article of manufac- 
ture and getting a monopoly over it, how- 
ever made, as against the world. 

Taking this view, I need not discuss 
whether the patent of Bamberg for alleged 
new porcesses and new articles of man- 
ufacture confuse mere functions 
matters of substance, as was the case 
in the Hatrford-Empire case lately de- 
cided by this court and the Court of 
| Appeals (See 39 Fed. (2d) 769). 
Likewise, in view of my opinion of the 
| invalidity of the claims in suit in Patent 
| No. 1296589, I need not enter the inviting 
field touching whether defendant infringes 
or not. In view of the broadness of the 
|claims of this patent, which cover any 
and all aluminum-copper-alloy engine 
pistons, infringement, present validity, 
would seem inevitable. Hence, I hold 








facturers anticipate serious competition 
from increased imports due to the decline 
in the pound sterling and Indian rupee. 
The recent increase in the Bank of Japan 
discount rate is expected to adversely af- 
fect silk shipments. Bankers also antici- 
pate difficulties over year-end settlements. 
Gold to the amount of 15,000,000 yen was 
shipped to the United States by the Yoko- 
hama Specie Bank on Oct. 8. 


Mexico bd 
Mexico.—The recent improvement in 


exchange has had little effect on general 
economic conditions and business con- 


|tinues slow. The selling rate of the peso 


was 2.60 to the dollar on Oct. 5, but was 
slightly weaker toward the close of the 


| week. Banks are continuing a rigid credit 


tutes for cotton or silk could be patented, | 


berg came into the field. The Birming-| 


| 
| 


with | 


|} in that year was more than $978,000 


claims 2, 3, 9, 14, 16, 19, 21, 23 and 24 of; 


Bamberg Patent No. 1296589, invalid for 
|want of invention, for indefiniteness and 
|for unwarranted broadness. 

| As to Patent No. 1296591, covering pis- 
| tons composed of an alloy of aluminum, 
| copper and magnesium, what has been 
| said with reference to Patent No. 1296589 
|applies here. Hence, I hold claims 1, 2, 3 
and 4 of the Bamberg Patent No. 1296591 
invalid for want of invention, for  in- 
|definiteness and for unwarranted broad- 
| ness. 

It follows, that the judgment should be 
for defendant, dismissing plaintiff's bill 
on the merits, and so it will be ordered. 
Ccunsel may in 30 days make and present 
formal findings of fact and conclusions 
of law, pursuant to rule in Equity No. 
‘7042, if they are so advised. 


'| during these 19 ycars 


i 


s ‘| with 4,864,921 pesos for July. 
other; nor that an automobile could now | 


| dications, 


policy and collections are slow and diffi- 
cult. Customs revenues for August 
amounted to 3,796,479 pesos as compared 
Petroleum 
production and exportation for August 
were estimated at 2,841,438 barrels and 1,- 
847,742 barrels, respectively, or declines of 
9 per cent and 3 per cent from the cor- 
responding figures for the previous month. 
The production ‘of gold during July 
amounted to 1,226 kilograms as against 
1,660 kilograms for the preceding month. 
(Kilogram equals approximately 2.2 
pounds.) Silver production for July to- 
taled 198,771 kilograms, the lowest output 
for any month since January, 1930, when 
it amounted to 182,810 kilograms. 


India 


India—Exports have been disappoint- 
ing during the past week in view of the 
low exchange rate of the rupee. Japan 
is quoting textiles to India in rupees, ab- 
sorbing all duty increases, but is not as 
yet fully meeting the exchange difference. 
The Government has announced its de- 
cision to discontinue broadcasting shortly. 
Customs revenue collections during Sep- 
tember increased considerably, compared 
with the preceding months and with the 
same month last year. According to in- 
imports of yarn and textile 
fabrics other than cotton, silk, tobacco, 
oils, hardware and tires increased. Raw 
jute exports were higher, and more excise 
was collected on silver, motor spirits and 
kerosene. 


Utility’s Expenses Outlined 
At Federal Investigation 


[Continued from Page 7.] 


tric Company with an engineering and man- 
agement business, the net income from which 
The 
rate of return in 1920, however, was 18.64 
per cent; and increased year by year during 
the next four years, so that it was more than 
34 per cent in 1924. It declined rapidly after 
1924, and was under 10 per cent in 1928 and 
1929. The average rate of return for the en- 
tire period of 19 years was 15.83 per cent per 
annum 
Q. These figures year by year are given at 
Page 678 of the second volume of your ree 
port, Exhibit 4942. are they not. A. Yes, sir. 
Q. Do the incomes shown in Text Table 67 
in Commission's Exhibit 4942 contain the 
profit from the sale of securities? A. They do. 
Q@. What was the average rate of return 
exclusive of profit from 
the sale of securities, computed on the basis 
of the date in your second revision? A. 9.57 
per cent per annum average 8 
Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Oct. 22. 


UTILITY SECURITIES , 
COMPANY 


230 South La Salle Street, CHICAGO 


- Utility Sxcursties Corp., 111 Broadway. Neu York 
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U. S. TREASURY 
STATEMENT 


Oct. 17, Made Public Oct. 20, 1931 | 
Receipts | 
Customs receipts .........06 + $1,445,332.12 | 
Internal-revenue receipts | 
Income tax : e008 1,295,301.31 | 
Miscellaneous internal rev- | 
MIG Soe seu cekasakeER Cece 2,876 256.64 
Miscellaneous receipts ....,.... 637:959.69 | 
Total ordinary receipts .. $6,274,849.76 | 
Public debt receipts ........... 248,380.00 | 


Balance previous day 405,753,931.89 





Total veneye Patten 412,277,161.65 | 
Expenditures 
General expenditures .. $5,812,342.90 


20,934,112.18 
154,124.00 | 


Interest on public debt 
Refunds of receipts 3 








Panama Canal 6,653,93 | 
All other 1,277,143.80 
Total oes .. $28,184, 81 
Public debt expenditures ..... 964,305.75 
Balance today : . 383,128,479.09 
OE nix 2ihaeeernentuees $412,277,161.65 


deck; 400, 402, wool (fuel); 410, ties, rail- 
road; 443, excelsior (wood) and sawdust. 

On commodities included under the fol- 
lowing numbered descriptions there may 
be an increase of $3 per car: 

200, anthracite 300, bituminous coal; 
310, coke; iron 330 copper ore and 


logs 


coal; 
ore; 


) 
o20 


concentrates; 331, lead ore and concentrates, 
332, zinc ore and concentrates, 333, ores and 
} concentrates, n, o. s.; 350, gravel and sand 
(other than glass or mouiding); 351, stone, 
broken, ground, or crushed; 392, products of 
mines, n. 0. s.; 401, posts, pales and piling; 
426, pulp wood; 430, lumber, shingles and 
lath; 431, box, crate and cooperage materials; 
| 482, veneer and built-up wood; 443, products 
of forests, n. 0. s., except excelsior (wood) and 
sawdust; 692, furnace slag 





| more 


|cake and 


On commodities included under the fol- 
lowing numbered descriptions there may 
be an increase of $6.00 per car: 

390, phosphate rock, crude (ground or not 


ground); 391, sulphur (brimstone), 490, iron, 
pig; 693, scrap iron and = scrap steel; 352, 
stone, rough, n. o. s.; 353, stone, finished, n. 


0. 8.; 360, petroleum, crude; 370, asphalt (nat- 


| ural, by-product, or petroleum); 552, artificial 


stone, nh. 0 

On commodities included under the fol- 
lowing numbered descriptions there may 
be an increase of 1 cent per 100 pounds: 


101, cottonseed meal and cake; 110, oranges 
and grapefruit; 111, lemons, 
fruits, n. 0. s.; 123, cantaloupes and melons, 
n. ©. S.; 126, watermelons; 140, cabbage; 141, 
onions; 142, tomatoes; 143, vegetables, fresh, 
n. 0. s-; 151, fruits, dried or evaporated; 152. 
vegetables, dried, n. 0. 8; 160, vegetable-oil 
meal, except cottonseed; 161, pea- 
nuts; 164, products of agriculture, n. 0. S. 

440, rosin; 441, turpentine; 450, 
oils, refined 
road, and petroleum residual oils, n. 0. 8.; 
452, lubricating oils and greases; 453, petro- 
leum products, n. 0. s.; 540, cement, natural 
or Portland (building); 550. brick, common, 
551, brick, n. o. s., and building tile; 560. lime, 
common (quick or slacked); 630, ice; 640, fer- 
tilizers, n. 0. s. 


Increases Subject 


(To Certain Provisos 


On all other commodities, including all 
less-than-carload freight, there may be 
an increase of 2 cents per 100 pounds. 

The increases set forth above are sub- 
ject to the following provisos: 

1. In no event shall the increase levied 
on any carload be in excess of 10 per cent 
of the carload charges which would be as- 


| sessed in the absence of the increase. 


2. In the case of less-than-carload 
freight, no increase shall be assessed for 
hauls for which the applicable or corre- 
sponding class rates are assessed on a 


basis of not more than 175 miles, and the | 


increase for hauls over 175 miles and not 
than 250 miles computed in like 
manner shal! be 1 cent per 100 pounds. 

3. Where rates are stated ip schedules 
in dollars per car and the increase, as 
shown above, is an amount per 100 pounds, 


| the increase shall be $7.50 per car if such 
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Some carriers have obligations that are| Austria (schilling) ...... 13.8555 | be necessary if the siaggeri defi it 4 
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The advantage of the short-haul producer | themselves to the task of making such | the fund created and they sould be ary France (franc) es 3.9390 | but we believe that the opportunities in 
is greatly accentuated, and in consequence | changes in the rates on particular kinds lowed to retain the full Seren - the! roe pete) this direction have by no means been ex- 
a tendency rapidly develops to relocate | of traffic as will, in their judgment after) revenue accruing to them from the in- Hungary ipergo) es oe ee ae hausted. Much more can be done under | 
plants or establish branch plants and careful analysis of all attendant cirecum- creased rates. TRAIN UTA) nc ccc ee ee sree owensngers j existing law. On some lines it may be 
warehouses. And these new plants or sub- |Stances, produce additional revenue and The applicants should set up the ma- ttn 23.1166 tne Saakongar bo en nnisiy, Gn where 
sidiary.means of distribution are inevitably which can be supported as reasonable chinery ior operating and should operate Beet ore erg the passenger business entirely. On others 
located, not only with a view to shorten- | under existing conditions. This does not! the pian. At the end of six months or Portugal (escudo) .... 39100 it may be that better service with lighter 
ing the haul, but also with an eye to com-| necessarily mean increases in rates. other appropriate interval, any balance! Rumania (leu) god trains at greater speed and at lower lares 
petitive waterway and truck opportunities.; It is quite likely that there are now remaining in the fund so created should | Seatin caren 34 will revive patronage ahd reduce expense. 
That such a tendency in industry is rap-| many rates which will produce more rev- be distributed to the carriers in the pro-| ete tke Our knowledge js too inadequate to en- 
idly developing the evidence before us enue if they are reduced, and we include! portions’in which aa came ond — oe ae eble us to specify the remedies which must 
plainly indicates. And there is a similar|in this category rates which we ourselves their properties have contributed to it. Hong Kong (dollar be applied. But plainly the situation is 
tendency to use. where available, sub-|have prescribed as maxima. Some such The increase provided for in aa _| China (Shanghei teel) in need of drastic attention. 
stitute products which require less trans-/rates have already been reduced, but we pendix will be conditioned upon the sue haus (Case aouary So far as freight service is concerned, 
. 7 : 3 . os : 4 g - a ( lan ol nee Sten 2 
portation in their distribution. This is| fear that there is at times a reluctance, mission by the carriers, on or before Dec,| India (rupee) the railroads have so many and so great 
particularly true of lumber and coal, but) on the part of traffic officers, because of 1, 1931, for cur approval under the Inter-| Japan (yen) ce peter 49.2992 inherent advantages of economy, particu- 
4 jt affects other industries as well. posible contingent efiecis, to cut below. state Commerce Act, of such a plan as is Singapore {daliar) oa larly in the case of the longer hauls and | 
‘ " s ay hg a kate oa ” . ’ . =. is Yanadn (dollar) .....see. 3.0 e rier tr a . 4 ; 
‘Elements of Peril’ _ —— even when they believe that above described for the division among, Cuba (peso) .s 99.9781 7 Pa oe that we cannot believe 
: ne result would be to railroad advan-/them of the gross proceeds derived from | Mexico (peso) ..... atte ey ney will not be able to withstand 
In Horizontal Increase tage. But in addition to reductions it) the increase Argentine. (peep, gold) a aT the competition of the motor trucks. It 
5 , > | ' } : : razil (milre} 5.9687 1aV at 5 ann. . ens 
; v However sympathetic one may be with is not at all unlikely that there are a the plan submitted should provide that ait wey 120750 | may be that some traffic must perma 
the plight of the railroads and their need considerable number of rates which can the revenues received from such increases) Uruguay (peso)... ...0ssss- 31eg23 | nently be surrendered to the trucks, but | 
for ‘additional revenue, such sympathy reasonably be advanced substantially, should be earmarked and should be used) Colombia (peso) ....-.ee+s So tae = the most part it is traffic on which 
, § sy tnY | eve r prese , : : o : ; f cae silver 30.( > railrcads have alwavs el: h: 
can not with benefit to any one be car- ‘It a a om ee. ; for the purposes and in ine manner above | 23" S!!V¢ i i oe have always ¢laimed that 
ried to the point of a refusal to recognize | 4,1 tariffs are filed, in accordance with provided, and not otherwise. The increases We fost money. To mect this situation 
and face facts. The facts set forth above 1S mee ery BECRO ing changes in rates nerein proposed should be accepted as an railroad credit quite as strongly as does | ¢! ective ly, however, it is evident that rad- 
show beyond question that there are ele- upon particular movements or kinds of entirety. the present paragrapii. It will be noted, ical changes in service and rates must 
ments of plain peril to the railroads in traffic, aa shall be guided, in determining If, for competitive or other reasons, the also, that it contains recognition of the be made. 
such an increase in freight rates as they whether they shall be suspended, not only carriers decrease any of the rates so in-| principle that in as much as railroad Means, mechanical and otherwise, of 
propose at the present time. “by the statements filed in support and creased, the amount of the decrease should| earnngs must inevitably fall below nor- making the necessary changes in service 
The chief dangers are (1) that at a time ee a = _ part, by our own be taken from the basic rates rather than| mal in times of depression they may = —- beginning to appear in the 
when transportaion costs are of vital con- | °... a: EnOwICdge and the record in this' trom the earmarked increases provided! properly be permitted to rise above nor- oreground in rapidly increasing volume. 
sales : , . proceeding as bearing on the particular banda. wi ante . »- | They will require trial and test tc - 
sequence to every industry it will simulate | j,; Ass Pp herein, mal in times oi prosperity. Such recog quire » demon 
aw competitive forces already rapidly kind of traffic in question. It should be) Upon such submission and approval, we| nition might well be supplemented by a/ Strate their efficiency, but that some of 
g Fer voy ors noted that the protests which we are ns , >ssar rity > wenuiaion s , surplus ; them will at length pass thro. e@ ex- 
developing, (2) that it will alienate or im-| poy sy p oe) shall grant the necessary authority under | provision that some portion of surp ao gin } igh the ex 
pair the friendly feeling toward the rail-| cr sp oa idering do not go to every form section 6 for filing the blanket supple-| accumulations shall be held in liquid) perimental stage to successful adoption 
aade aa the part of the peopl- of the of traffic. And to the extent that sus-| ments, and those will be permitted to take| form. we have no doubt. So far as rates are 
country which is essential to adequate pension proceedings are initiated, we shall effect without suspension, subject to the; Present experience shows that no mat- concerned, it is clear that the present 
legislation for their protection and the =. their disposition. ; proviso that we shall reserve discretion 1o| ter how large such accumulations may | Structure has developed under principles 
proper regulation of all forms of trans- ut at best a process of rate readjust- require minor changes in the details| be (and they have been large in the case and theories which gave no thought to 
portation in the public tehaeaat can 1s ment of the kind above described is slow, | thereof; and that the resulting rates will| of the railroads during the past decade), the competitive agencies of transporta- 
that it will disturb ‘business conditions and in our judgment it will not fully meet} in all respects be subject to investiga-| they may be of comparatively little use| Hon which now exist. 
Tae ie siecaiw aiaticcheeed taaesre oss — of the present situation. The tion and determination as to the lawful-|in mecting immediate deficiencies in As a result, the rates often open a door 
Sal aapelaeete the tendaney toward & to- urther step which we are now about to/ ness of particular rates or schedules of earnings, if they are invested in railroad | to effective competition which might w 
calization of production. y oan Is ee for the consideration of | rates, as provided by the Act. property. as they normally are. So in-| be closed. It is evident that the traffic 
cert al e railroad executives in the immediate | . vol | “they i Y int h| departments must giv y though 
| * " , they can be converted into cash must give new thought to 
It should be borne in mind that traffic|emergency, and only as a temporary Railroads Still Backbone vested niak ‘ ) » by tk - | the rate structure in the ligh i 
once lost to a competitive agency is far : y. : Di ) to replenish the treasury only by the is 4 cture in the light of existing 
, pe BenCyY 3 measure of relief. It is motived by the ; securiti 5 t be | conditions. 
more difficult to regain than it is to hold i 7 ransportation sue of securities, and these canno 
a te tae . Sf aoe ce thought that the distrust of railroad se- t is not enough in this report to deal| issued when credit is impaired. na : 
rv th aint a” na it s te aiso id curities is rapidly gaining such elements Of | merely with the 15 per cent increase pro-| Congress and the State legislatures aste Reductions 
04 e at pes a oe to industry wou panic that a slight charge on the traffic of posed and our caheattute Prancmiggy col should also, we believe, direct their at- Urged jn Malirdaile 
e caused, at only by the immediate in- the industries of the country best able to. porary relief Haniathine a) ald be said tention to the proper regulation in the Artec i 
@ crease in charges, but also by the slow stand it may justifiably be imposed, | Per y eee eee id what can be| Public interest of all competitive forms |, The new competiiive conditions make 
process of inevitable readjustment to @ through freight rates, for the purpose of anne one as oe * a. : = | of transportation. In this we include it necessary, also, for the railroads to co- | 
lower Jevel of rates which would be neces- | increasing confidence and averting devel- | ‘ 4 staat a: enduring way to protes such restrictions on the size and weight Operate more efficiently with each other 
» sary in many instances and which the opments which might further disturb an oyhe + sa 1. 5 diehille aiies aeatlis of trucks and their lading as public | #nd reduce the waste, both in service and 
railroad executives themselves concede already tremendously shaken financial sit- re ar ge > weiter — ack! the | safety may dictate, such taxation of |!" rates, which has marked their own 
that they anticipate. uation, and to avoid impairment of an and most of Une owner vite nes of el ks and busses as may be necessary competition. That this waste is of very 
We have often referred to the fact that | ade >» syste . i transportation system of the country, and| tucks & woe ee , ~~, large proport ; is clear. Many specifi 
ie te adequate system of transportation. : ; ; 3 to impose upon them a fair share of the, -8'8¢ proportions 1s Clear. any specific 
we are not managers of the railroads and) ), ; : | we believe this will be the situation for | }o inp of ene blic highways which they |{8Stances have been brought to our at- 
have taken the position that we ought Plan Aims to Avoid | long time to come. We are not im- purden of the pul ee eveks and bus| tention, That it can be minimized we also 
not to interfere with those who are en- B le Industry pressed with the thought that they are| use, such an aig of poi Page reg 5 no doubt, but that this will require 
trusted with management on matters|>@raens on Industry doomed, in anything like the near future, | common — meee be _, Reaatan) }a greater degree of cooperation than the 
which are not controlled bydaw but must This plan is outlined in the appendix. It, to go the way of the stage coach and sary aH avoi aoe a aoa of their railroad executives have yet been willing 
be determined in the last analysis by wise | is designed to avoid imposing burdens on Canal. competition, an “wus 1 he DLC interest t put into practice is plain. Such cooper- 
administrative policy and judgment. That industry which can not reasonably be| The most effective remedy for ghe im-  TAtes ROG BOF VICCS AO ESS ation, which we believe the times make 
is still our view. borne under present conditions, to limit’ mediate ills of the railroads is the eco-¥ ™may require + yverv broad | ©Ssential, would also be of great advantage 
it re relianc the tud , he danger of oy ’ traffic ther > re ary »¢ , *he pres- We are here stating only very broac a. : ana ; 
But here reliance upon the judgment of the danger of diversion of traffic to other nomic recovery of the country. The pres : : : actical application of |!" carrying on adequate research and ex- 
the executives as to the revenue effect of | forms of transportation, and to disturb ent low earnings are not the result of low | principies, iy preston ht s definite Perimentation 
bs . . , » > governe e 2 » ° 
an increase in rates in much weakened. business conditions as little as possible by | rates but reflect general industrial condi-| Which must be Perea : ihe are! . The record shows that in the past 
by their failure to adduce any substantial Preserving, very generally, existing rate tions. The earnings will continue to re- | ascertainment Seas nel for the “decade the railroads have made great 
reasons for their judgment and the defi- | relations. Therefore certain commodities ficct those conditions as business im- | NOW In eo air cea to Strides in improving their service and at 
nite withholding of the best available in- have been excluded from any increases | proves, just as they have in the past. moment is only to direc ss Goad of leg- | the same time operating with greater effi- 
formation on this point in their posses- | an@ the increase has been tempered on’ While the tide may be slow in turning, ee eran soa The en ‘n = ciency and economy. But what they have 
sion. namely, the information of their | others. there is no more reason for thinking that | }Slative considers : : ae ,|done in this direction has largely 
y, ’ wince a i ie § $ gely fol- 
traffic departments. The basis has been made as definite as business will not improve than there was gard to motor competition we. > lowed lines which developed under condi- 
The excuse that this would have_pro-_| possible in ordey to minimize disputes, and | in 1928 for thinking that depressions were develop some years ago in @ we hope in tions different from those which now pre- 
longed the hearings unduly is not, in’ our 4S simple as possible in order that the in-|a thing of the past and that we were in after special a ‘ : ~ wv eecta vail, and it has been characterized by a 
judgment, an adequate answer. There creased rates may be made effective | an era of permanent prosperity. the neal yon to = a — cantianal intentitvian of thelr own sum 
are competent traffic officers in all the | Speedily. The increase is in cents per 100) Public emotion swings from one extreme | and bring them es pears Yor legislation, | Petition. At a time when as an industry 
districts who represent the carriers col- Pounds or amounts per car, subject to a|to the other, and there is nothing more specific recommends ream ms a rai] they have new enemies to face, their 
lectively and could have been used as a fixed percentage maximum limit. Except! volatile than the emotion of the invest-| 1" ® report on ap licey yg eee warfare with each other has grown more 
means of concentrating and assembling | for very short hauls affected by this maxi-| ing public. When railroad earnings take BNA“ DIGVOP SELVES “WHINE 28's n PFOB~| Hitter, so that economies in operation 
this information. Not only did the car- mum, it is in uniform amounts, so far as « sharp turn upward, as in due time they | T@5S- |have been offset in part by the growth 
riers fail to present such witnesses, but | Particular kinds of traffi¢ are concerned. | will, railroad credit will also rise Contentions Discussed lof competitive waste. . 
in several instances they refused to pro- | The abnormal conditions now existing dis-! But there are many things which can| ~“ ‘ oe . ° All this is contrary to the spirit of the 
duce traffic officers whom protestants |tinguish the situation from that before be done to improve the situation, some of Regarding Water Carriers Transportation Act, 1920. Congress then 
wished to call to the stand for the, pur- | US Increased Rates, 1920, supra, wherein them by Congress, some by State Legis-| what we have said as to the trucks and looked beyond the individual railroad to 
@ pose of proving their case in opposition. | We discussed the respective merits of per-| Jatures, some by this Commission and the busses applies also to the waterways. It | the concept of a national transportation 
In addition we have the evidence centage and flat increases. We propose | State Commissions, and some by the rail- | j, strongly urged by the rail carriers that system. It pointed the way in the con- 
gained by experience with the numerous tO limit the increase to a period ending roads themselves. | the water carriers are not bearing their | solidation provisions to the reduction of 
voluntary reductions which have been March 31, 1933. Its continuation after Chea nges toB 4 ked , fair share of the burden of the water- competitive wastes. It went to the ex- 
Sane, exten below maximum reasonable that time will depend upon conditions then © Me ges eC. $s ¢ | ways, constructed or inyproved at public treme of removing the barriers of re- 
oo "aa tn been shown, the carriers and In Federal Provisions }expense, on which they operate. Here | strictive Federal and State anti-trust leg- 
‘pe s = AS as ye€ s » § £ oe . ae acai é + sl r 2 tine i. 
Shippers’ Testimony ‘holders of their securities stress the credit | | An important step is the repeal of sec~ again. ihe faels ant Cone en On ine |the way. Short of consolidations, it 
Os ’ “ye situs Ss; > ear ; ».|tion 15a and the substitution of a better  D€ ascertained. os nage os 
Said to Be I neontradicted situation. As a whole, earnings are inade > ae d > lis he s rail lines presents a matter for unbiased | opened wide the door to agreements for 
On the other hand } quate, yet the earnings of certain of the ean Reus ae oe aah bv a investigation, which may be in need of! the pooling of service and of revenue 
F er hand we have a mass of carriers are ample to support their credit.| general purpose. e recommended such rn : : : eee aoe ay zee ; : 
definite and concrete evidence from the The securities of even such carriers suffer | legislation last year in a special report to correction ~ fair competitive conditions re = oa be show n _to our satis- 
shippers on this point of revenue effect from the distress of others not so fortu-| Congress and shall renew the recom- ATC 0 PERY ey. ; ; aes eaties g . Sorpemenits wars ae om 
which stands in the record uncontra- 7 eases which we propose |Mendation in our annual report this year.| The same may be said of the public | Pubic interest. Much has been accom- 
d Sead nate, The increases which we pro} ; ; : ; ‘+t rates plished in the way of unification, but muct 
icted by anything other than general as- would. without further provision for ‘the|The present recapture provisions impose | regulation of the port-to-port rates Of | SUAS \ aa h, bul Much 
Sertions, Five of our members heard this allocation of the resulting revenue, to a|in their enforcement a vast expenditure 'common carriers by water, which are now | remains to be done, and the pooling pro- 
evidence, although none heard it all, and certain degree help the carriers now in|of time and money upon both the Goy-| subject to no effective regulation. The | Purthe of the law stand almost unused 
they had the opportunity of appraising need, but would go, in part, to carriers| ernment and the railroads, they provoke | lack of stability and apparent demoraliza- > oe progress along the lines pointed 
the character and sincerity of the wit- now securing revenues adequate to sus- | litigation over complicated questions of tion from time to time of these rates, par- the by Congress will aid in bringing about 
nesses. In our opinion this evidence is tain their credit, and as to which no/| Valuation and accounting, they encourage | ticularly those of the lines operating | th cooperation which is essential to rail- 
entitled to great weight. emergency exists ’ Thev would not afford|€Xtravagant expenditures by the more through the Panama Canal, at least sug- | road salvation, But the problem can not 
We also have a mass of definite and aid in maintaining an adequate transpor- | Prosperous companies when times are | gest that some greater measure of public | Wholly be solved in this way, nor is there 
re rf & Allive ° , } . , rec , } y f ar. . 
concrete evidence from shippers in re-| tation system for the country in propor-| 800d, they hang lke a cioud over the control may be in the interest of the | Need that cooperation should be subordi- 
gard to the general industrial collapse tion to the burden imposed on the public. |eredit of many companies when times are | Water carriers themselves as well as in| nated to the consolidation program. 
and the condition of individual industries. The ae ability of pooling the earnings bad, and under the present law there is the general interest. History shows that | , In the meantime we have under way an 
This evidence also stands uncontradicted resulting from any increase granted has M0 effective way of using the funds to this was true of railroad rates, as most | Investigation, Ex Parte No. 104, into such 
and, as has already been indicated, it sew aeecend SF ean enema that Public advantage if they are recaptured. | Of the railroads now concede. These mat- railroad practices as may adversely affect 
shows beyond dispute that the situatioy ; ae a ere ; The proble “e ad by t arving | ters need present legislative consideration. | Net earnings, and we shall pursue this in- 
, ) s € é s ation > cre e railwavs is the prime pr em _ presentea y he varying — : a ba . 
of the railroads with respect to earnings oasan a0 dis cpaienton the capeneinen earnings of different railroads can better The so-called car-forwarding companies | 4Ulry with diligence. 
is paralleled throughout the industrial | has ce. CAT te at maine be met in other ways, such as consolida- Present a situation in the transportation The committees representing the security 
world, and that many nantiauiar ‘aa a ee ee ad =. | tions, pooling arrangements and the ad field which calls for public regulation, as | holders have suggested the formation of a 
, « ani! dé a S- jos =< 1 y » re, } Ss, e é s, - , " ’ 7 . > 
tries are i *h wor ligations and the nee as COE ee eT sun livisions we pointed out and recommended in our | Special commission to consider the needs 
n much worse plight. tes itd ya cp aree » a ade »| jJustment of divisions. Ba 
pig carriers, even those enjoying adequate 
This is especially true of 2 ee Ss, eV B enjoyin Nor do we believe that the present pro- | /@st annual report. Here there seems no of the railroad situation. Such a procedure 
and preminently ‘true of the a ee eS ae = 6 visions of paragraph (2) are Geairable in difference of opinion on the point. It is| has been followed in England, and it is 
's ar 7 “vice, . ; yive res > ase $ § a § B : z Sart ; . 
ae Seuannh prestration of oo aa be oes * oe = — = all respects. They cherish elusive hopes | 20 unlikely that the service performed | receiving consideration in Canada, whose 
agriculture has seldor fe tatan nal eee ane Soe = a a that by mere changes in rates railroad by these companies can, with profit to the | Problems are very like our own. We have 
r ass m if ever been now in default, can be protected gen- : : aves ailr . rants ry, | no authority t titut hac . 
Po equalled in the history of the country erally from default earnings can be made stable regardless of oo yo eS nae at Gaiiean bya ion oa ; th one “¢ obs aa saan ¢ 
Upon the i ; ° re ay Tr - Aor ecgelle os > ten ie economic conditions. spec -e. | be made a definite part of railroad service. | 5 a are, therefore, not in a position to 
pon the evidence, therefore, it is our; The applicants apparently recognize , ditions. In our pecial re The railroads. as cities expand and pub- | follow up this suggestion. 
conclusion that a 15 per cent increase in| that at this time it is futile to increase Prt to Congress we suggested a substi- |); ‘ = io Ta 
all freight rates d charges would 3 ee Be Os oe Re : =n | tute for this paragraph which we believe lic highways multiply in number and use, Commissioner Tate concurs in those por- 
: S and charges would in-!rates with the object of reaching 5.75 per , ag leve | nave be i are be salle tions of the report and order which dismiss 
crease revenues, if at all, only temporarily cent on the value of their properties as| Wil! better serve the end desired. It is have been and are being called upon to ; nor Ore CN See 
and that its ultimfte effec ees at . pers ssc; |short and there is no better way of ex- invest great amounts of capital in altera- the petition of the carriers for a 15 per 
postponed Ww ald | See a ne | ® whale The preptioal HESS Of wat plaining its proy isior s thi I . inecerting | Uons of their properties which are often, | cent increase in freight rates and which | 
P ; so woul be to harm rather than | the traffic will bea and continue to move i hee ch, PrN 8 Phan by inserting | trom a strictly railroad point of view, very | discuss the desirability of attention on the | 
ee It is similarly our con-, by rail must be given consideration sve scat al oa rer ee largely nonproductive The burden of | part of the carriers to economies and to 
re 7 oe such an increase would raise Clearly any practicable increase, UNAC~| of rates. in the dvamnien aa as Sate cas these expenditures must be borne by the | COmpetition with other means of trans- 
: a i en kinds of traffic above companied by a pooling provision, might prescribe just and reasonable rates, the | public in one way or another, but the | portation and the probable desriability for | 
iateemias om onanie level. This latter not prevent threatened default in the; ¢ mmission shall from time to time deter- | question arises whether this burden is be- | Seeking some character of legislative re- 
ucts of 1 applies particularly to the prod- | fixed interest obligations of some of the] (OS Me otte of ae sienna. of ing apportioned fairly. To the extent that | lief; and further in the portions dis- 
ictS ¢ € ric °, inn ; ‘Ac ee Yes: =! ‘ tk 2 - 4 he agsregs ) » ) *mporaneous rate . Perce < ’ 
We Bo Pe ame py ee livestock. | carriers. On the other hand, a smaller | pases of the operating carriers constitutes \it is caused by other than railroad needs | cussing a plan to be worked out so that 
eel § a lat the conimittee rep-| increase in the aggregate revenue, mar-| 4 fair return thereon. In making such de- | and does not increase the traffic of the | application of any increase be so applied 
— ve the cooperating State commis- shalled for the benefit of the carriers in| termination it shall give due consideration, | railroads or save them expense, it may|that interest on bonds on all railroads, 
—_ as reached the same conclusions. need. will tend to stabilize the industry. | omcns ae amas, 1 a She eran See be that this burden should justly be | weak or strong, be paid, at least pro tanto; 
ao not follow, however, from the) We shall provide for such marshalling. of the country, (2) to the necessity, in the |Shifted from the shoulders of railroad | but he dissents from those portions in- 
conc ‘usions above set forth that no in- We do not find that we are justified| public interest, that the carriers shall be | users, creasing any rates in any respect or in any 
crease in rates should ‘be made at this on this record to attempt, by a rate in- able to establish and maintain @ credit suf- | ,, ; As - amount in this proceeding. 
ame. As a result of investigations ex- | crease, to protect the margin of one and RONDE oe en PE ne A age at New Conditions Faced | An appropriate order wil) be entered 
ending over many months we have pre- | one-half times fixed charges set by the) to the necessity, in the public interest, that | By Rail Mana vements denying the application. 
scribed, effective Dec. 3, 1931, maximum | New York law. To provide so far as prac-| the carxiers _Shall furnish transportation : : 8 : ON ° > 
asenenabie rates on class traffic in offi- | ticable that actual interest charges be) ferice t0. shippers ond, travelers at ine i Rareres aeemeaens face new condi- Commission’s Plan for 
cial and western trunkline territories and | met is justified Greene sauee nee : serv- | tions which compel changes in methods ° 8 
$ .is justi j : h the isportat i oa 4 4 
between those territories whose net effect : 4 208, SHG SAS MAEOUNS Of SHE BAEDOTARHIAN | of operation, manner of service, and price Inc reasing Freight Rates oo 
we believe will be a substantial increase Plan Should Produce Having determined such fair return, the | POlicies. It is a situation which frequently Appendix: Plan for Increasing Freig 
in revenue, unless diversions to trucks at- 125 Million Revenue Commission, shall eaeenvor to adjust the confronts private, competitive industries, a og sons idl tlaael ali ceaaats 
tain unanticipated proportions <9! , general leve rates so that operating car- and they have become accustomed to such , es which follow, ; 
> 7 hae on riers as a whole (or as a whole in each of ' . x ipti 
We have also prescribed maximum rea-| The plan outlined in the appendix we! <cuch rate groups or territories as the Com. |readjustments by force of necessity. It descriptions of commodities or commodity 
sonable rates throughout the country on ¢stimate will produce between $100,000,000| mission may from time to time designate) | is different with the railroads. groups are those specified in the order 
furniture, effective Feb. 25, 1932, which 2Md $125,000,000 increased revenue on the; will under normal conditions and under Although they have never had a com- of the Commission, Division 4, of Nov. 
mey produce increased revenue, although basis of present traffic if applied both | honest, efficient and economical manage- | plete transportaion monopoly, they have 22, 1927, In the Matter of Freight Com- 
» a g ¢ h . nur | ment and reasonable expenditures for main- : : modity Statistics. They cover the specific 
the danger of diversion to trucks is greater | State and interstate This should cover | tenance of way, structures and equipment, |1M the past occupied the field with suff-|) 77?” ee “7 , speci 
in the case of furniture than in the case “eficiencies in interest on fixed interest| earn an aggregate net railway operating in- | cient exclusiveness so that, apart from iLems customarily included by the car- 
of class traffic taken as a whole. obligations with a Substantial balance left | come equal, as nearly as may be, to such competitign with each other, their habtis | "eT 1m their reports to the Commission 
] ; over. The above estimate does not in-| 7 Tt nat such aggregate net railway |! thouglt are less flexible and not so under each numbered description. 
| suc aggregate ne A yay 2 "he 2 * lities i 
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amount per 100 pounds is 1 cent, and $10 
per car if such amount is 2 cents. 

4. In the case of rates on petroleum 
products and on furniture, covered by the 
orders in No. 17000, Parts 4, 4A, and 5, 
they shall not, on and after the dates 


when the rates covered by such respective | 


orders become effective, exceed the maxi- 
mum rates therein prescribed 

All switching charges may be increased 
10 per cent, subject to the exception that 
in the case of the Chicago switching dis- 
trict (Illinois-Indiana) the charges, on 
and after the date when the rates covered 
by the order in No. 19610 become effective 
shall not exceed the maximum therein 
prescribed. 

It is not intended to increase the pro- 


| 


limes and citrus | 


petroleum | 
and all other gasolines; 451, fuel, | 


Midwest Banker 
Said to Approve 
New Credit Pool 


Rome C, Stephenson In- 
forms President That 
Agency Has Created Con- 
fidence of Depositors 





Rome C. Stephenson, of South Bend, 
Ind., former president of the American 
Bankers’ Association, told President 
Hoover at the White House on Oct. 20 
that bankers of the Central West were 
greatly pleased over the organization of 
the new $500,000,000 National Cred’; Cor- 
poration and that it was their belief it 
would quiet depositors and go a long way 
toward restoring confidence and improy- 
ing conditions generally. 


Mr. Stephenson, who was called to dis- 
cuss the National Credit ‘Corporation, in- 
formed President Hoover, he said, that 
the banks of the country were generally 
favorable toward uniting, subscribing and 
going along with the corporation. 


“The general feeling throughout the 
country at the present time and particu- 
larly throughout the Central West,” Mr. 
Stephenson said he told the President, “is 
that the organization of the new National 
Credit Corporation will be very beneficial 
to the general credit situation, and has 
given the bankers and depositors confi- 
dence. It has given depositors confidence 
| because they do not want the money if 
they know they can get it. The situation 
in the Central West has been very much 
relieved since it became known that the 
National Credit Corporation was to be or- 
ganized.” 


Mr. Stephenson expressed the opinion 
that the organizers of the National Credit 
Corporation were going along as rapidly 
as possible in getting it to function. “The 
very fact that there is a reservoir from 
which funds can be drawn will, I think, 
‘considerably lessen the number of appli- 
cations for funds,” he said. “I have re- 
;ceived reports from bankers telling me 
}that a good many depositors who had 
| withdrawn funds are now redepositing 
| them.” 
| 


\Changes Are Announced 
| In Status of State Banks 


' Pennsylvania: William D. Gordon, Secretary 
of Banking, has announced: Valley View 
Bank, Valley View, and the Bank of Auburn, 
Auburn, closed. 





portions of joint through rates to or from 
points in foreign countries accruing for 
the transportation in such foreign coun- 
tries; the proportions of such rates accru- 
ing within the United States may be in- 
creased to the extent herein approved for 
domestic rates. 


The increases herein suggested may in 
like manner be applied to rates of the 
boat lines subject to the act. 

It is the intention to authorize but one 
increase on any particular through ship- 
ment, however the total rate is constructed 
or ascertained. 

If the adoption of the different rates 
of increase herein suggested results in 
any violation of the aggregate-of-inter- 
|mediates or long-and-short-haul provi- 
sion of section 4(1) of the act, the car- 
riers should take prompt steps to remove 
the violation or promptly make applica- 
tions for relief. 

It is contemplated that the increases 
| herein set forth will be superimposed upon 
the rates now in effect, whether estab- 
lished by order of the Commission or 
the voluntary act of the carriers (includ- 
ing rates held under investigation and 
, Suspension orders), and also upon rates 
prescribed by outstanding orders of the 
| Commission not yet in effect, when and as 
|the rates therein prescribed become ef- 
see subject to the exceptions noted 
above. 
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From Stock Exchange iable 
of The Sun, October 14, 1931 


RATE 


For accurate, timely financial news... 


Af 


read The Sun. 


ew minutes after the 


exchanges close the Night Edition of The 


Sun is on the newsstands with accurate 


tables of the day’s 


York exchanges. 


trading on all New 


The financial tables of 


The Sun are the most accurate among New 


York evening newspapers. 
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Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index published after March 
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Business Methods for Schools 


to Advance Education a 


lowa Educator Discusses Economies in Ad- 
ministration as Means to Assure Student 
Full Value for Monies Expended 


By AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


HE public school is the greatest enter- 
prise of the State. It is the crowning 
achievement of civilization. Its expan- 

sion from a colonial charity proposition to 
the most extensive enterprise of the people 
is remarkable. When we stop to think that 
the amount of training necessary to com- 
plete a professional course in law, dentistry, 
etc., has nearly doubled the last 15 years; 
that the number of tuition pupils attending 
high school has increased more than five 
times in 25 years; that nearly one-half of 
the rural schools changed teachers in 1905 
and now about 45 per cent teach in the same 
school the second ycar; that an eighth grade 
education was formerly considered an ample 
standard: that enrollment in American col- 
leges and universities is four and one-half 
times what it was 15 years ago, then this ex- 
pansion is not so unusual, marvelous as 1% is. 


? a 


That the schools .-e facing an unusual sit- 
uation due to the prevailing world-wide eco- 
nomic conditions is obvious in every com- 
munity. There are 4,871 school corporations 
in Iowa, whose business is transacted by 
30,889 board mnembers, secretaries and treas- 
urers. This enterprise represents an invest- 
ment of some $100,000,000 yielding human 
dividends in the form of some 700,000 trained 
school children. 


The community through the Board of Edu- 
cation determines the amount of tax to be 
collected for school purposes subject to legal 
limits. The local school boards levy about 
45 per cent of the total taxes of the State. 
The Department of Public Instruction be- 
lieves and recommends that this tax esti- 
mate should: be based upon a complete, ana- 
lytical budget which classifies all expendi- 
tures and sources of income for the past 
year; together with estimates for the coming 
year; also that the levies for indebtedness 
should be based upon a complete program 
for its retirement. It has no authority to 
review the estimates of any district. 

Last Spring we sent the school superin- 
tendénts some material outlining financial 
considerations ir school efficiency in which 
suggestions were given as to business man- 
agement wit’ out any changes in organiza- 
tion. It included also points that would re- 
auire reorganization or legislation. Such 
things as the formulation of a comprehensive 
budget, the study of pupil achievement, the 
systematic buying of supplies. and the con- 
tinuous study of the financial investment 
such as is done in business were stressed 
along with an adequate program for the re- 
tirement of bonded indebtedness. 


+ + 


For example, is it good business practice 
for the janitor, the home-making teacher 
and the superintendent all to buy equipment 
at the store and charge it to the school 
board, or is it better to have a central pur- 
chasing agency? Is it good business plan- 
ning to have neglected to pay off the school 
bonds before the building is no longer usable? 
Is an itemized report of income and outgo 
as essential in public school administration 


Methodof Treating 
Mental Cases in 
California 


By 
Dr. J. M. Toner 
Director of Institutions, 
State of California 


HE modern methods of science will be 
T employed to strengthen the mental 
health of California. Eighty thousand 
dollars is now available for the construction 
of a State central research pathological 
laboratory to be located at Agnews State 
Hospital, Agnew, Calif. Appropriation has 
also been made for a $50,000 biennial support 
fund for the project. 

The laboratory, the first of its kind in 
the United States, when completed will cause 
vigorous stimulation to be given those 
charged with purpose of administering Cali- 
fornia’s institutions by enabling them to at- 
tack the ever-increasing mental problem in 
a scientific manner. 

Comparatively little has been done here- 
tofore in the way of prevention of brain 
diseases. Mental disorders are similar to 
those of other body illnesses, and recogni- 
tion of this fact is of inestimable value. This 
increasing sentiment among the medical pro- 
fession will be greatly enhanced by the con- 
struction of the rew laboratory. Human be- 
havior in relation to certain body gland dis- 
orders, physiological imbalances, offers to the 
research-minded scientist a wide field for 
study available only through the construc- 
tion of California's new research project. 
The wide clinical field now offered by the 
Department of Institutions will be materially 
utilized to the end of effecting some good 
in improving the mental health of this State. 

The Department of Institutions recently 
introduced the use of diathermy apparatus 
that produces artificial therapeutic fever for 
the treatment of general paralysis of the 
insane. This disease, one of the contribut- 
ing factors of insanity, was considered hope- 
less a fow years ago. With the modern ap- 
plication of science, great progress has been 
made, Such well-equipped scientists as Dr. 
Herman Adler, State Psychiatrist, and Fred- 
erick Proescher, State Pathologist, by rea- 
son of their wide experience, will be of great 
aid to the Department upon completion of 
this new project. 

The six State mental hospitals and the 
two institutions for the {feeble-minded have 
a patient population of 18,960: and accord- 
ing to departmental reports, this rate is evi- 
dently increasing. The rapidly changing 
conditions of society tax the nervous system 
considerably, probably one of the contribut- 
ing causes of mental disturbances among peo- 
ple who would sooner or later require State 
hospitalization. Therefore, it becomes abso- 
lutely necess..ry to f.rmulate some tangible 
plan of prevention so 4s to relieve the Cali- 
fornia taxpayer of this ever-increasing 
burden. 
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as in a business corporation? Is it necessary 
to appraise the product? Do you reduce 
the overhead if by so doing you reduce the 
profit? 

Fiscal and child accounting should be the 
servant and not the master of education. We 
see a great deal of evidence to show that 
the local school boards are attempting to 
put business management into their school 
organization and procedures. 

That is rather a Siamese-twin proposi- 
tion—this reducing the cost without crip- 
pling the product. To give a better pro- 
gram at a lower cost is the call of the hour. 
But the teachers and school boards are work- 
ing on the problem with pioneer spirit of 
getting down to the essentials. The Iowa 
Department is lending every possible assist- 
ance through the inspectors who are con- 
stantly meeting with local boards and 
through the research division constantly at 
work on the study of the fiscal aspects of 
school administration. It is inconceivable 
that until two years ago there was no pro- 
vision in the “tate Department for analyzing 
the school enterprise and interpreting the 
vast amount of data that come in through 
annual reports. 


+ + 


The statutes prescribe certain subjects to 
be taught—all the common branches, music, 
agriculture, manual training, home econom- 
ics, American history, citizenship, civics, so- 
cial problems, Constitution of the United 
States and of Iowa, physical education and 
Iowa history. Kindergartens and junior col- 
leges may be authorized. 

This Department prepares and distributes 
course of study bulletins and library lists, 
suggests typical programs of study and con- 
siders this factor in approving schools. We 
believe that the size of the school and the 
ability of the district to finance education 
should be taken into consideration. This 
means what? That a district may find it too 
much of a financial burden to operate 12 
grades, but should stop at 8 or 10; that 
the large schools should check to see if their 
program is too collegiate and the smaller 
ones to see if they are trying to do too much 
for the ability of the district to finance. So 
much on the offerings. 


The boards of education employ the teach- 
ers, determine the number and their salaries. 
The” Department believes that efficient in- 
struction depends upon attracting and re- 
taining competent teachers; that no school 
is better than the quality of its teaching. 
The Department is empowered to set up 
teacher qualifications for approved schools. 
Any study of present standards will show they 
are too low and that they should be in- 
creased for the sake of the protection of the 
instruction of children. Teachers will help 
school boards and patrons to face the situ- 
ation with courage and will not refuse to see 
the inevitable necessity. of certain adjust- 
ments needed to meet decreasing revenue 
Situations, but they will join the patrons and 
boards in insisting that the essentials which 
have taken the years to gain must be pre- 
served. 

The median salaries for rural teachers are 
$730: or $61 for 12 months; for high school 
teachers $1,452 or $121 for 12 months. What 
is the conclusion? The Department believes 
that the certification of teachers should be 
changed to a different basis—one that will 
mean better preparation for teaching. 


+ “ 


The local boards determine how much 
money shall be spent and for what purpose. 
The Department believes that every expendi- 
ture should be authorized by the people, the 
board, or its agent and that money should 
be spent for the purpose for which it has 
been raised. 

The boards of education determine the 
policies of the school and its officials. The 
Department interprets laws, makes research 
studies to show the etiect of certain policies, 
distributes $400,000 State aid to encourage 
districts to provide more adequate schools 
and $80,000 for equalization purposes in min- 
ing camp schools. The Department is the 
official headquarters for the public school 
System of the State and does promote pol- 
icies of general state-wide import. This 
year, for example, in the effort to get more 
closely to essentials, we are emphasizing the 
thorough teaching of reading especially in 
relation to study. The improvement of in- 
struction as the basic task of the school has 
been our constant emphasis. 


Business leadership is needed in the school 
system—that type of leadership which will 
ask such questions as these: “What sort of 
instruction are our boys and girls receiving? 
Are we getting value received? Do we have 
some things we can not afford? Are we leay- 
ing out any essentials? Is the support of 
Schools receiving enough attention from the 
State? What is the minimum program of 
education to which each child is entitled? 
What will it cost? How much of the burden 
can the district stand? What part should 
the State or Nation assume? Should we 
think about new sourc.s of revenue to equal- 
ize opportunity and support as well as seek 
retrenchments in the work? How shall we 
protect the instruction and reduce the cost? 
How shall we keep faith with our pioneer 
forefathers who built the school System as 
they built the Ccvernment and the com- 
monwealth out of their struggles and sacri- 
fices? How shall we keep faith with our 
children who are the link between the pio- 
neer of the past and our successors tomor- 
row?" 

. + 


This is a big order, big enough to com- 
mand the attention of the highest intelli- 
gence and the greatest devotion of every 
one. For I am naive enough to think that 
when they are solved, the taxation problems 
will also be solved because they are so intri- 
cately wrapped up in these questions. I can 
be patient as long as » ed be in waiting for 
the time to begin a state-wide program for 
the solution of these problems of sehools and 
business, but do not believe it can be post- 
poned too long. It will take time, but our 
research division will devote every minute 
to it and we will cooperate with every one 
in working out the solution of these difficult 
and perplexing problems. 
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Topical Survey of the Federal Government 


SUPERVISION OF METHODS 
IN DAIRY MARKETING 


Activities of Federal Trade Commission for Preventing 
Unfair Competition in Sale of Food Products 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with dairy and poultry products. 


By S. D. MAYERS 


In Charge of Editorial Service, Federal Trade Commission 


PART from holding several confer- 

ences with branches of the dairy 
products in‘ustry, the Federal Trade 
Commission has had only occasional con- 
tact with this group. 


+ + 


In response to a Senate resolution, the 
Commission investigated cooperative 
marketing associations and issued a re- 
port in 1928, which contained a thor- 
ough study of dairying cooperatives, 
especially in the central northwestern 
States. The story of the cooperative 
marketing of milk is related as are the 
results of studies of the marketing and 
cooperative production of cheese and 
butter. 

+ + 


Cooperation in the handling of farm 
products began with dairy farmers as 
early as 1810 in Connecticut; but the first 
successful results were not attained until 
1841 when a group of farmers in Jeffer- 
son County, Wis., began the cooperative 
production and marketing of cheese. 
From this time the movement grew 
rapidly until by 1870 there were coop- 
erative dairy marketing enterprises in 
the New England States, New York, 
Pennsylvania, Ohio, Illinois, Michigan, 


Wisconsin and Minnesota. At present 
cooperative associations for handling 
dairy products are operating successfully 
in practically every dairy section of the 
country. 

The dairy products industry is gen- 
erally d‘vided into three main branches, 
the manufacture and sale of butter, the 
manufacture and sale of cheese, and the 
marketing of whole or fluid milk. 

+ + 

A MONG the large cooperative associa- 
~* tions reported on are Minnesota Co- 
operative Creameries Association, Inc. 
(Land O'Lakes Creameries, Inc.); Wis- 
consin Cheese Producers’ Federation; 
Tillamook County Creamery Association, 
of Oregon; St. Lawrence County Cheese 
Preducers’ Cooperative Association, Inc., 
of New York; Challenge Cream and 
Butter Association, California; Inter- 
Mountain Cooperative Creameries, Inc.; 
Vermont Creameries Association, Inc.; 
New England Milk Producers’ Associ- 
ation; Connecticut Milk Producers’ Asso- 
ciation, Inc.; and Turnr Centre Sys- 
tem, Auburn, Me. 

Regular proceedings before the Com- 
mission involving companies producing 
milk or other dairy products have been 
few in recent years. 


The next topic in this series of articles on the basic production and com- 


modity industries deals with “Coffee, Tea and Cocoa.” 


In the first article on 


this subject to appear in the issue of Oct. 22, Mary L. Bynum, Foodstuffs Divi- 
sion, Bureau of Foreign and Domestic Commerce, Department of Commerce, 
will discuss the work of the Tropical Products Section of the Bureau. 


Paternalism and Popular Rule 


Effect of Federal Aid on Free Institutions 


By TYRE TAYLOR 


Executive Counsel, State of North Carolina 


HERE are some trends in public thinking 
teday which, in my opinion, are not only 
in their essential qualities un-Ameri- 

can and a menace to our system of consti- 
tutional government, but are rapidly de- 
moralizing the character, self-reliance and 
initiative, and independence of the _ indi- 
vidual citizen. I refer to the growing and, 
as I believe, wholly vicious tendency to turn 
to the Government for relief from all the 
economic and social ills that the individual, 
under the normal vicissitudes of life, is 
heir to. 


It is common knowledge that when the 
patient is long ill—and in this instance the 
patient is the entire world—an opportunity is 
presented for the quack to come in. People 
become discouraged. New—or apparently new 
conditions—seem to render obsolete old and 
tried principles of individual and social con- 
duct. We perhaps acquire desires and appe- 
tites during a boom period which can not be 
readily satisfied under normal economic con- 
ditions. We resent the necessity for set- 
tling back to earth, and harbor a sense of 
injury that the world, which we thought owed 
us a living, has suddenly disclaimed any re- 
sponsibility towards us. 


Under these circumstances, the demagogue 
enters and his propositions are usually three 
in number: 


1. His concern is predicated solely upon a 
magnificently unselfish and abiding love for 
the plain people. 


2. The existing “system” is all wrong and 
is responsible for the people's troubles. 


,3. There ought to be a law. 


In Germany the second and third of these 
propositions have been written into the 
Constitution—Article 163 of the Constitution 
of the German Reich, adopted in August, 
1919, reads: 


“The opportunity shall be given to every 
German to earn his living through economic 
labor. In so far as he can not be given a 
Suitable opportunity for labor. his necessary 
maintenance is to be supplied. The details 
are to be provided by a special national law.” 


In England a special election will soon be 
held to ‘determine whether that country, al- 
ready tottering on the verge of chaos and 
bankruptcy, shall continue to encourage and 
subsidize unemployment. As Sir Ernest Bunn 
observes in a recent magazine article, “Un- 
employment has become one of England's 
largest vested interests.” 


In Russia the doctrine that the Govern- 
ment is a sort of supraparent whose duty 
it is to care for us from the cradle to the 
grave finds its extreme exemplification. In 
that country the matter of “relief” is car- 
ried to its logical conclusion. Not only does 
Mr. Stalin provide a job for every man, but 
he compels him to work at it for a prescribed 
number of hours each day. €nd has him shot 
if he is found loafing on the ‘job. 


What is government 
established, what purposes was it intended 
to serve, and what are the limits within 
which it can best serve the, general welfare? 
What is government anway? 


Was it intended, for example, that Govern- 
meni should attempt to nullify or set at 
naught the economic law of supply and de- 
mand? 


Should Government enter the field of pri- 
vate business in competition with its citizens 
who are taxed to support it? 

Should Government, through a constant 
process of gathering to itself new and ex- 
pensive funct. ns aid services gradually, by 
increased taxation, sap and undermine the 


for? Why was it 


economic vitality of legitimate private enter- 
prise? 

The true function of Government is to gov- 
ern. When the buggy and the bicycle were 
supplanted by the automobile, it was not 
the duty of the Government to encourage 
the continued production of the former, 
either by entering the open market and pur- 
chasing buggies and bicycles or by making 
the manufacture of automobiles a crime. By 
this I do not mean that Government should 
be indifferent to abuses in business or that 
Government can not, through the passage of 
unwise legislation, become directly responsible 
for hard times. I mean that Government 
must operate within its natural sphere and 
that we must leave the rest to the initiative, 
the will, and the ingenuity of the people. 


What would have happened had our fore- 
fathers waited for “Government relief” when 
they were attacked by the Indians? Did 
“Government relief’ ever cleay an opening 
in the forest or build a log cabin in the 
wilderness or educate a boy or girl? 


What we need today is intellectual hon- 
esty—a willingness to face the facts—and 
a final recognition that we must, in a spirit 
of cooperative individualism, work out our 
own economic salvation. A law is not go- 
ing to help anything. We have too many 
laws now. 

North Carolina's situation is by no means 
as desperate as some have painted it. We 
have spent some $550,000,000 for public im- 
provements—roads, school houses, and in re- 
building our institutions of higher learning. 
But we have these improvements—they rep- 
resent permanent investments in the well- 
being and progress of the Commonwealth— 
and every other southern State will have to 
make similar expenditures within the next 
10 or 15 years or be left hopelessly flounder- 
ing in the wake of American progress. And 
more important than this, we have lost our 
capacity to be satisfied with a hopeless and 
inferior civilization and way of life. 

Having pasted adhesive tape over our ears 
so that no note of the demagogue’s song of 
economic salvation by law and fiat may enter 
to confuse us, we then need to set about 
making the fullest possfble use of our nat- 
ural resources. The tourist trade, if prop- 
erly developed, should easily bring $100,- 
000,000 a year in new money into this State 
and become our largest and most dependable 
cash crop. We need to beautify and plant 
and provide additional park and recreational 
facilities. American civilization is becoming 
so highly mechanized and the tempo of every- 
day lfe so strenuous that people must take 
regular vacations as a matter of physical 
necessity, Fifty million of these people live 
and work within a radius of 12 hours’ travel 
from North Carolina. It is merely a matter 
of intelligent planning and study and well- 
directed effort to make this State one of 
the greatest playgrounds and recreational 
centers in the entire world. 

North Carolina needs a county life program 
—Sstimulating and promoting the live-at-home 
idea and crop diversification through educa- 
tion beginning in the public schools. If we 
can get our farmers to produce sufficient food 
and foodstuffs for home requirements, the 
problem, of cotton and tobacco acreage re- 
duciion “will solve itself. That substantial 
progress is being made « 1 this score is shown 
by the fact that North Carolina will this year 
show an increase of around $20,000,000 :in 
the value of food crops grown and a 26 per 
cent reduction in cotton acreage. 

Lastly, we need to cut the total cost of 
government by limiting it to its proper func- 
tions and sphere and we need to stop turn- 
ing to the Government for services and re- 
lief which, in point of fact, are beyond the 
power of the Government to supply. 
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ABRAHAM LINCOLN 


Presiden’ of the United Sta‘es 1861-1865 


“Whoever can change public opinion can change 
. au“ 
the Government practically so much. 
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State Regulation of Industry 
for Accident Prevention + + 


Code Adopted in Pennsylvania to Control 
Plant Construction and Working Conditions 
As Standard of Safety Equipment 


By JOHN CAMPBELL 


Director, Bureau of Industrial Standards, Commonwealth of Pennsylvania 


HE most valuable thing in the world to- 
day is human life. The greatest service 
that any one can render is to aid in its 

preservation. 


About 5,935 years ago a man asked the 
question, “Am I my brother’s keeper? 
Through the centuries, nations have evaded 
answering, but Pennsylvania realizes her re- 
sponsibility by answering through her indus- 
trial safety regulations, “Yes.” 


+ + 


The Pennsylvania Department of Labor 
and Industry is empowered by the Legis- 
lature to make, alter, amend, and repeal 
general rules and regulations to provide rea- 
sonable and adequate protection for the life, 
health, safety, and morals of all persons in 
all rooms, buildings and places in this Com- 
monwealth where labor is employed. Indus- 
trial regulations are the means to carry out 
and give effect to laws. The Bureau of In- 
dustrial Standards of the Department of La- 
bor and Industry is the code-making body, 
and it has developed 53 sets of regulations 
that have the approval of the Industrial 
Board and which are being enforced by the 
Bureau of Inspection. 


The Industrial Board is required by law to 
approve all regulations. It is composed of 
four members, each one representing a sep- 
arate group of the State. One represents 
labor; one represents manufacturing, one rep- 
resents the women of the State, and one 
represents the general public. It is seen, 
therefore, that when a regulation is adopted 
and approved by the Industrial Board it is 
in reality being adopted and approved’ by 
the people of the State generally through 
their representatives on the Industrial Board. 

These regulations are wide in scope cover- 
ing protection of persons, of machines, of 
groups, protection by sanitation, by working 
conditions, by appliances, and by location 
of industry. 


An idea of their general application may be 
gained by citing some of the subjects cov- 
ered: Bakeries, :-bottling works, boilers, can- 
neries, cereal mills, cranes, construction work, 
elevators, foundries, electric safety, industrial 
home work, lighting, sanitation, labor camps, 
laundries, machine tools, mechanical power 
transmission, pits and quarries, fire works 
and other explosives, punch presses, lead 
plants, printing, spray painting, and fire and 
panic. 


Industrial regulations affect all classes of 
buildings and institutions such as: Factories, 
office buildings, mercantile buildings, private 
and public institutions, hospitals, schools, 
warehouses, garages, churches, apartment 
houses, hotels, theatres and moving picture 
theatres, and places of assembly. 

+ + 


The importance of the regulations affecting 
these particular buildings may be judged by 
their contents. Types of construction are 
considered in three classes, namely: Frame, 
slow burning, and fire resisting. The num- 
ber of occupants of each of the various 
classes has a great deal to Go with the type 
of construction. Change of use will also in 
a great many cases bring a building into 
another classification. It is of paramount 
importance that there be a sufficient number 
of exits to insure safety under any and all 
conditions. The use of buildings at night 
determines the necessity for emergency light- 
ing systems that will function when the 
normal source of lighting is suddenly dis- 
abled. Fire alarm systems are a requisite in 
certain buildings. The proper sanitary and 
lighting equipment is worked out in a scien- 
tific manner. Safeguards for making safe 
the operation of all machinery and other 
equipment are provided for. And what is de- 
tailed in these particular regulations is but 
an example of the care taken to cover haz- 
ards in labor and industry generally. 


All regulations are not enforced through- 
out the whole State. Certain cities of the 
first class, second class, and second class A 
have their own regulations which antedate 
the adoption of State codes. There is a 
general movement on foot, however, which 
we believe will result in the voluntary adop- 
tion of the State regulations by these ex- 
cepted cities. 

Primarily, the main object of a code is the 
preservation of human life. For the year 
1930 there wei- reported to the Workmen's 
Compensation Bureau a total of 1,762 fatal 
industrial accidents and 142,917 nonfatal in- 
dustrial accidents. The Travelers’ Insurance 
Company claims that ~ -haustive study re- 
veals that 98 per cent of all accidents are 
preventable and that only 2 per cent are un- 
preventable. Were this ideal condition exist- 
ing in Pennsylvania, our 1,762 fatal accidents 
would be 35. 

By reducing accidents, automatically we re- 
duce the cost of living as is shown in the fact 
that accidents in 1930 in Pennsylvania cost 
each citizen $10 or © total of $81,750,000. A 
lost-time accident means lost wages and 
consequent increase in poverty. On the con- 
trary, reduction of accidents means decreased 
cost of production and lower selling prices 
and lower cost of living. 


+ + 


Codes help to equalize industrial competi- 
tion by requiring similar working conditiohs, 
similar standard of quality of materials, and 
similar welfare protection for all employes. 
Scrupulous and humane employers spend 
large sums of money for the protection of 
employes. Unscrupulous employers who do 
not maintain the same high standards are 
able to quote lower prices in competition, but 
a code that establishes high standards and 
is rigidly enfo ed will eliminate a large part 
of this unfair competition and at the same 
time insure full value for money expended. 

Last but not least a code rigidly enforced 
protects the careful worker from the care- 
less worker. 

In the matter of drafting a code there are 
certain basic factors to be considered: The 


code must protect life, must protect prop- 
erty, must nci be partial to any group, must 
not throttle development, must not benefit 
any machine or process, must not lower pro- 
duction, and must not cost excessively. 


The personnel of the Bureau of Industrial 
Standards is officially the representative of 
the State of Pennsylvania on some 15 scien- 
tific and engineering committees, both pro- 
fessional and national, and is therefore in a 
position to obtain information that might 
not be available otherwise. In addition, all 
processes of industry and records of manu- 
facturers are obtainable at all times for study. 
In making codes the time limit is variable. 
Since they concern life and industry it is 
important that time enough be taken to 
study from every standpoint their effect on all 
the contributing elements. 


+ + 


It is necessary to avoid throttling improve- 
ments and yet hazards must be eliminated. 


_ Often the trial and error method is neces- 


sary especially in traversing unknown fields. 
In other words, generally, codes must be 
built as we build character, slowly and 
surely. One ‘code, however. that affected a 
seasonal product was completed in 30 days 
due to the great hazard that developed and 
which had to be eliminated immediately. 
Other codes have required from one to four 
years for completion, depending on the 
amount of material available and the quan- 
tity of research required. Special commit- 
tees of experts are often enlisted to aid in 
their developmert, and these include techni- 
cians, insuvance representatives, contractors, 
legal and medical advisors. 


After a preliminary draft of a code is made 
the Industrial Board of the State may hold 
public hearings in lars cities of the State 
giving all who are affected the opportunity 
to make construc or destructive criticism. 
Much valuable information is obtained to 
make the code more we kable and adaptable 
to all sections of the f.ate. After the hear- 
ings it may be r vised in the light of the 
criticisms receiv-d, and a final draft adopted 
by the Board. Thirty days after its adop- 
tion it becomes a State code to be enforced 
‘y the Bureau of Inspection. 


If the application or p.actical operation of 
the code shows a r-7d of revision a way is 
provided for this in appeals to the Indus- 
irialk Board. Changes in manufacturing, or 
new discoveries make certain requirements 
obsolete. It is necessary therefore to revise 
the codes continually to meet these changing 
conditions. Always, however, the Department 
has in mind the elimination of all hazards 
and the preservation of the life of the citi- 
zens. 


The Bureau of Industrial Standards is 
charged also with the duty of recommending 
for approval certain parts or equipment of 
machines that are considered hazardous. A 
complete study of every device is made to 
determine if it meets the requirements of 
the regulations, whether it is practicable and 
dependable, and whether the manufacturer 
is of such standing as to guarantee the 
continued manufacture of the device accord- 
ing to specifications. 


om + 


General research into problems affecting 
both labor and industry is carried on—not 
only in the mechanical field, but also in 
dealing with the problem of health as af- 
fected by employment. Methods of manu- 
facture, carrying with them a health hazard, 
require at times long continued investigation 
and remedial measures are sought after. The 
Bureau welcomes the opportunity to aid in- 
dustry along all these lines. 





State Regulation 
of Veterinarians 
and Livestock 


By 
Loyson G. Troth 
Sceretary of Agriculture, 
State of South Dakota 
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VERY veterinarian who wishes to practice 
his profession in South Dakota must, 
under the law, take an examination and 

receive a license permitting him to do so 
before he can legally practice either veteri- 
nary medicine or veterinary surgery. 

These examinations are conducted at va- 
rious times by the Secretary of Agriculture, 
the Director of the Division of Animal In- 
dustry, who is more commonly called the 
State Veterinary, and the Director of the 
Laboratory of Animal Health of the State 
College of Agriculture and Mechanic Arts. 
These licenses are issued to applicants who 
have diplomas from a recognized veterinary 
college and who are able to pass our exami- 
nation. These licenses must be renewed each 
year. 


The owners of both pure bred, grade and 
no grade stallions, as well as the owners of 
1egistered and no grade jacks which are used 
for public service, must register their animals 
and secure licenses. Both licenses and trans- 
fers must be renewed annually. 

We also have charge of the registration, 
recording and rerecording, renewal and can- 
cellation of all registered livestock brands. 
Whenever an application is made for the 
recording of a brand, and this application is 
granted, we issue a certificate giving the party 
to whom certificate is issued exclusive right 
to the use of this brand. Ownership of 
brand may be transferred to another if the 
original owner signs a bill of sale transfer- 
ring his ownership. A permanent récord of 
both brands and transfers is kept in this 
office. We do not have as many. recorded 
brands as there were in former years but 
there are still about 6,000 brands on record 
in this division. 





